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Facing Bush at Madrid: A Soviet Question Mark 


By Andrew Rosenthal 

■Vw )wt Times Semce 

WASHINGTON — For ihe first time in the long 
history oT East-West summit-level diplomacy, the U.S. 
president will go to meet the Soviet president in Madrid on 
Tuesday uncertain whether the man across the table has 
.real power to represent his country or is little more than a 
figurehead 

The talk 5 between President George Bush and President 
Mikhail S. Gorbachev are not even planned as a full-scale 
summit conference, a far cry from past meetings that 
rewrote Europe's map, forged arms control agreements, 
provided the setting for Cold War confrontation or ush- 
ered in warmer phases in relations. 

Demonstrating how this peculiar diplomatic an has 
moved so far from center stage in world affairs that it is in 
danger of becoming an anachronism, the two leaders will 
confine themselves to a two-hour lunch session on the day 
before they attend the opening of tbe Middle East peace 
conference. 

"They're both going to be in town, and they're having a 


long lunch together," a senior administration official said. 

In a way, this is what Mr. Bush has sought to achieve 
since he took office and began trying to make his meetings 
with Mr. Gorbachev more routine and less fraught with 
expectations. The far-reaching progress in solving the 
major Soviet-American disputes has clearly reduced the 
urgency of summit meetings and made it possible to have 
such a quick get-together with no formal agenda. 

Bui more significant, the aborted Kremlin coup in 
August and the disintegration of tbe Soviet Union have so 
eroded Mr. Gorbachev’s power that American officials are 
uncertain about what kinds of deals they can negotiate 
with him and wondering whether the days of formal 
summit meetings may indeed be over. 

It is still possible that the two leaders might come up 
with a surprise, as they have in past meetings. But the 
Madrid meeting seemed likely to be less a meeting of 
equals than a recognition of Mr. Gorbachev's accomplish- 
ments. an observation of diplomatic protocol and a cour- 
tesy to a man who American officials believe sees his 
relationship with Mr. Bush as one of the last threads of his 
power. 


t learly Mr. Gorbachev has more at stake than Mr. Bush 
in the meeting, and it is not clear whether the Soviet 
president settled willingly for such a brief encounter on a 
day in which Mr. Bush will also meet with the Spanish 
king and prime minister, as well as other dignitaries. 

Administration officials said they did not expect Mr. 
Bush to give Mr. Gorbachev the emergency food loans 
that they had hoped at one point to take to Madrid. 
Washington has yet to work out Lhe details of those 
credits, they said, in part because of uncertainty among 
American officials about what political entity in the Soviet 
Union could accept a loan intended for more than one 
republic and then be counted on to repay it 

Administration officials said they were even more un- 
certain about how to proceed after the president of the 
Russian Republic. Boris N. Yeltsin, telephoned Mr. Bush 
on Friday to tell him of his plans to announce major 
economic changes in a speech on Monday. 

No real progress in arms control is expected to be made 
— or even attempted — at the Madrid meeting, officials 
said. With Mr. Gorbachev's command of the Soviet armed 

See SUMMIT, Page 2 
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Members of Spain's anti-terrorist squad discussing seemity details just before Palestinian delegates arrived at their Madrid hotel. 

Israel Balks at Equal Time Provision 


By Thomas Friedman 

■Vcw Vorf. TTnwv Service 

i&'t MADRID — President Mikhail S. Gorba- 
5;d»ev, venturing out of Moscow for the first 
~ since he was almost removed from pow- 
in August, arrived in Madrid on Monday 
with Arab and Israeli delegates for 
Wednesday's Middle East peace conference. 
__ ^Spanish police, many wearing bulletproof 
H»(s and toting automatic weapons, guarded 
'ftotds around Madrid housing the Israeli, 
ian, Jordanian. Palestinian ami Lebanese 
Rations, as they made last-minute prepa- 
rations for Wednesday's opening session — 
&tSe first time that Israel and all its Arab 
^jie^hbors will sit down for face-to-face talks 
&;t6iSy :iq achieve a comprehensive peace set- 
' tenenL 

v%Israeli officials were in a particularly dark 
iftlbod after two Israeli settlers were shot to 
death and five wounded in an ambush of a 
Inis in the Israeli-occupied West Bank. The 
shooting, however, was not the only tiring 
that the Israelis were chafing over. 

. US. and Soviet officials announced the 


The M oatin g In Madrid 

The Palestinian delegation seems to have low- 
ered its expectations. 

Syria, above all else, aims to get back the 
Golan Heights. 

Articles on Page 3 

shape of the table and the agenda for tbe 
talks, and Israeli official 1 ! said they were upset 
that the Palestinian delegation was going to 
have equal speaking lime at the conference 
with all the other parties. 

The Israelis argued that the Palestinians 
are pan of a joint delegation with Jordan and 
should not be treated like a separate state or 
entity, but should have to split their time with 
the Jordanians, or let the Jordanians speak on 
their behalf. 

The American-Soviet view was that the 
Palestinians had given up so many symbolic 
demands to take pan in the talks — eschew- 
ing any links with the Palestine Liberation 
Organization or Jerusalem — that they 


should at least be allowed to speak for them- 
selves, particularly when they will be negoti- 
ating with Israel about their own fate. 

Speaking of the Palestinian delegation. 
Zalman Shovul, the Israeli ambassador, said: 
"If they have equal lime to the Jordanians, or 
to Israel, or to any of the countries, this 
would connote the)’ are a separate national 
identity, which was not something which was 
agreed upon or suggested by the United 
States.” However, the Israelis did not seem 
ready to make this a reason for not attending 
the conference. 

The Israelis were also complaining that 
they still wer not sure that the Syrians would 
participate in separate, face-to-face bilateral 
talks with Israel after the three-day opening 
of the conference. The Israelis have agreed to 
a Syrian demand that the fust bilateral talks 
take place in Madrid on Sunday, to discuss 
the modalities of when and where the parlies 
should meet on a more permanent basis. 

The Israelis would like to trade off between 
Israeli and Syrian cities. Not only are the 

See MIDEAST. Page 2 


2 Israelis 
KiUedin 
West Bank 
Ambush 


By Clyde Haberraan 

New York Tima Service 

JERUSALEM — Two Israeli 
adults were killed, and five chil- 
dren were wounded Monday 
when gunmen ambushed a bus 
filled with Jewish settlers on their 
way to a mass rally to urge that 
Israel not exchange land for peace 
at the Middle East peace talks 
that open Wednesday. 

It was not dear who fired on 
the group as it moved in a three- 
bus convoy through tbe bean of 
the Israeli-occupied West Bank 
toward Tel Aviv. 

But Israeli officials quickly 
blamed Palestinian terrorists, and 
asserted that the attack, coming 
on the eve of Prime Minister Yitz- 
hak Shamir's departure to the 
Madrid conference, was a “brutal 
and cruel'' attempt to undermine 
the peace process. 

On the political far right, politi- 
cians said that Israel’s response to 
the ambush should be to build 
more settlements in the occupied 
territories, including one as dose 
as possible to the scene of the 
attack, near Kefir Tappuah, 
about 30 kilometers (18 miles 1 
north of Jerusalem. 

“More Jews will be lhere, M Sci- 
ence Minister Yuval Neeraan told 
an estimated 30,000 people who 
filled a Tel Aviv square Monday 
night to insist that there be no 
territorial concessions by Israel 
when negotiations with ns Arab 
neighbors begin. 

On Saturday night, a similar- 
sized crowd went lo the same 
square to appeal that the hard- 
line Shamir government be pre- 
pared for compromise in the in- 
terest of peace. 

“One hundred Jews for every 
Jew killed," Mr. Nee man told the 
audience, which had just learned 
about the West Bank killings. 
Many in the crowd were settlers 
themselves. some with subma- 
chine guns strapped to tbeir 
shoulders or pistols jammed in 
their belts. 

The bus ambush seemed to 
confirm the worst fears of many 
Israelis, who have worried about a 
surge of political violence as the 

See ATTACK, Page 2 


Tough Move by Yeltsin 
To Free Russian Prices 

He Ties His Career to Economic Shake-Up 


By Michael Dobbs 

K'asJungimi Post Service 

MOSCOW — President Boris N. 
Yd trio of ihe Russian Republic on 
Monday slaked his political career 
on a program of drastic economic 
changes designed to overcome the 
legacy of seven decades of Commu- 
nist rule and steer Russia toward a 
Western-style market economy. 

Addressing the Russian parlia- 
ment and nation at what he called 
“one of the mast critical moments 
of Russian history.” Mr. Yeltsin 
announced plans to free prices, pri- 
vatize large sections of state-owned 
industry and agriculture, and cre- 
ate a strong Russian currency'. 

He said he was ready to take on 
the role of prime minister and di- 
rectly head a new government of 
national unity to undertake the 
economic changes. 

“This is the most difficult deci- 
sion in my life.” Mr. Yeltsin said. 
“I have never sought the easy way 
out, but ! clearly understand that 
the next few months will be the 
most difficult 1 have ever experi- 
enced." 


Mr. Yeltsin, who has shied away 
from making tough economic deci- 
sions that could harm the living 
standards of his supporters, had 
been expected to nominate an 
economist or a close political aide 
to the vacant post of Russian prime 
minister. By nominating himself, 
he has chosen to assume direct po- 
litical responsibility for the fate of 
Lhe long-awaited economic pack- 
age. 

“He is putting his own populari- 
ty on the line." said Pavel Vos- 
chanov, Mr. Yeltsin's press secre- 
tary. “His rating in the opinion 
polls is bound to go down — and he 
understands this very well/' 

“We all know what happened in 
Poland,” Mr. Voschanov said, re- 
ferring to the electoral defeat of 
Polish politicians responsible for 
introducing the economic changes 
known as “shock therapy." 

Mr. Ydtsin's decision to em- 
brace a Russian version of “shock 
therapy" follows two months of po- 
litical hesitation and infighting 
among senior Russian officials 
since the failure of the coup by 


Kremlin hard-liners in August. His 
hourlong speech to the Russian 
Congress of People's Deputies, the 
republic's legislature, wax clearly 
intended to end the sense of drift 
that has seized the population and 
to regain the confidence of Western 
governments and international fi- 
nancial institutions. 

Mr. Yeltsin's speech contained a 
blunt warning to the Communist 
Party, other republics and Lhe Rus- 
sian legislature itself not to inter- 
fere with the process of economic 
change in Russia, the Soviet 
Union's largest and wealthiest re- 
public. He asked to be granted ad- 
ditional executive powers to ruie by 
decree during ibe transitional peri- 
od and to dismiss local officials 
who refused to carry out his orders 

Mr. Yeltsin said that Russia was 
prepared to cooperate with other 
republics in implementing changes 
and creating a new economic com- 
munity, but would go it alone if 
necessary. He said that moves by 
the Ukraine and several other re- 

See YELTSIN, Page 7 
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Boris N. Yeltsin watching the reaction of legislators to Ins speech in the Russian parliament Monday. 

The Nerve to Take the Radical Path 


By Lawrence Malkin 

International Herald Tribune 

NEW YORK — Boris N. Yeltsin has finally 
launched a last, desperate gamble to overhaul the 
economy on his own and is even willing to risk the 
breakup of tbe Soviet Union if the other republics 
insist on going their independent ways, Soviet 
specialists said Monday. 

“This is a general radical economic reform 
program." said Jeffrey Sachs, a Harvard professor 
and the principal Western author of the Polish 
stabilization program that ran into electoral trou- 
ble this weekend. “Whether it will succeed, who 
knows? But like Poland two years ago, they have 
no choice because the Soviet Union is veering 
toward catastrophe." 

James Millar, director of Chinese-Soviet studies 
at George Washington University, said the Yeltsin 
program for the Russian Republic “finally bit the 
bullet and did what most economists have recom- 
mended — freed prices." 


Mr. Millar added: “He is telling the other repu li- 
lies to go along or he may go it alone in the Russian 
Republic, ana he may riot care whether they do.” 

The Yeltsin announcement came the day before 
Presidents George Bush and Mikhail S. Gorbachev 
are to meet in Madrid, and the timing may not 
have been coincidental. 

When Mr. Yeltsin's power base was solidified by 
the August coup and Mr. Gorbachev's was under- 
cut, senior Western financial and aid officials 
privately began wondering whether it might be 
more efficient lo funnel their help through the 
Soviet republics rather than through the increas- 
ingly powerless central government. 

This line of thinking has spread to the Whim 
House. Administration officials preparing for the 
Madrid meeting said they bad not yet decided 
whether to respond to Mr. Gorbachev's appeal lor 
aid or target their efforts in the republics, and the 

See PLAN, Page 7 


U.S. Economy: Adrift in a Sea of Red Ink 




I 


By Steven Muf son 

RosJirngioti Post Service 

WASHINGTON — With the U.S. economy 
drifting listlessly toward election year like a 
boat becalmed, many members of Congress 
and the Bush administration are looking franti- 
cally for an oar. 

- Yet; a decade of excessive budget deficits has 
rendered Washington virtually helpless to get 
tbeeconomy moving faster, according to many 
policymakers, economists and business execu- 
tives. 

■ The usual measures — tax cuts or spending 
increases — would raise a federal deficit al- 
ready at daunting levels. If adopted, the mea- 


sures could backfire because government bor- 
rowing and inflation fears might drive up long- 
term interest rates, the benchmark for 30-year 
mortgages and some corporate loans. 

(“I’m not relaxed about the economy." Presi- 
dent George Bush said Monday in a teleconfer- 
ence with on American Gas Association con- 
vention in San Diego, The Associated Press 
reported. He promised to fight “tooth and nail” 
to help stimulate a sluggish economy, but he 
said that be would not take rash steps that 
might make matters worse.] 

Alan Blinder, an economics professor at 
Princeton University, said: “The question is not 
what can I do now. The question is wbai could 1 
have done years ago to have gotten rid of the 


budget deficit so that when I wanted to {Mill a 
lever all my fingers weren't amputated.” 

Even the Federal Reserve Board’s efforts are 
having limited effect, following a decade of 
excess in the private sector. Murray L. Weiden- 
baiun. President Ronald Reagan's first chair- 
man of the Council of Economic Advisers, said, 
“Under the circumstances there aren't a lot of 
levers to pull.” 

[‘‘The economy is moving forward, but in the 
face of 50 mile an hour headwinds." Alan 
Greenspan, chairman of Lhe Federal Reserve 
Board, told a Rhode Island business conference 
on Monday, Reuters reported. He said the 

See DEFICIT. Page 13 
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Kashmir, a Paradise Lost to Violence 

By Edward A. Gargan 

New York Tunes Service 

"SRINAGAR. India — Evety morning, as 
the wail of the muezzin echoes through the 
narrow sheets of this city, Gulam Nabi 
Khava! polishes his eyeglasses, collects his 
notebook and opens his newspaper. 

. Arid each morning, over sweet, milky tea, 
he records the day’s death toll: I9oneday,31 
the next; 7 the day after. 

.Mr. KJhayal is one of the few journalists 
remaining in Srinagar, and his notebook 
charts the ebb and flow of a war hidden by 
mountains, by remoteness, by what the peo- 
ple believe is an indifference on the pari of 
die- world beyond. 

Yet, .day in and day out in tin's city of 
800.000 and in ihe towns and villages of this 
valley' scooped from the Himalayas, a guerril- 
la -var . is being waged. 

St«w j*wple in Srinagar say it is for iride- 
P“tience^some say" for union with neighbor- 
ing Pakistan. In either case, the people say it 


is a war that stakes the rights of Kashmir's 
Muslims against those of India's majority 
Hindus. 

In turn, the representatives of the central 
government proclaim that they are fighting 
for the very preservation of India. This is no 
indigenous uprising, the government insists; 
rather, the claim from New Delhi is that it is a 
war sponsored by Pakistan, which is intent on 
destabilizing and fragmenting India. 

Kashmiris and international human rights 
groups accuse the government of torturing 
suspects, of summary executions, of burning 
down neighborhoods thought to harbor guer- 
rillas. The government charges Pakistan with 
arming the militants, with engaging in what 
the senior government official in Srinagar 
forcefully calls “state-sponsored terrorism.” 

Although tire roots of the oonflict go back 
to the partition of the .subcontinent into India 
and Pakistan in 1 947, the open warfare is a 
relatively recent development. Two years ago 
Srinagar was still drawing tens of thousands 


of tourists who rented the carved houseboats 
moored on its picturesque lake. 

Today, the shops that sold carpets and 
lacqucrware are closed. There are no tourists. 
In their place arc soldiers in steel helmets and 
battle vests cradling assault rifles. 

Almost daily, the fragile bonds that have 
held Kashmir, the country's only predomi- 
nantly Muslim region, to the rest of over- 
whelmingly Hindu India are fraying. The 
distancing has been accelerated by intimida- 
tion and violence, but tbe resentment arose 
within an older and broader context. 

“I want my son to fly a Mirage 2000,” said 
Dr. M. Afzal Wani, Kashmir's only neurosur- 
geon- “He will never do that. I want my 
daughter to be a policewoman. Do you think 
she ever will? No. I think we should have a 
right to self-determination. This feeling has 
been in Kashmir for the last 42 years. Kash- 

See KASHMIR, Piige 7 
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EC Parliament 
To Gain Clout 

BRUSSELS (AP) — Europe- 
an Community nations moved 
on Monday toward a compro- 
mise agreement to bolster the 
European Parliament's authority 
without turning it into a full- 
fledged legislature. 

At a meeting of EC foreign 
ministers here, a majority of na- 
tions agreed that the parliament, 
now a largely advisory body, 
should get new, binding rowers 
over a limited number of policy 
areas. 


General Mews 

A jury heard the screams, on 
tape, of a teenage girl being mur- 
dered by her parents. Page 6. 

EC warned Serbia to stop block- 
ing peace plan or face escalating 
sanctions. Page 2. 

Business/ Finance 

Mexico sold a majority stake in a 
top bank. ' Page 9. 


Crossword 

Weather 
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YEAH! Jack Morris, most valuable player of tbe World 
Series, showing his emotion after a double play. Morris 
pitched 10 shutout innings on Sunday night as the twins beat 
the Braves, 1-0. for the baseball championship. Page 17. 


The Dollar 


Up 

40.70 

3.045.62 


in New Yorfc 
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1.7179 

Pound 

1.694 

Yen 

132.315 

FF 
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Walesa 
Pledges to 
Hold Course 


By Blaine Harden 

IVaihingtiHi Pou Service 

WARSAW — President Lech 
Walesa said Monday that Poland 
would continue moving i award a 
free- market economy despite Sun- 
day's parliamentary election, which 
gave unexpected muscle to former 
Communists while failing to pro- 
vide fractured Solidarity force-, 
with a mandate to govern! 

“The worst conclusion to draw 
would be that we have to withdraw 
from reforms," Mr. Walesa told 
Reuters. 

But on a day when the main 
headline in the former Communist 
newspaper. Tribuna, proclaimed 
“Champagne for the Left." it ap- 
peared that Eastern Europe’s most 
populous nation will be compelled 
by voter discon lent to scale-back 
its rush toward capitalism. 

“This is not a good omen for the 
economy.” said Marek Dabrowksi, 
a former deputy minister of finance 
in the Solidarity government. “In 
the best case, one may expect a 
defense of present achievements. In 
the worst case, one may expect an 
attempt at turning back from the 
path of reforms." 

A Western economist here de- 
scribed the results as "bad news" 
for a country that for two yean has 

See POLAND, Page 2 
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THE MEETING IN MADRID: *We will not allow the imperialist powers to divide up the Middle East 9 


American 
bKiUedby 
Car Bomb 
In Turkey 


Reuters 

ANKARA — Car bombs killed 
an American serviceman and seri- 
ously injured an Egyptian diplomat 
here Monday in attacks directed at 
the Middle East peace conference. 

A group calling itself Turkish Is- 
lamic Jihad took responsibility and 
said the attacks were to protest the 
U.S.-sponsored Middle East peace 
conference that opens in Madrid 
on Wednesday, the Anatolian 
News Agency reported. 


“We will not allow the imperial- 
le Middle 


ist powers to divide up the 
East at the peace summit, 
>ted thee 


the 

agency quoted the group as saying 
in telephone calls to local newspa- 
pers. 

Two years, ago Islamic Jihad 
look responsibility for a car bomb 
attack in Ankara in which a Saudi 


diplomat lost his legs. 


was not clear if the group tak- 
ing responsibility for Monday’s at- 
tacks was linked to the pro-Iranian 
Islamic Jihad for the Liberation of 
Palestine, which holds Western 
hostages in Lebanon. Fundamen- 
talists in Iran have called on all 
Muslims to protest (he Middle East 
conference. 

The U.S. Embassy identified the 
American victim as Staff Sergeant 
Victor Marvick, 31, a computer 
specialist serving in a communica- 
tions unit. 

The the Anatolian News . 
said he was killed when a 
exploded under his pickup truck in 
Ankara shortly before 8 A.M., as he 
was leaving for work. 

An hour later, a bomb blew up 
under the car of an Egyptian ad- 
ministrative attach^, Abdullah 
Korabi. tearing off his left leg and 
badly injuring his left arm. 

Turkey’s deadliest urban guerril- 
la group, Dev-SoL which has killed 
two Americans and a Briton this 
year, has rarely used car bombings 
in the past 
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WORLD BRIEFS 


Emud Time Feud Slovak Separatists Jeer Havel at Rally ! 

Equal lime reuu g^ nswV A, Czaio-Jovakii. (WP) - Slorak sepiraunjon Moq. 

(Confined franptsel) & jSedmd threw eggs 11 President Vadav Havel yems him and 

Syrians cool to this idea, but their government officials to cut short an appearance at a ratty m^nui^ 

spokesman in Madrid, Zuhair Czechoslovakia's -73d anniversary. , . ' •• • ,-vT _t- 

l anan, is also still insisting that the Mr Havel appeared for less than three minutes m front of the pnj. 

United Stales and Soviet Union federation crowd of about 20,000 at the rally m Bndisl^ rte 
participate in the Syrian-Isradi bi- capital. He left the podium after separatists in the- crowd shouted hi^ 
laterals — something the Israelis ^ tosse d eggs. Mr. Havel was not hit. _ \ 

reject on the grounds that this °XlLS^xmtercameastheh^rftheCre(±flndSl^ 

“ p JlSrSto negate new economic *,<1 power starmg agr^ 

ments. j 

AJVC Condemns Israeli Arms Deals ; 

JOHANNESBURG (Reuters) — Nelson Mandela's African Nation^] 
Congress issued a condemnation Monday of the reported supply of 
Israeli missile parts to South Africa, calling it a gross violation of the 19y 
anti-apartheid arms embargo. ... 

“The mm suggested that the future South Afnca s relations with Israp 

depended on support for the ANC and on the ending of anklm 

The' United States and the*Soviei collaboration with the current S^eromenL Israel says that afi 

Union will be seated along the top the introduction of the embargo it fuIWled only wi 

of the T, where there will also be a South Africa. But Western analysts i say the two coumras was trade . 
lectern for the speeches. Looking since amounted to hundreds of million of _ ' 

down from the top of the T, along The Washington Post, quoting U.S. and diplomauc 
the left side of the table, will be Sunday that U.S. mtdhgeDce agerraes had ! ^ed ih^an IsraeEgwera- 
seated the representative of Egypt, meat-affiliated company had dripped missile compom;iHs roboufi 
the representative of Israel and Africa during the last year. A spokesman for the nim, Armscor, called up 
then the representative of Leba- report speculation. i 


would dilute the direct nature of 
the talks. 

With the conference only a day 
away, American and Soviet offi- 
cials finally announced the agenda 
for the talks and the shape of the 
tables The Americans and Soviets 
derided that the participants wall 
be seated around a specially built 
T-shaped conference table in 
Spain’s 18th-century Royal Palace. 



non. 

Looking out from the lectern 
down the right side of theT will be 
the representative of the European 
Community, the Jordanian- PaJes- 


U.K. Editor Fired in Spy Allegations ; 


Pad Hmo/Rmea 

Hanan Ashrawi, the spokeswoman for dm Palestinian delegation, arriving in Madrid on Monday with other Palestinian delegates. 


ATTACK: Gunmen Kill 2 on Bus SUMMIT: For Bush, Questions 


LONDON (Reuters) — The Daily Mirror said Monday that it 
dismissed its foreign editor, Nicholas Davies, who is at the center $f 
tirnan delegation, with one seat for aUcgmfons that he spied for Israd. Mr. Davies has denied the allegation};, 
the Jordanian delegate and one for Minor Group Newspapers said in a statement that Mr. Davies was 

dismissed by the editor, Richard Stott, after Mr. Davies's “absolute 
denials” about a viat to Ohio in the United States proved to be untruf. 
Mr. Davies has the right to appeal to the Mirror Group publisher, 

Robert Maxwea who has sued the author Seymour Hersh for libel ov{r 

the all egatio ns in his recent book, “The Samson Option, Israel, Amenta 
and the Bomb.” i 


The group normally uses teams 
that have also 


of gunmen in attacks 
d aimed the lives of a score of Turk- 
ish policemen and army officers, 
including two retired generals, this 
year. 


Shamir to Meet Gorbachev 


Reuters 

MADRID — Prime Minis ter 
Yitzhak Shamir of brad will meet 
with President Mikhail S. Gorba- 
chev during the Middle East peace 
conference In Madrid, an Israeli 
diplomat said Monday. Israd and 
the Soviet Union renewed diplo- 
matic ties this month. Rdatioos 
were severed after the 1967 war. 


(Continued from page 1) 

Madrid conference approaches. In 
the past, attacks of this sort have 
often led to reprisals by Israelis, 
fueling concern that the country 
could be in store for a new cycle erf 
assaults and counter-assaults. 

“Unfortunately, this kind of at- 
tack was not unexpected,” a mili- 
tary officer said. “We've had re- 
ports from the field warning us that 
it could happen.” 

The settlers were on their way to 
a Tel Aviv rally from ShiDo, north- 
east of Jerusalem, when they came 
under attack from automatic gun- 
fire. They reportedly were in the 
second of three buses traveling to- 
gether and moving uphill when the 
assault began. 

The Israeli Army offered few de- 
tails. but a spokesman said that the 
bus driver and a woman standing 
□ear him were killed and that five 
children aged 13 and under were 
wounded, including a 10-year-old 
boy said to be in cntkal condition. 

Settler groups identified the slain 
driver as Itz£k Rophc of Jerusalem 
and the wo man as Rachel Druck, 
described as a mother of seven. 

Presumably, some erf the 30 or 40 
people on the bus were armed, but, 
according to the army spokesman, 
no shots were fired back He said 
that investigators bad found foot- 
prints of three men leading from 


the scene to a nearby Arab village 
called Isawiya. 

During the four-year Palestinian 
uprising, shooting attacks on Israe- 
li civilians have been infrequent, 
ilhs mult 


but in the last few monLhs military 
commanders have reported an in- 
crease in firearms use. Even sc. 
Arabs continue to be the main vic- 
tims, killed either by Israeli soldiers 
or, at a more accelerated rate, by 
fellow Palestinians wbo accused 
them of abetting the Israeli occupa- 
tion. 

Numbers vary, depending on 
who does the counting, but at least 
855 P alestinians have been killed 
by Israelis and at least 450 by other 
Palestinians. The murders Monday 
bring the number of Israeli victims 
to 74, including 17 from the West 
Bank. 

It seemed likely (hat the bus am- 
bush would stimulate increased op- 
position in Israel to the peare con- 
ference, and perhaps also give Mr. 
Shamir new ammunition to under- 
line. as Israel's chief delegate, the 
country's security fears. 

Ehud Gol, a senior adviser to the 
Mr. Shamir, said Monday night, 
“this tragic incident serves again as 
a vivid reminder of the murderous 
and terrorist nature of our enemies, 
who will use any brutal and cruel 
means in order to stop the peace 
process Israel is so determined to 
commence.” 


(Continued front page I) 

forces an increasingly tenuous 
thing, (be administration has al- 
ready shifted arms control from the 
traditional domain of summit 
meetings to a largely unilateral pro- 
cess in which each side is proposing 
to cut its nuclear stockpiles and 
challenging the other to go further. 

Indeed, officials said the con- 
cerns of the United States had sud- 
denly shifted from persuading the 
Soviet Union to cut its weapons 
stockpiles to discouraging indepen- 
dence-minded republics, like the 
Ukraine, from trying to build ar- 


mies of their own — a prospect that 
Washington has indirectly suggest- 
ed would make it harder for those 
republics to receive Western assis- 
tance. 


the Palestinian, and at the end of 
the table the representative of Syr- 
ia. Behind each representative at 
the table win be the other 13 ac- 
credited members of his delegation. 
The Jordanian-Palestinian delega- 
tion will have six Palestinians and 
six Jordanians. 

Observers from the United Na- 
tions, the Gulf Cooperation Coun- 
cil and of the North African states 


2 Used Suicide Device and Left Video [• ;_ r 

DETROIT (AP) — Two women who had committed suicide using - 
achines provided by Dr. Jack Kevoridan explained ro (bar famaylfci 


Although the ostensible purpose 
of the summit meeting is to put (he 

Sovfet-American stamp of approv- r ^ ,n - »»«««»»*« j «««* » 
al on the peace conference, ure So- 9“* by Prime Minister Fdipe 
iniAn’c mu in ic Gonzdlezof Spam, followed by Mr. 

Bush and Mr. Gorbachev. Thai the 


U.S. Envoy to Jordan 
Injured in Auto Crash 


Reuters 

JERUSALEM — Roger G. Har- 
rison, the U.S. ambassador to Jor- 
dan, was injured Monday in an 
automobile collision on the Tel 
Aviv- Jerusalem road, the Israeli 
police said. A woman in another 
car was killed. 


The police said Mr. Harrison 

derpom 


was undergoing surgery at Hadas- 
sah Hospital in Jerusalem. A police 
spokeswoman said three other men 
in the ambassador’s chauffeur- 
driven car were injured in the acci- 
dent 


via Union’s role in that event is 
.peripheral as well. 

A senior official said a funda- 
mental shift in the currents of Sovi- 
et- American summitiywas evident 
when Mr. Bush went to the Soviet 
Union for a more formal meeting 
with Mr. Gorbachev in July. 

“Even there, it was becoming 
more of a meeting with the leader- 
ship, rather than a leader,” he said. 

But since the aborted coup in 
August officials said, uncertainty 
about Mr. Gorbachev's powers as a 
negotiating partner has increased 
sharply. That has left tbe adminis- 
tration in what an official called 
“an end-game situation” in which 
Washington is approaching the 
point at which it must decide 
whether to deal with the central 
government or the republics. 

“The talk for the past two 
months is how they are going to 
creates center, but everything that 
we’ve been seeing is moving away 
from the center," an official said. 


... machines r 

of Algeria, Morocco and Tunisia members, in a videotape released Monday, why they wanted to die. Dr. 
will be sealed over to the side. Kevorkians’ machines employ lethal injections and gas. 

Dr. Kevorkian did not appear at a news conference after bong 
questioned by the police in the deaths of Sherry Miller, 43, and Marjorie 
Wantz, 58, on Wednesday. Instead, his attorney, Geoffrey Fieger, read: a 
s tatemen t in which Dr. Kevoridan urged the formation of n.commissiqn 
to examine the issue of doctor-assisted suicides. ; 

The video was made in Dr. Kevorkian’s presence the night before the 
women died. Tve thought about it a long time, a long time.” Mrs. Mitta 
told Dr. Kevorkian. “I have no qualms about my decision. I want to die 
arid I know there’s no turning back.” Mrs. Miller had mnltipIe.sderosB, 
which rarely proves fatal, and Mrs. Wantz had a painful but not terminal 


along with a place for the Spanish 
foreign minister. 

The conference will open at 9:30 
A.M. Wednesday with a brief 


participants will break for a two- 
and-a-half-hour lunch, which will 
be followed by speeches from the 
EC and Egyptian delegates: That is - pelvic disease, 
all for the op ening day. 

On Thursday, the actual combat- 
ants will give their speeches: Prime 
Minister Yitzhak S hamir of Israel 
will go first, followed by either the 
Jordanian and Palestinian dele- 
gates, then Lebanon and doting 
with Syria. Each mil be limited to a 
45-minute address, with 30-mmute 
breaks between cadi one. 

No delegation will be allowed to 
have a flag — a concession to the 
Israelis who said they would not tit 
with the Palestinians if they were 
allowed to display the red, black, 
green and red emblem of the PLO. 

No opening handshakes between 
the parties are planned either, as 
Foreign Minister Farouk Share of 
Syria has said that he wfll not shake 
the hand of the Israeli delegate. 

Friday, will be reserved for each 


Bush to Hold 6-Nation Drug Meeting 

WASHINGTON (UP I) — President George Bush will preside over a 
six-nation anti-drug summit meeting early next year as a follow-up to the 
1990 gathering be attended in Cartagena, Colombia, the White House 
announced Monday. 

Al though the site of the evait has not yet been selected, sources said the 
meeting would probably be held in the president’s adopted home slate of 
Texas. 

The White House press secretary, Marlin Fitzwater, said that the 
conference might be held as soon as February but that an exact date had 
not been picked In addition to Mr. Bush, those attending wifi include the 
presidents of Bolivia, Colombia, Ecuador, Peru and Venezuela,, he said 


For the Record 


Prime Minister Brian Mahoney of Quad* has asked for his name to be 
withdrawn from consideration as a candidate fra the post, of UnilM 
Nations secretary-generaL the cram try’s UN representative^ Yves Fortier, 
said Monday. • . (Reuters) 


party torespond to the other's re- 
marks. 


POLAND: Despite Setback at Foils, Walesa Vows That Economic Changes Witt Continue 


(Continued from page 1) 

set the pace in Eastern Europe for 
dismantling Communist econom- 
ics. 


With 75 percent of the vote 
counted it appeared that the Dem- 
ocratic Left Alliance, the former 
Communists, would finish within a 
percentage point of tbe strongest 
Solidarity party, the Democratic 
Union. 


With the support of one or two 
small parties, such as the Polish 
Beer Lovers Party, which won 3_2 
percent of the vote, tbe Democratic 
Union could form a majority coali- 
tion. 


The Democratic Union, whose 
leaders on Monday began trying to 
stitch together a coalition, won just 
12 percent of tbe vote. Together 
with five other pro- Solidarity par- 
ties. the Democratic Union ap- 
peared to control about 47 percent 


Tbe voting results showed that 
former Communist groups sur- 
passed the predictions of their own 
leaders. 

The Democratic Left Alliance 
won 11.59 percent of tbe vote, ac- 
cording to the latest count Togeth- 
er with another former Communist 
party, the Peasants Party, they 
claimed nearly 21 percent of the 
vote. 

The former Communists, wbo 
during the campaign blamed the 


Solidarity government fra wreck- 
ing social services while fostering 
pirate capitalism, appeared to have 
benefited from widespread discon- 
tent among state-sector workers. 

When final results are in, proba- 
bly on Wednesday, Mr. Walesa will 
begin a series of talks with leaders 
of several parties in an effort to 
forge a ruling coalition, a presiden- 
tial spokesman said. 

Mr. Walesa told Reuters he 
would nominate a new prime min- 
ister to replace Jan Krzysztof Bie- 
lecki, whose Democratic Liberal 
Congress Party came in a dismal 
seventh among the 19 parties ex- 
pected to win seals in the 460-seat 
Sejm, or Iowa house of parliament. 


The president said in another in- 
terview that he had failed on Tues- 
day to get in touch with any of the 
major Solidarity politicians wbo 
lock part in the election. 

“They are sleeping, afraid to 
wake up,” Mr. Walesa said. 

The fractious inheritors of the 
Solidarity mantle are likely to con- 
tinue their squabbling as they men 
to try to form a government. 

The major confrontation is likely 
to be between the Democratic 
Union, led by former Prime Minis- 
ter Tadeusz Mazowiecki. and the 


poor people who have been victim- 
ized by rapid free-market change. 
To do so. some leaders of the Dem- 
ocratic Party have indicated they 
would be willing to cut deals with 
the former Communists. 


They will each be given 15 
minutes of response time in the 
same speaking order as Thursday, 
and then be followed by closing 
speeches by Foreign Minister Boris 
D. Panlrin and Secretary of State 
James A. Baker 3d. Mr. Baker is 
being given the last word, before 
the parties break up into separate, 
bilateral negotiations. 

It is only in these separate Mat- 


TRAVEL UPDATE 


An earthquake in western Japan with a preliminary reading of 6.0 6n 
the Richter scale disrupted rail traffic on Monday. All trains in the 
northern part of Kyushu Island were temporarily stopped. High-speed 
train service to and from Hiroshima was also halted for about 10 minutes. 
There were no reports of damage or injuries. (AP) 

More than 500 taxi drivers blocked off a central Moscow square next to 
the Kremlin for hours Mondav in a protest over woritine conditions.*"" 
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Center Alliance, led by Mr. Wale- 
v Ka 


sa’s adviser, Jaroslaw Kaczynslri. 

Mr. Mazowiecki’s party has 
promised to come to tbe rescue of 


party, which won 8.52 percent of 
the vote with campaign promises of 
chasing former Communists out of 
government and industry, such co- 
operation is anathema. 

Mr. Kaczynski said Sunday 
night that his party would Uy to 
work with Ihe Democratic Union 
“in the name of responsibility for 
the country," but that it would be 
essential for a ruling coalition to 
renounce all contact with the Com- 
munists. 


and Syria, Israd ,n( i Lebanon u nd 
Israd and the joint Jordanian-Pal- 
estmian team where the actual ne- 
gotiating will take place. 

Each delegation will have office 
space in the Royal Palace, with an 
identical number of chairs, fax ma- 
chines and phones and an identical 
amount of floor space. All of. these 
details, from tbe shape of the table 
to tbe seating arrangements, were 
worked out by an American-Sovi- 
et-Spanish team. 


iver last week, threatened to call a citywide strike unless the authorities 
helped them obtain hater wages and benefits; (AP) 

Bahrain unveiled a new passenger tennmai at its airport Monday, in the 
Dm and biggest phase of a 30 million dinar (58Q million) expansion 
aimed at more than doubling capacity. When work is completed at the 
end of 1992 the airport hopes to be able to handle 10 mfllion passengers a 
year, compared with around 3 million at present. (Reuters) 


The Weather 


Mobutu Renews Talks With Opposition as Foreigners Flee 


Compiled by Our Staff From Dispatches 

KINSHASA, Zaire — President 
Mobutu Sese Seko, under pressure 
from Western governments, re- 
newed negotiations with opposi- 
tion leaders Monday as thousands 
of foreigners evacuated the capital. 

Schools dosed and many work- 
ers stayed home in the tense atmo- 
sphere pervading Kinshasa. But 
there were no immediate reports of 
incidents, and cars and buses were 
operating. 

Belgium asked its European 
Community partners to support it 
in requesting the Organization of 
African Unity to send a multilater- 


al force into Zaire, Foreign Minis- 
ter Mark Eyskens said. 

Mr. Eyskens also uiged Mr. Mo- 
butu to heed international pressure 
for sweeping democratic changes 
by surrendering control of the 
army and other crucial posts. 

“We think the president should 
abandon the key element of his 
power," Mr. Eyskens said in Brus- 
sels. “I mean by that, control over 
tbe army, the finances and also 
mining.” 

Mr. Mobutu on Monday at- 
tempted to renew talks with tbe 
opposition. Opposition sources 


said Etienne Tshisekedi, whom Mr. 
Mobutu dismissed as prime minis- 
ter for refusing to follow orders, 
had declined to see Mr. Mobutu. 


But the opposition, strengthened 
by Western support, sent a small 
group to meet die president The 
opposition group Sacred Union, 
which includes more than 150 op- 
position parties, has said it will 
accept no one but Mr. Tshisekedi 
as prime minister. 


Mr. Mobutu said Sunday he 
would never reappoint Mr. Tshise- 
kedi. The opposition sources said 
one possible way out of (he impasse 


would be for Mr. Mobutu to allow 
the country’s national conference, 
which broke up after reaching an 
impasse last month, to reconvene. 

Opposition parties were confi- 
dent (he conference would name 
Mr. Tshisekedi as prime minister. 

Mr. Mobutu's new prime minis- 
ter, Bernardin Mungul Diaka. was 
to name his government soon. He 
lacked any credibility with the op- 
position or Western governments 
and it was feared his announce- 
ment would spark (rah riots. 


More than 20.000 foreigners pre- 
viously had evacuated Zaire fol- 


lowing a mutiny by soldiers last 
month in Kinshasa and several o ib- 
ex major cities. More than 100 peo- 
ple were reported killed. 

Last week, soldiers led civilians 
in looting at terst right towns in- 
cluding the mining center of Lu- 
bumbashi. 

On Monday. French troops 
guarded Kinshasa's port. Evacuees 
were put on ferries for the 20-mm- 
uie ride to Brazzaville, the capital 
of Congo. 

Many businessmen have said 
that they wiD stay as long as Bel- 
gian and French troops remain, 
and declarations from Brussels and 


Paris that troops are leaving have 
failed to convince many that Zaire 
will be abandoned to Mr. Mobutu. 


On Sunday, Mr. Mobutu said he 
would not surrender to Western 
“blackmail” After his declaration, 
France, Belgium and the United 
Stales stepped up their pressure. 

France's deputy minister for hu- 
manitarian affairs, Bernard 
Koudiner, said France wanted to 
“exercise pressure in a way never 
before done on the regime of Presi- 
dent Mobutu to forcehim to install 
democracy in his country.” 

(AP, Reuters) 
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North America 

Yort Chy wU be cool 
and dry Wednesday, but 
an offshore storm could 
threaten wind and rain 
Tliuraday. After a shower 
Wednesday. Chicago wBl 
turn brisk and dry. In 
Southern Calf om la, ft wC 
remain cod and mostly dry 
through Friday. 


Europe 

London to parts wffl have 
damp, mfld weather Wed- 
nesday into Friday. Low 
clouds, light rain and driz- 


zle will persist much oi the 
time. Meanwhile, N 


heavier 

rams are Skaly tram west- 
ern Great Britain through 
tretand and northwestern 
France. 


Europe 


Asia 

Tropical Storm Ruth wSf 
contin ue weakening as k 
drifts westward In to South 
Chins Sea. Rain wflf soak 
Taiwan at midweek and tall 
at times through Friday In 
southern Japan. Including 
Tokyo. Seoul, Soiling and 
Hong Kwh wfl be dry 
through Friday. 
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Keeping track of bulls 
and bears is bearable with 
Lobster Thermidor 


I Iiclicvt* in mixing business with pleasure 
oqjccially when the plcusurc is 
Loltster Thermrxlor. flip flnjK and 
the deep blue sea. 
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Left Mokes a Showing in Colombia Vote 
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By Douglas Far ah 

Waskmyton Post Service 

BOGOTA — President Cesar 
Gaviiia Tnijjllo and a new genera- 
tion of political leaders, including 
former leftist guerrillas, appeared 
to be the main winners in congres- 
sional elections in Colombia, the 
first since the nation adopted a new 
constitution in July. 

With 86.5 percent of the vote 
counted Monday after polling Sun- 
day. Mr. Garina's Liberal Party 
had an absolute majority, with 55 
of 102 Senate seats. 


that have reached peace agree- 
ments with the government over 
the past 18 months, appeared to 
have won 10 Senate seats. 

The New Democratic Force, a 
new party led by Andris Pastrana 
Arango, a former mayor of Bogota 
and son of a former president also 
won 10 seats, emerging as a politi- 
cal force. 


house, the voting broadly followed 
trends in tbe Senate races, with the 


Liberals winning about 50 percent 
21 per- 


of the seats, conservatives 21 per- 
cent M-19 9 percent and National 
Salvation 7 percent. 
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Nevertheless, the strength shown 
by two new parties, tbe M-l 9 Dem- 
ocratic Alliance and the New Dem- 
ocratic Force, appeared to signal 
the end of a virtual monopoly by 
the Liberal and Conservative par- 
ties. which have dominated politi- 
cal life for most of this centurv. 



The M-19 Democratic Alliance, 
made up primoriK i*f rebel group* 


Although his family has long 
been in the leadership of the Con- 
servative Party under whose ban- 
ner he was elected mayor of the 
capital in 1988. Mr. Pastrana 
formed bis own more broadly 
based party earlier this year. 

Another group that split from 
the Conservative Party, the Nation- 
al Salvation Movement, won five 
seats and the Conservative Party 
right seats, with a variety of small 
parties splitting the rest. 

In contests for 161 regionally 
chosen representatives in the lower 


Mr. Garina, whose approval rat- 
ing after 14 months remains above 
60 percent, said in a nationally tele- 
vised speech before the vote (hat 
the election held “singular impor- 
tance" because the new Congress 
would be responsible for imple- 
menting the new constitution. 


dates was led by Vera Grabs, 39, a 
founder of (he guerrilla movement 
who fought under the name Com- 
pafiera Julia before the group 
signed a peace agreement with (he 
government last year. Although she 
had little political experience, she 
was viewed as an effective cam- 
paigner. 
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Turnout was estimated at 5 mil- 
lion out of 15 million eligible vot- 
ers. 


Mr. Pastrana is considered an 
early contends in the 1994 presi- 
dential campaign, along with the 
M-19’s top leader, Antonio Na- 
varro Wolff. 
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For the first time, voters also 
were to elect 27 governors. Until 
now. governors had been appoint- 
ed by (he presided i. Two additional 
senator?, are to he chosen in a spe- 
cial vote 


The M-I^'s liM of Senate candi- 


Some 90,000 troops woe dis- 
patched across the country to pro- 
tect voting srations from the at- 
tacks of Marxist guerrillas, who 
have usually struck during elec- 
tions and ’in recent days had 
stepped up their assaults. Never- 
theless. the elections were de- 
M.-ribed as largely peaceful, with 
two attacks reported 
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. THE MEETING IN MADRID: Syria has adopted the toughest stance of any of Israel’s neighbors 
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WASHINGTON — When 
Secretary of Slate James A. 
Baker 3d needed a diplomatic 

x strategy. 'to counter President 

ta Saddam Hussein's invasion of 

* Kuwait last year, he turned to 

* Dennis Ross. 

“ When Mr. Baker needed a 
response to the splintering of 
the Soviet Union after the coup 
attempt in August, he a.sked 

" Mr. Ross to draft a list of prin- 
ciples that would govern U.S. 
policy toward developments 
there. 

And -when the secretary of 
state needed an emissary to in- 
quire discreetly about who 
would represent the Palestin- 
ians at a Middle East peace 
conference now scheduled for 
Wednesday, be again relied on 
Mr. Ross.’ 

As one of Mr. Baker’s two 
principal idea men. along with 
Robert Zoellick. Mr. Ross has 
played a major role in many of 
President George Bush's for- 
eign policy triumphs and fail- 
ures, shaping Mr. Baker’s ap- 
proach to the Middle East 
peace process and guiding the 
U.S. response to the tumult in 
the Soviet Union. He was also 

j among those who urged a 

. . strong military response to Iraq 
after the Kuwait invasion, a 
strategy that mistakenly as- 
sumed Mr. Saddam would back 
down before. the' fighting began. 

Mr. Ross will be playing a 
leading part in the U.S. delega- 
tion attending the peace confer- 
ence in Madrid. 

Yet despite his central role. 
Mr. Ross, 42, is one of the least 
public of Washington figures, 
little known outside the hushed 
hallways and bargaining rooms 
of foreign policy. 

He symbolizes a permanent 
polity establishment that domi- 
nates government while presi- 
dents come and go- Less parti- 
san and ideological than many 
of the appointees who come to 
town with each new administra- 
tion. these foreign policy pro- 
fessionals are critical to many 
decisions but function almost 
entirely out of the spotlight. 
They are a hidden phalanx of 
advisers willing to serve any 
master, thriving on the exercise 
of power. 

Mr. Ross participated in the 
Democratic presidential cam- 
paigns of Robert F. Kennedy 
and George McGovern. He en- 
tered government as a Pentagon 
analyst during the Carter ad- 
miniM ration, working with Paul 
D. Wolfowitz. another of the 
hidden policy professionals, 
who now serves Defense Secre- 
tary Dick Cheney in much the 
same way Mr. Ross does Baker. 
Moving through the establish- 
ment in the Reagan years. Mr. 
Ross hdd important policy- 
making jobs at Lhe Stale De- 
partment, the Defense Depart- . 
meal and the National Security 
Council. 

> His own politics are a blend 
of a somewhat hawkish foreign 
policy outlook and a liberal 
view of domestic affairs, tem- 

.-^paed-by - strong pro-Israel con- 
victions. According to Teny 
Friedman, a college friend who 
is now a Democratic legislator 
in California, Mr. Ross is “not 
imprisoned by ideology and 
partisanship." ’ 

A specialist in Soviet and 
Middle East affairs, he im- 
pressed Mr. Bush when he ac- 
companied the then-vice presi- 
dent to meetings in Egypt, 
Jordan and Israel in 1986. Mr. 
Ross, who at the time was han- 
dling the Middle East at the 
National Security Council, was 


asked to serve as a foreign poli- 
cy adviser in the 1988 Bush 
presidential campaign. 

For earlier genera Lions of [he 
American foreign policy elite. 
World War 11 and the Cold War 
were defining, experiences. For 
Mr. Ross and his generation, it 
was the Vietnam War. 

But Lhe lessons Mr. Ross 
drew from that period were dif- 
ferent from those of many of his 
contemporaries. “What distin- 
guishes Dennis and me from 
many oLhers of our generation 
is that we didn’t accept the no- 
tion that forte is illegitimate or 
shouldn’t ever be used.” said 
Mr. Zoellick. 

Presidents 
come and go, but 
advisers like 
Mr. Ross are part 
of the 

permanent policy 
establishment. 


Mr. Ross has long been com- 
mitted to the idea that only a 
gradual and incremental effort 
could bring peace to the Middle 
East. Bui inside Mr. Baker’s in- 
ner circle and outside it. there 
have been doubts about wheth- 
er Mr. Baker had the patience 
and stamina to stay wiih a 
problem so intractable. 

At one point, when it looked 
as if the effort was dead in the 
water, Mr. Baker threatened to 
abandon it, saying he would not 
be “diddled" any longer by re- 
calcitrant leaders who were not 
themselves interested in peace. 

According to insiders. Mr. 
Ross was the most persistent 
voice within the administration 
urging Mr. Baker not to give up. 
He told Mr. Baker there would 
not be a big, dramatic moment 
like the visit of .Anwar Sadat, 
the Egyptian president, to Jeru- 
salem m 1977; rather, they had 
to settle for edging, even crawl- 
ing. toward their ultimate goal 
of peace in the Middle East 

Mr. Ross, who is Jewish, has 
long' been a devoted supporter 
of Israel, 

' But ra the Bush administra- 
tion, be has been part of a far. 
more aggressive policy toward 
Israel than in the Reagan years. 
According to several close 
friends, Mr. Ross has sought to 
me U.S. clout to shape public 
opinion in Israel in a way that 
would press die country’s lead- 
ers to engage in a peace process 
and halt settlements in the oc- 
cupied territories. 

In 1989. be drafted a speech 
for Mr. Baker that shook the 
American Jewish community 
by calling on Israel's leaders to 
renounce “the unrealistic vision 
of. a greater Israel” that would 
incorporate the West Bank and 
the Gaza Strip. 

Many leaders in the U.S. 
Jewish community have ex- 
pressed suspicion of Mr. Bush 
and Mr. Baker — particularly 
after the recent effort to delay 
consideration of Israel’s request 
for $10 billion in housing loan 
guarantees. And yet they re- 
main respectful of Mr. Ross, 
regarding him os sympathetic to 
Israel. 

The view of him is much 
more hostile in Israel itself. 
Prime Minister Yitzhak Shamir 
and other high-ranking officials 
have expressed bitterness that 
Mr. Ross could be working in a 
U.S. administration that they 
believe has pushed Israel 
around. 




Syria, Above All Else, Aims to Get Back the Golan Heights 
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Israeli policemen with two Palestinian detainees on Monday in East Jerusalem. Surveillance in the occupied territories has increased 

Tank Cache Was Destined for Israel, Bonn Says 


Reuters 

BONN — A dozen Soviet-built ranks dis- 
covered aboard a ship in a German harbor 
were being supplied to Israel’s Mossad secret 
service by its German counterpart, a Bonn 
government spokesman said Monday. 

Chancellor Helmut Kohl’s government did 
not know about the deal until the police made 
public the discovery over the weekend in 
Hamburg, a deputy government spokesman. 
Nor ben Schiifer. said. 

Regional prosecutors said in Hamburg that 
they were investigating the case as a possible 
violation of Germany’s strict laws against 
exporting weapons to crisis regions. 


The Hamburg police called in prosecutor: 
after finding the 12 tanks and 2 containers 
with unknown contents aboard an Israel 
freighter, the Palmah 2. 

The spokesman said members of Bonn’s 
foreign intelligence agency had sought to ship 
the tanks from the stocks of the former East 
German military, disbanded when Germany 
reunited last year. 

The spokesman said Mossad warned the 
vehicles for test purposes but did not elabo- 
rate. 

He and other government spokesmen de- 
clined lo comment on the model of Lhe tanks. 


He said neither Lhe agency's head. Konrad 
Porzner. nor a parliament-government com- 
mittee that oversees Bonn's intelligence ser- 
vices had been informed of the deal. 

The tanks were supplied to the agency by 
the Defense Ministry, which took over own- 
ership of East Germany's Soviet bloc weap- 
ons when the eastern military merged with 
Bonn's armed forces, the spokesman said. 

The Paimah 2 was still docked with the 
tanks under tarpaulins Monday. A prosecu- 
tor’s office spokesman said the ship was oper- 
ated by a shipping firm in Haifa named Zira 
Line. 
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' been moving closer to the West, 

By Youssef M. Ibrahim News program “This Week." Hai- self-government through local elec- scribed the feeling among many of 
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By Chris Hedges 

Vm York Times Service 

DAMASCUS — President Ha- 
fez Assad is going to the Madrid 
conference with the hope that it 
can. above all else, persuade Israel 
to return the Golan Heights. West- 
ern diplomats said. 

But Syrian officials have repeat- 
edly said they will not strike sepa- 
rate deals with Israel. They said 
that any exchange of land for peace 
must be part of an accord that 
would include all of the occupied 
territories and be approved by all 
neighboring Arab countries and 
the Palestinians. 

The Syrians have adopted the 
toughest stance of any or Israel's 
neighbors, vowing not to attend the 
proposed third stage of the negotia- 
tions. in which .Arab countries will 
discuss regional issues such as wa- 
ter rights with Israel, until Israel 
makes “progress” in reluming oc- 
cupied territory. 

“h all depends, to a great extent, 
on the intentions of the Israeli gov- 
ernment." Mr. Assad said a televi- 
sion interview. “Do thev want 
peace or do thev want the situation 
to remain as it is now?" 

Prime Minister Yitzhak Shamir 
of Israel has said that peace treaties 
must be signed and the Arab em- 
bargo of Israel lifted before he 
would be willing to discuss further 
issues. He has ruled out trading 
land for peace. 

Israeli officials have reserved 
their harshest criticism for Syria, 
blaming it for continued guerrilla 
attacks against Israeli troops in 
southern Lebanon and for giving 
sanctuary to radical Palestinian 
groups and questioning its commit- 
ment to the peace process. 

Shlorao Ben-Ami. Israel's am- 
bassador to Spain and a member of 
the Israeli delegation, complained 
recently that Mr. Assad “has not 
even used Lhe word peace." 

The meeting between Syrian and 
Israeli officials in Madrid, a meet- 
ing in which Foreign Minister Fa- 
rouk Shara of Syria has already- 
said he will not shake the hand of 
his Israeli counterpart, will never- 
theless mark a watershed for the 
implacable foes. 

Syria, which under Soviet spon- 
sorship once sought to achieve 
"strategic parity" with Israel, has 
been moving closer to the West, 


By Youssef M. Ibrahim 

New Yuri Times Service 

PARIS — After years of strag- 
gling against Israel, Palestinians 
are approaching the peace confer- 
ence in Madrid on Wednesday with 
a sober appreciation: They" must 
part with loftier claims of an inde- 
pendent Palestinian state and strive 
to save what is left of the Israeli- 
occupied territories from Jewish 
settlements. 

- What- is more, a new -layer of 
Palestinian leaders From the Israeli- 
occupied West Bank and Gaza 
Strip have enraged as negotiators, 
sharing responsibility^ with the Pal- 
estine Liberation Organization for 
setting the Palestinian political 
agenda. 

These new leaders are more con- 
cerned with bettering their lives 
than with pressing for indepen- 
dence. the traditional goal of the 
PLO over the 20 years it has domi- 
nated Palestinian decision making. 

These new Palestinians are made 
up of middle-class technocrats, in- 
tellectuals, academics. West Bank 
officials and professionals, and 
they represent the interests of the 
1.7 million Palestinians under Is- 
raeli occupation. They will, in the 
view of many experts, increasingly 
set the tone for their side in the 
Middle East regional talks. 

The fundamental Palestinian po- 
sition on the territories since 19S8 
has been a two-state solution: that 
Israel should recognize an indepen- 
dent Palestinian stale and that in 
turn the Palestinians would recog- 
nize Israel's right to exist. 

The Likud government of Prime 
Minister Yitzhak Shamir accepts a 
two-state solution, but insists that 
the second state is Jordan, where 
there is a Palestinian majority, and 
adds that the best the Palestinians 
in the territories can hope for is 
some kind of autonomy. 

U.S. officials say they do not 
believe that there can be an inde- 
pendent Palestinian state. 

Appearing Sunday on the ABC 


News program “This Week." Hai- self-government through local elec- 
dar Abdel-Shafi, head of the Pales- lions, something intended to per- 
tinians’ official delegation, repeat- mit the emergence of Palestinian 
ed its formal position, saying: "I leaders who wtll manage economic, 
think the Palestinians are still com- municipal and social affairs, 
milled to this peace initiative, • A reduction of Israeli forces in 
which in essence recognizes the the territories to permit Palestinian 
right of Israel to exist. Only it re- self-rule to develop without fear of 
mains for Israel to respond’ in the Israeli intimidation, 
same, or express its acceptance of As an example of the Palestinian 
the principle of the two-state solu- negotiators' positions. Mr. Nussei- 
tion as a basis for negotiations." beh, in an interview with the Arabic 

But despite his statement. Pales- daily newspaper A1 Hayat on Tues- 
tinian experts and participants in day^ proposed a halt by the Pales- 
the talks say that there has lately tinians of their uprising in the terri- 
been a shift in the Palestinians’ tones, as a way to encourage Israel 
insistence on independence, with a and foreign nations to respond 
majority of the delegation members sympatheucally to pressing Pales- 
seemina to yield to the U.S. view tinian demands, 
that all they can get from Israel Another prominent Palestinian, 
pow is some form of self-rule lead- Mayor Elias Freij of the West Bank 
ing to further talks on Lhe status of town of Bethlehem and a member 
the territories. of the negotiating team, said last 

The official delegation will re- week that Palestinian goals must 
ceive advice from a group of Pales- take into account the U.S. position 
tinian negotiators led by Faisal on the negotiations, and_ihe reality 
Hussein i and Ha nan Ashrawi, oflsraeb settlements since the cap- 
whicb will continue to coordinate rare of the occupied territories to 
strategy with the PLO chairman, 1967. Another reality is Israeli 
Yasser Arafat, experts say. But capture of Arab East Jerusalem 
these specialists add that the Hus- and its unification of the city under 
seini- Ashrawi advisory team has its control, 
succeeded in imposing its vision Such views, now- being expressed 
3nd strategy on the PLO and re- openly, are the result of a sea 
buffing Palestinians who refuse to change in Palestinian attitudes that 


his people — that Arab support for ■ 
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PLO backed Iraq in the Gulf war. 

"The Arabs have neither shame 
nor fear of the Palestinians anv 
longer," this intellectual said, 
speaking on condition of anonym- 
ity. “After the Gulf crisis, those 
Arabs have become the latest rejee- 
tionists of the Palestinian cause ” 


lieves are engaged in terrorism. 

But Syria's decision to send 
troops to join the allied coalition in 
the Gulf crisis and its help in bring- 
ing about the release of Western 
hostages has opened real channels 
of communication between Da- 
mascus and Washington for the 
first time in many years. 


Syrian officials expressed sup- 
port for the Bush administration's 
move to defer a decision on Israel’s 
request for S 10- hi 11 ion worth of 
loan guarantees. 

"For the First time the Syrians 
believe that someone in Washing- 
ton is willing to listen to them.” a 
Western diplomat said. “They hope 
that an end to the Cold War will 
diminish Israel's importance as a 
regional ally and that the U.S. can 
pressure Israel lo give the Arabs the 
territory they want." 

Mr. Shara, noting that the Unit- 
ed States will be the "moving 
force" in the coming conference, 
said. “We are confident we will 
arrive at the desired results." 

The decision by the Syrians to sit 
down with the Israelis." something 
they vowed never to do. has re- 
quired verbal acrobatics by the 
governing Ba’ath Party. 

“Syria now goes to the confer- 
ence in Madrid not because it has 
changed its position." a party state- 
ment said, “but because changes in 
the positions of other .Arab coun- 
tries showed they were nearing the 
Syrian position, which reflects the 
interest; of the Arab nations.” 

Syria. Jordan and Lebanon have 
all agreed not to make separate 
deals with Israel. 

But in a meeting last week in 
Damascus, the Jordanians. Pales- 
tinians and Lebanese refused a Syr- 
ian motion that would preclude the 
Arabs from entering into the third 
stage of negotiations — the multi- 
lateral talks on a wide range of 
issues such as water rights and arms 
control — until the Israelis make 
“progress” in handing over occu- 
pied territory. 

Western diplomats still worry 
that if the Syrians boycott the third 
stage it will be harder, if not impos- 
sible, to induce other Arab coun- 
tries to sit down with the Israelis. 

The Syrians appear to want to 
act in concert with their Arab 
neighbors and the Palestinians, or 
at least to give the appearance of 
acting in concert, before stepping 
forward to take back the Golan 
Heights, which Israel captured in 
the 1967 war and annexed in 1981. 

And (hey want to make Israel 
pay in advice of any deal. What 
the Syrians fear most. Western dip- 
lomats said, is that thev will sit 
down with the Israelis, breaking 
their pledge, and come up emp tv- 
handed. 

Syrian policy, in the end. will rise 
and fall on the whims of Mr. Assad, 
diplomats contended. And Tew 
were ready to predict exactly how 
far he would be willing to go. 

"I think that at this point even 
the Syrians do not know what they 
are going to do.” a diplomat said. 
"They will see what happens, what 
Israel is willing to offer “ 


been a shift in the Palestinians’ 
insi stence on independence, with a 
majority of the delegation members 
seeming to yield to the U.S. view 
that all they can get from Israel 
now is some form of self-rule lead- 
ing to further talks on the status of 
the territories. 

The official delegation will re- 
ceive advice from a group of Pales- 
tinian negotiators led by Faisal 
Husseini and Hanan Ashrawi, 
which will continue to coordinate 
strategy with the PLO chairman. 




negotiate. 

Sari Nusseibdi, a professor at 
Bit Zeit University who is a mem- 
ber of the consultative delegation 
to the talks, said, “I think the prin- 
cipal goal of the conference is to 
mobilize the world to our side 
against Israel, which means we 
have to do whatever we can to 
avoid alienating or embarrassing 
those parties whose support we 
seek." 

Palestinian and. other Arab offi- 
cials interviewed over the last few 
days said the Palestinians have sev- 
eral immediate goals in the talks: 

• A freeze on Israeli settlements 


began in 1988 when people in the 
territories urged the PLO to accept 
the two-stale solution. 

The change continued in the af- 
termath of the Gulf war. when an 
increasing number of Palestinian 
leaders in the West Bank and Gaza 
began lo face the reality that if they 
did not engage Israel in talks, the 
creeping annexation of Arab terri- 
tories by Israel would leave nothing 
to talk about 

Tins change in view has been 
backed by pro-Western Arab na- 
tions, including the Gulf states and 
Egypt, which emerged from the 
Gulf crisis less constrained in their 


in the West Bank and the Gaza steps toward a compromise with 


beginning of Palestinian 


Israel 

A Palestinian intellectual de- 
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Europeans Make History 


(tee of the great successes of economic 
history, the European Community, is now 
exerting enormous magnetic attraction 
throughout its part of the workL One by 
one, its neighbors are deciding that they 
cannot afford to stay out of it 
There are currently two kinds of outsid- 
ers: small countries that are very rich, and 
the somewhat larger, much poorer coun- 
tries erf Eastern Europe. An agreement with 
the European Free Trade Assodadoa means, 
in effect that the European Community 
will bring most and perhaps all of the rich 
outsiders into full membership within the 
next several years. The new European Eco- 
nomic Area is likely to be no more than a 
transitional stage. When it gpes into effect 
at the beginning of 1993, these outsiders 
will be full members for all practical pur- 
poses but one — they will be living under 
rules that they have no voice in writing. 
That will give them a substantial incentive 
to lake the final step of joining the Commu- 
nity’s rapidly evolving political structure. 

The free trade association's purpose in 
recent yean has been chiefly to provide 
trade privileges to countries that, by tradi- 
tion or out of necessity, were neutrals — 
Sweden, Switzerland and its tiny appen- 
dage Liechtenstein, Finland and Austria. 
With the collapse of the Soviet bloc, neu- 


trality ceases to bave much meaning, and 
the attractions of the Community are 
drawing them in. 

As for the East Europeans, it is begin- 
ning to be taken for granted that several of 
them — Poland, Czechoslovakia, Hungary 
— will join the Community eventually, 
late in this decade or early in the next By 
then it seems likely that the Community 
will have more than 20 members. 

Remarkably, this is happening at a time 
when the Community is demanding more 
of a political commitment from its mem- 
bers and is moving fast to build a genuine 
federal government to tie them closely 
together. The present members have al- 
ready contributed large areas of their sov- 
ereignty to the common enterprise, and in 
December they will meet to enact a much 
tighter economic and monetary union. 

If that December meeting is successful, 
the newcomers will be joining not a loose 
association of independent countries but a 
multinational federal state — by far the 
largest in history. The European Commu- 
nity was invented to provide the economic 
base for peaceful and stable democracy. It 
is working on a scale that, at any time until 
the past couple of years, would have been 
beyond imagination. 

— THE WASHINGTON POST. 


If Congressmen Care 


It is scarcely news that Americans are 
disenchanted with Congress and politicians 
generally. It is news when two- thirds of the 
people think that politicians are corrupt. 
According to a New York Tunes /CBS 
News Poll taken after the House banking 
scandal and the Senate's embarrassing 
Clarence Thomas hearings, only 29 per- 
cent of Americans say they like the way 
Congress is h andling its job. More devas- 
tating was the response when people were 
asked whether politicians generally were 
“financially corrupt’' or “honest."* Only 34 
percent said: honest. 

The need to restore integrity to political 
life is obvious. And the best place to begin 
is at the top. with a massive overhaul of 
Congress's odious system of campaign fi- 
nancing. The honesty question was not 
aimed specifically at members of the House 
and Senate, but there is little doubt that the 
sense of seif-in diligence Congress conveys 
is a huge factor. Average citizens are not 
alone in their frustration. One Democratic 
senator lamented privately (he other day 
that re-election costs are so high that he has 
become a vagabond mendicant, spending 
80 percent of his time traversing the coun- 
try to raise money. This, he says, distracts 
hnn from serious issues and invites a con- 
tinuing, corrosive relationship with the 
pressure groups that pay his bills. “What do 
I need this fotT he asks. 

He also wonders whether Congress still 
has sufficient self-respect to dean house. A 
proposal now before the House is a crucial 
test The measure, sponsored by Sara Gq- 
denson, a Connecticut Democrat, would 
slow the money chase by establishing a 
system of public matching funds and 


spending limits for congressional races. The 
system would also make it easier for chal- 
lengers to mount competitive races, thereby 
removing one rationale for the misguided 
term limitation movement. 

Mr. Gqdenson's plan is weaker than die 
campaign financing measure already ap- 
proved by the Senate. The Senate version 
bans sewer money — the stream of 5100,000 
contributions maA*. through party commit- 
tees to avoid the federal limits cm direct 
giving to candidates. The Gejdenson pro- 
posal would let the big checks keep flowing, 
a loophole that could invite massive cheat- 
ing. Yet House approval would represent a 
big step forward. It would send the bill on 
to a conference with the Senate, where — if 
the Senate majority leader, Geoige Mitch- 
ell, bolds firm — the crucial provisions on 
sewer money can be preserved. 

Greed is one enemy of reform. Some 
members balk at even a modest limit on 
contributions from special interest politi- 
cal-action committees. Fear is another. 
Some members are too cowardly to vote for 
tax dollars for public financing , 

Sure, a lot of Americans don’t like the 
idea of using tax dollars for politicians' 
campaigns. Bnt it is the only practical way 
to reduce reliance on favor-seekers; and so 
far. House Speaker Thomas Foley has not 
tried veiy hard to persuade the public that 
it is the right coarse. 

If the polls are right, the public would 
welcome almost any reasonable alterna- 
tive to business as usual II congressmen 
genuinely care about their institution, and 
not just themselves, they have no choice 
but serious reform. 

— THE NEW YORK TIMES. 


Bare Knuckles On-Line 


As electronic message networks and so- 
called “bulletin boards" spread to more and 
more enthusiastic on-liners in America, die 
difficulty grows for these services' corpo- 
rate owners in deciding exactly what kind 
of a product they are offering. Is an elec- 
tronic communications network a free mar- 
ketplace of ideas, like the postal service? A 
partially regulated forum, like the broad- 
cast media? Or amply an information-giv- 
ing product that can be edited at the own- 
ers’ discretion, like a magazine? One way 
this self-definition is taking place is through 
the challenges to free speech that keep crop- 
ping up for these services as users explore 
their capabilities. That is (he problem that 
confronted Prodigy Services Inc. last week, 
when the Anti-Defamation League of B’nai 
B’rith went public with complaints about 
anti-Semitic material being broadcast on the 
buDeiin boards. Prodigy's response shows 
that the identity question remains open. 

Prodigy, a message and shopping network 
jointly owned by Scars and IBM. had. been 
tangling, for months with the issue of free 

speech cm-line — but from a very different 
perspective. Until last summer the network 
had a reputation for irking its users by seem- 
ingly arbitrary, sometimes heavy-handed 
blocking of “bulletin board” messages. Such 
a service has every legal right to block mes- 
sages; the only question is whether it is smart 
policy. Prodigy's bulletin board velters used 

to routinely remove personal instills, com- 
mercial sotidtations. messages lh*u strayed 
from the topic at hand and messages protest- 
ing new fees levied by Prodigy. But Prodigy 
representatives say they got so much flak 
that they finally decided to “adjust to the 
community's wishes” on free discourse and 
to step back from controlling the flow of talk. 
Now guidelines just outlaw anything “gross- 
ly repugnant to community standards.” 

In this context the demand of the Anti- 
Defamation League that Prodigy refuse ac- 
cess to a wide range of “offensive” comments 
is an unfortunate attempt to nudge the ser- 
vice back the other way. The league’s com- 
plaints ranged from repellent stuff lauding 
the Holocaust (which proved on investiga- 
tion never to have appeared on the bulletin 
board, just on personal wires) to more run- 


of-the-mill anti-Israel political commentary, 
which Prodigy insisted, and continues to 
insist, Tails within the guidelines mentioned. 
The league continues to press for a new rule 
to exclude comments such as “Israel is the 
source of all the problems in the Middle 
East" and assertions that the Holocaust nev- 
er happened, on the grounds that, as long as 
Prodigy adheres to any guidelines, free 
speech is not at stake and material that cotikl 
offend some groups should be banned, too. 

But free speech is not just a matter of legal 
obligation — it is also a good idea, die best 
one around for combating prejudice and 
ugly talk. Certainly there are levels of (for 
instance) anti-Semitic or racist invective 
that count as “grossly repugnant.” The 
comments Prodigy did reject fell in that 
category. And yet even these carried an 
introduction from the subscriber that “I 
found tins letter from [Mr. X] in my mail- 
box: I believe it deserves public airing so 
readers can evaluate his other postings.” In 
other words, an attempt to expose a writer's 

filthy views by further disclosure — a clas- 
sic benefit of free speech. 

The benefit of response is even dearer 
for the kinds of hostile comments that 
Prodigy correctly chose to leave on the 
screen. The league's effort to undercut this 

value — to muffle bare-knuckled debate 
by appealing to computer networks’ as yet 
fuzzy status — is a misguided one. 


— THE WASHINGTON POST. 


Other Comment 


South African Re-Entry 


The lifting of Commonwealth sanctions 
gives us far greater scope to participate is 
Lbe integration of regional economies and 
in the creation of a lustier regional market. 
And we have to realize that we will best 
serve ourselves ii we take into account the 
economic and political ahm of our neigh- 
bors. That implies a social contract between 
labor, business and government which ac- 
knowledges that it lakes time and effort to 
create wealth and to distribute it equitably. 

— Business Day (Johannesburg). 
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C AMBRIDGE, Massachusetts — 
Secretary of State James Baker's 


Secretary of State James Baker’s 
persistence may lead Israel and the 
Arabs to sit down together in Ma- 
drid, but there is little basis for opti- 
mism. People virtually ignore ques- 
tions of process as they focus cm 
“what really counts” — substance; “I 
don’t care winch road I lake, as long 
as I get there.” But the road lakes 
determines where we end up. 

Until now the parties have treated 
negotiations as pure bargainings that 
reward intransigence, lbe more ex- 
treme Israel’s position (“not one inch 
of territory for peace”) and the more 
stubbornly Israel resists making any 
concession, the greater chance it sees 
of retaining the occupied territories. 
Pal estinians, too, are under pressure 
to adopt extreme positions (“no re- 
cognition of Israel”). For lauel, di- 
rect negotiations are unlikely to pro- 
duce an agreement with anyone — 
Palestinians, Syria, Jordan, Lebanon. 

Since a Palestinian peace is likely 
to be the heart of the matter, a key 
question arises: How to produce a 
plan that can be adapted later for 
others? To design an effective process 
we need to understand two crucial 
points: Today each side reasonably 
says no to what the otho* demands, 
and neither is able to put forward a 
realistic proposal of its own. 

The most baric Palestinian de- 
mand is for statehood. As Israel asks 
itself “Shall we now agree to a Pales- 
tinian state?” the negative conse- 
quences of saying yes are over- 
whelming: We antagonize many con- 


By Roger Fisher 


In. the past, progress has 
been made onfy when 
somebody other than the 
parties drafted the terms. 


stituenis; we increase the risk of 
losing the West Bank; we create a 
potential threat to our security; we 
reward Palestinian violence; the Pal- 
estinians wih ask for more. 

To Israel the consequences of say- 
ing no look attractive: The govern- 
ment retains support among its pub- 
lic constituencies, m«iinm« the 
chance of keeping the West Bank, 
minimi r es the risk of a hostile Pales- 
tinian state and keeps its options 
open. In saying no today, Israel acts 
reasonably from its viewpoint It 


thus insists that the Palestinians give 
up the idea of a state. 

How does that choice lode to those 
asked to abandon the goal of a Pales- 
tinian state? If (hey say yes, the nega- 
tive consequences include: We aban- 
don our right to sdf-determmation; 
we give up our rights under theparti- 
tion resolution; we yield to Israeli 
military force; we accept endless 
domination; we abandon all those 
who have fought and died; we get 
nothing now and reduce our chance 
of getting anything in the future. For 
Palestinians the reasons for saying no 
are comp elling. Hence the deadlock. 

Better answers cannot be expect- 
ed until a better proposal is on the 
table. Yet neither Israel nor the Pal- 
estinians can be expected to advance 
a belter proposal. 

No Israeli government has ever 
officially proposed what Israel’s 
boundaries ought to be, for good 
reason. Any proposal would alienate 
many constituents: those who want 
to keep the territories, those who 
want to treat all residents democrat- 
ically or those who want an over- 
whelmingly Jewish state. Israel can- 
not be big, democratic and over- 
whelmingly Jewish. 

And while costing an Israeli lead- 
er needed support, a peace plan 
would be treated by Palestinians as 
an opening position from which to 
demand further concessions. 

This is why Israel has always 
found it far easier to accept (with 
great reluctance) a proposal put for- 
ward by others, whether partition. 
Security Council Resolution 242 or 
the Camp David accords. 

The Palestinians have a compara- 
ble problem. Any specific proposal 
will offend many constituents and be 
rejected by Israel as inadequate. 

These ttifficultien wifi not be over- 
come by having Palestinians and Is- 
raelis talk face to face. Neither will 
they be overcome by trying to reach 
an agreement in principle first and 
filling in the details later. Hut pro- 
cess worts well only when the parties 
have great confidence in each other 
“Let's get married.” Where there is 
hostility and distrust, each wants to 
know what it is getting into before it 
makes a co mmitm ent 

Talking about a “peace process” 
wiQ not produce peace. In the past, 
progress has been made only when 
somebody other than the parties 


drafted the terms. Accepting that 
premise, the questions become what 
should be drafted, how and by whom. 

Mr. Baker apparently wants to 
bave the Madrid conference produce 
an interim agreement providing some 
kind of Palestinian autonomy for a 
few years. Any such agreement would 
presumably stop the violence, limit 
new settlements m the West Bank and 


The Security Council 
could pick the better 
draft . Proponents of each 
would compete to make 
their proposal the fairer. 


buy time. But the parties would exam- 
ine suspiciously each word in such an 
agreement — about Jerusalem, bor- 
ders, land, water, electricity, police 
power, courts, elections — for its pos- 
sible impact oa a final settlement. The 
passage of time may make peace ever 
mare difficult so it seems better and 
possibly easier to work now on the 
terms of a final setttemenL 

A desirable approach would be 
based on the successful one used at 
Camp David to produce the Isradi- 
Egyptian accords. A small team of 
outsiders in Madrid would use what I 
call a parallel one-text procedure. 

This involves work not on a single 
draft but simultaneously on two pos- 
sible various of a settlement One 
would be the text of an agreement 
that, without a Palestinian state, 
would seek the best possible recondl- 
iation of legitimate Israeli and Pales- 
tinian interests. The second would 
seek to produce the reconciliation of 
those interests if there is to be a 
Palestinian state. This draft might 
take the form of a Security Council 
resolution accepting Palestine as a 
United Nations member, provided it 
accepted a long list of terms. Such 
toms might provide lot a neutral 
unarmed state with open borders. 

The texts would be nonbinding 
drafts to which no one would yet be 
committed. But they would consti- 
tute what experts considered the best 
possible agreements for all concerned 
on the alternative assumptions: that 
there would or would not be a UN 
member called Palestine 


The writer, professor of law at Har- 
vard University and director of the 
Harvard Negotiation Project, is co- 
author of “Getting to Yes: Negptiat- 


ing Agreement Without Giving In.’ 
He contributed this comment to T/u 


He contributed this comment to The 
New York Times. 


A Politician Needs Principles and Good Manners 


N EW YORK — Please try to imagine the 
following, somewhat absurd situation: A 
httxaiy critic known for his merciless judgment 
and piercing lode, capable of discovering any 
false tone in a novel or story, is suddenly con- 
fronted with the task of writing a novel. Every- 
one is waiting with curiosity, and even a certain 
amount of tnalkaous joy, to see how he succeeds 
in meeting the high targets he himself had set 
before, not knowing that one day he would have 
to make the effort to satisfy them. 

For years I used to criticize practical politics 
as a mere technology of vying for power and as 
a purely pragmatic activity whose objective is 
not to perform selfless service to citizens in 
accordance with one’s conscience, but only to 
win their favor with a view to staying in power 
or gaining more of it As an independent intel- 
lectual. I was continuously developing my con- 
cepts of politics as a selfless service to fellow 
human beings and as morality in practice, a 
high-principled politics which I tentatively 
termed “nonpolitical politics.” 

Fate has indeed played a strange joke on me, 
as if it were telling me that after having been so 
smart, I should now show aB those whom I have 
criticized the right way to do it No wonder my 
present position is hardly enviable: All my politi- 
cal activities, and maybe all the polities pursued 
by Czechoslovakia, are being e xamine d under 
the microscope which I mice built myself. 

After a year and a half of the presidency in a 
country ridden with problems winch presidents 
in stable democracies never dream of, l have not 
been compelled to retract anything. Not only 
have I not had to change my views, but I have 
even been confirmed in them. 

Despite all the political unsay I am confronted 
with every day, it still is my profound conviction 


Bj Vaclav Havel 

President Havel of Czechoslovakia received auton- 
omy doctor of laws degree on Sunday from New 
York Uidwsity. Here are excerpts fromms address: 


that the very essence of politics is not dirty; dirt is 
brought in only by wicked people: I admit (hat dris 
is an area of human activity where the temptation 
to advance through unfair actions may be stronger 
than elsewhere, and which thus makes higher 
demands on human integrity. But it is not true at 
a& that a politician cannot do without lying or 
intriguing. That is sheer nonsense, often spread 
by those who want to discourage people from 
(siting an interest in public affairs. 

Of course, in politics, just as anywhere else in 
life, it is impossible, and it would not be sensible, 
always to S8y everything bluntly. Yet that does not 
mean one has to be. What is needed here are tact 
instinct and good taste; Thai, in fact, has been one 
of the tiringsthat surprised me most in the realm 
of high politics, where good taste is more impor- 
tant than all the education in political science. 

All this is a matter of form: knowing how long 
I should speak, when to begin and when to 
finish; how to say something politely that the 
other party does not like to hear; bow to pick out 
what is essential at the given moment and to 
refrain from talking about nonessential things 
that nobody is interested in listening to; how to 
remain steadfast in one's position without of- 


fending the other party; how to create a friendly 
atmosphere in order to facilitate demanding ne- 


gotiations; how to keep the conversation going 
without imposing oneself on one's partner or 


ones; knowing when and where to appear, and 
when and where to remain absent, and what 
measure of candor or restraint to choose. 

It is also a matter of having a kind erf instinct 
for the period, for the atmosphere that marks it, 
for the sentiments of the people, the nature of 
their troubles, and their mental disposition. 
That, too, is perhaps more important than vari- 
ous sociological surveys. 

While education in political science, law, eco- 
nomics, history and culture is certainly invalu- 
able for every politician, it is not, as 1 can see 
time and again, the most important thing. Much 
more important anT establishing contact and 
maintaining a sense of measure; the ability to 
imagine onesdf in one’s partner’s position ami to 
address him, and the capabifily oT perception 
and the quick assessment of problems and the 
condition of human souls, 

I certainly do not mean to imply that I possess 
all these qualities. Bui when a man has ms heart 
in the right place and good taste, he can not only 
do wdl m politics but is even predetermined for 
iL If someone is modest and does not yearn for 
power, he is catainly not ill-oqnmped to engage 
m politics; on the contrary, he belongs there. 
What is needed in politics is not the ahmty to lie 
but rather the sensibility to know when, where, 
how and to whom to say ti aro s. 

It is not true that people of high principle are 
ill-suited Tor politics. The high principles have 
only to be accon^anied by patience, consider- 
ation, a sense of measure ana undemanding for 
others. It is not true that only eoldbearted, cyni- 


CTcating in him the impression that he is being 
ignored; bow to maintain a balance between the 
serious political subjects and the lighter, relaxing 


ness and good manners weigh more. 

International Herald Tribune. 


America on the Couch for Some Self-Examination 


W ASHINGTON —This is one of 
those racuninx mo m ents when 


VV those recurring mo m cois when 

Americans make no sense to Europe- 
ans, even to those who know and like 
us. The excesses and motions brought 

to the surface by the Clarence Thomas 
confirmation hearings and Senate vote 
hap pen Only in America. 

lbe world has seen the American 
political systen easily swallow the 
enormous presidential lie that Judge 
Thomas was chosen not because of his 
race but because be was the best quali- 
fied American for the court — then 
choke cm ancient accusations of verbal 
sexual abuse leveled at him by a wom- 
an who continued to benefit from his 
patronage white feding abased. 

“I just can’t fathom it,” a British 
diplomat says. “In my country, we 
name someone to a job, see how they 
do it and then ruin them if they do it 
poorly or comzpiJy. In America, you 
ruin than finsL* 

Adds a visiting British journalist: 
“The polls say in effect that the Sen- 
ate confirmed a man who is believed 
by one-third of the Am e ri c an public 
to have perjured Hrmsdf in the hear- 
ings. The effects of this will befell for 
30 to 40 years in American life. Put- 
ting Thomas on the bench in these 
circumstances is like buryiis jjIo tonK 
um waste in a nearby landfill.” 

WhDe the British focus on the 
problems of “process,” the French 
and Germans predictably concen- 
trate th dr commentary on the yahoo 

quality of AmcriCtiA culture as seen 

tn the Thomas ease. 'Hiey seem 


By Jim Hoagknd 

c hild acting out now? into a sexual quid pro quo but rather 
i its logical extreme, the to make her fed vulnerable; 


Americans don't know each other 
wen enough — historically, culturally 

or psychologically — to take such 
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BushLooks upliif 


The two drafts could be compared 

with tire way compensation disputes 
arc settled m professional baseball: 
Hre player and dub owner each sub- 
mits a final proposal to an arbitrator 
who decides only which is fairer. Sim- 
ilarly, the Security Council could 
save as an arbitrator, deciding upon 
the better draft. Proponents of each 
approach would compete to make 
iter proposal tire fairer. 

How would the drafts be prepared? 

In Madrid, the team's members 
would circulate among the negotiat- 
ing parties (who would meet with 
each other) and other knowledgeable 


Vulnerable 

OnHbTurf 


By A. M. Rosenthal 


people such as Middle East experts, 
focusing not on stated positions but 
on uuderfying interests. The team 
would go around and around, prepar- 
ing successive versions and suigect- 
ing them to criticism as to legitimate 
interests that might not have been 
adequately taken into accounL 

The drafts would cover all major 
issues and establish procedures for 
dealing with open questions and fu- 
ture differences. No one would be 
asked for commitments or conces- 
sions; that should protect the team 
from being derailed by public 
awareness erf its work. 

Who should prepare the drafts? 

The United States is probably not 
the best party. It is subject to political 
constraints such as those on the par- 
ties, and produdng the drafts could 
handicap America’s ability to per- 
form its role as a crucial Security 
Cornual member that might have to 
choose between them. 

Candidat es might include the Scan- 
dinavian countries, the Netherlands 
and Canada , but they need not be 
governments. A nongovernmental en- 
tity funded by a foundation or other 
disin toes ted source could put together 
a small team led by a distinguished 
individual. The power of the process 
would depend not on the pure neutral- 
ity of the team but On its competence 
and ability to produce practical solu- 
tions that would strike Security Coun- 
cil members and the parties as fair. 

There is no chance that the parties 
will sign a peace agreement unless 
there is an agreement to be signed 


way no such thing is in sight. 

Maybe the Democrats now m the 
field are just not smart enough to 
know what has gone wrong with the 
Bush foreign pohey. 


Bush foreign policy. 

Maybe they and their party thmk 
that Americans are too stupid to .care 


Dictatorships seem so 
much easier to deal with 
than messy democracies. 


about such things as stopping weap- 
ons of mass death from being ped- 
dled around the world, or building tip 
Middle East dictators again. 

Maybe they , are too scared of 
President Bush's reputation as a for- 
eign policy hotshot, which com- 
pared to some of them he may be. 
Maybe it is all the maybes. 

The Democratic candidate most 
likely to wake up would be Governor 
Mano Cuomo of New York. It star- 
ties me that I thmk so. because his 
foreign policy record is not vast and 
where it cropped up most noticeably 
I was immediately allergic — bis op- 
position to fighting Saddam Hussein. 

Mr. Cuomo did not seem as great a 
sinner after Mr. Bush left Saddam 
Hussein alive and . in power and Iraqi 
rebels dead or in flight 

But if Mr. Cuomo had been presi- 
dent, the United States would be fac- 
ing a nuclear- aimed Iraq by now. So 
Americans on both sides of the Golf 
Une can point fingers at one another. 

Anyway, among Democrats Mr. 
Cuomo alone has shown that he has 
what is needed to grasp what is wrong 
with the Bosh foreign policy — a 
taste and talent for intellectual, ethi- 


cal and moral challeng e and combat 
It is precisely in the fields of intel- 
lect, ethics and morality that the poli- 
cy has gone wrong 
In me Soviet Union, Mr. Bush 
built his entire policy around Mikhail 
Gorbachev’s fantasies that he could 
reform the Communist system and 
party enough to stay in power and 
that the central authority and the 
KGB could put down national and 
ethnic movements trying to break out 
of the Soviet political prison. 

The Soviet Union collapsed entire- 
ly — which any number of dissidents 
could have told the United States 
would happen, had Washington paid 
them a smidgeon of the attention it 
lavished on Mikhail Gorbachev. 

The Bush nuclear arms proposals 
could not have been made nearly as 
soon had Soviet central power re- 
mained under the chiefs of the party, 
the army and the KGB. 

The threat to the United States 
from the Soviet Union was always in 
a centralized dictatorship with enor- 
mous military strength, not in its dis- ■ 
solu tion. N ow the tendency in the 
U-S. bureaucracy is to keep together 
as much central Soviet authority as 
possible — fantasy time again. 

In China, Mr. Bosh supports what is 
now die world's most grinding repres- 
sion, which imprisons mflKons to sell 
the sweat of their labor at home and 
on the world market, and which is also 
becoming the world's most active 
salesman of mass destruction. 

. fit tiie Middle East, the administra- 
bon has decided that Israeli scttle- 
mentSOT the West Bank are the greate 
est threat to peace. This must surprise 
Arab countries that for half a century 
bavewaged mflitaiy. economic and 

terrorist warfare against Israel. 

The thread dial runs through these 
cxaxpphx is drearily familiar in U.S. 


Taken to its logical extreme, the 
Thomas case seems to say that there 
is do place in the workplace for overt 
sexuality, just as (here is no place for 
smoking or for non-rccydable cans 
and bottles in many workplaces to- 
day. “Coming to America these days 
feds like stopping on a straitjadeet," 
says a French friend. 

The second question they ask: 
How does one reconcile the prudish 


Periodically a Thomas 
case comes along to force 
Americans to confront 
and dehate -who we are 
and who we want to be. 


overtimes of the devdi 

sexual harassment w 
sex-obsessed advertise 
tain m an industries an 


dug law on 
America's 
and enter- 
its thriving 


One doesn't At least I can't. It 
wms to me that confusion exists 
among foreigners and even Ameri- 
cans because some of the key as- 
sumptions at the heart of the Anita 
Hffl-Qarcnce Thomas dash went un- 
articukted or unexamniGd, either bc- 

cauw they were loo embarr a ss in g to 

be dealt with in public or because 


Many feminists argue that the very 
existence of pornography creates a 
hostile environment lor women in 
society. This is a live issue for Ameri- 
can courts. But senators who had 
so light to pin Judge Thomas down on 
far more esoteric issues meekly let 
him declare pornography out of 
bounds for discussion at the hearing. 

Far mare important for Judge 
Thomas was the sense, subtly put 
across by his Republican defenders, 

that Ms. Hill had violated the terms of 
an implicit contract by bringing, the 
accusations to light after she had 
drawn all the benefits from iL They 
did this by emphasizing that she con- 
tinued working for him at the Educa- 
tion De partm e n t and followed him as 
apolitical appointee to the Equal Em- 
ployment Opportunity Commisaon. 

Even if he did what she said, the 

Hl^had accepted it for her own gain 
and then welshed. This economically 
rational, workaday message scored 
heavily with working-dass women 
who rat they had endured and hon- 
ored similar silent contracts. Many 
wound up supporting the judge, polls 
and newspaper interviews indicated. 

Like the bearings, the aftermath is 
marked by an open, active competi- 
tion for victim status and the entitle- 
ments Chat such status brings in 

American society today. 


sw.ra fisssSKsuasS 


cally a Thomas case comes along to 
force us to confront and debale who 
we are and who we want to be. 

It is not a debate that should be 
limited to the faults of the nomina- 
tion and confirmation “process” in 
Washington. And it should neither 
surprise nor dismay America’s 
friends abroad that Americans are 
capable of such sdf-examination. 

77ie Washutgiort Past. 


TfieprobtaY °f * dteZ 

toretups wmd up going to war against 
tiieir neighbors, where the messyde- 


nweraora would find other wavs of 
settling their problems. ^ 


a .traditionally deep fault 
toe m American policy andoffidal- 

rSLi 1 , “ tiiere for Mr. 

Cyrano to see, explore and persuade 
Americans to leap over. 

The New York Tones. 


NEW YORK — Mr. Walter Kem- two 0e ^ ween 

ster, a United States Emigration before 

Commissioner, has returned from y m Norway. 

Enrope. He says: “When the frets are 1941- Cp niMn v , 
published they wiQ startle die world. Insnlts 


The stories wmdi have been published 
here do not half tell tbe misery which 
exists in Russia. The persecution is not 
confined to the Jews. In reality a rrii- 




cuumrcu iu uic jews, m icarny a rea- “y couia improve itirir 

gfous war is being waged against all 1CS and acquire an educari£?TS- 
wbo are not of the state religion.” use of invective bv readS* 10 ^ m ^ 

« . . aamsofG enn£ 


Minister ot Marina has adm i tte d that licke* r«Kntin» ihS? /w 01 ?. 111 ? 

a veritable blockade non aiu, called &S! J" 6 Nazis bad 
around Christiania.. AS tobcLs Jcsv- alorcer *** ir ®6r» 

inti wnri xrr tirmrwA W _ K *US WHe twtW. 


“Py from the aens 


shocked by what w Aiucricans find ihey are buried wo deeply in the Tits rich, white and male Repub- 

.1 , • A , . ______ J 1 IlMA CMSlAK who ffiFfpilKtlv 


shocking re bureau nature. 

TbeTDomas bearings put America 
on the couch for the rest of the world. 
What, other nation* ask with arched 
eyebrow, does This represent about 

American attitudes toward sexuality 
in the workplace and in public in 
general? What fantasy “ 


national subconscious. 

One tmspnben subtext of Professor 
Hffl's otherwise graphic tes timony 
was that discussion of pornography 
m the workplace is in and ot itself an 

imtnireeai of sexual harassment She 
said ibat Judge Thomas had not 

brought up pornography to entice her 


lican senators who mercilessly 
smeared Anita Hill now claim that 
they are bring maligned by women’s 


groups who just can't Ukc a joke. 
The feminists respond by asserting 

the primacy of their cause at this 
moment in history over social and 

legal issues, including race. 


German suomanne outrages against South American “swjtigaie 

Norwegian shipping has called forth ad existing * slroy 

bitter comment in the Christiania remarked 5»v Sg^ r ... 

press, and tension between the two ing was a scream ^5 n3 ? 1 “owafi- 




N EW YORK - .One rf these 
days a Democratic presidential 
rWiriate may wake up, rub res eyes 
and shake his head and decide it is 
time to challenge President George 
Bush on foreign policy. . 

The United Slates, so deeply re- 
volved in the world, somehow leaves 
foreign pohey to diplomats except m 
t ix ne erf crisis. Foreign policy is life 
and death and too important to leave 
to diplomats or any other smgK^g 
group of Americans. - 

At least ri ling presidential cam- * 
paigns the voters should bear a dear- 
minded running debate ot American 
objectives abroad, what they are and 

should be. But in the campaign trader 
m«4i fhino k in SlffrlL ■ 


IN OUR PAGES; 100, 75 AND SQ YEARS A fift 
1891: Misery in Russia 

NEW YORK — Mr. Walts- Kem. rwn ngliiM. - between the ™ 


press, ano icnaon OHwecn ujc two was a scream ZZ, im&aai- 
countries is increasing. The Verdens m las secretary S* 1 ** wodd 's? 

Gang says that the deliberate murder op where reporters C0 F y 


.r\»unrf * * iia 
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W ASHINGTON —On July 23, act- 
ing on a tip from an informant 
familiar with the political reach of 
* BCCL I posed this question to White 
' House counsel Boyden Gray: Did John 
- Sununu have any dealings with BCG or 
- its subsidiaries? Mr. Gray checked and 
• called hack promptly: “No. A flat deni- 
al " Accordingly, I wrote nothing; an 
• unequivocal denial relayed through the 

president’s attorney squelches a rumor. 

However, we now know from New- 
house Newspapers that at about that 
time, Ed Rogers — Mr. Sonnnu’s right- 
| band man, political protfcgfc and person- 
al press agent — was in the process of 
bang hired by Sheikh Kama! Adham, 
the former chief of Saudi intelligence 
suspected of being at the heart of the 
. biggest swindle in nistoiy. 

This same Sununu toady helped or- 
ganize the May 23 meeting that found- 
ed the- Arab American Council, an oil- 
backed elite lobbying group that scorns 
broader-based Arab-Amcrican organi- 
zations. Mr. Summu and the Syrian 
ambassador were stars of the gather- 
ing; out of Lebanese comae is made 
there or later, I presume, fame Mr. 
Rpgers’s huge contract. 

Here is a 33-year-old Bush political 
hatchet man, a 1985 graduate of the 
University of Alabama School of Law 
who never practiced law a' day in itis life, 
retained by an accused crixnina] master- 
mind at the rate of 525,000 par month 
for two years. Plus expenses, which will 
be considerable. Plus, logic su gges ts, the 


ability to pass other fat fees on to in- 
fluential he designates. 

The' $600,000 initial payment from 
Sheikh Karaal could be, as Mr. Rogers 
insists on his foreign agents registration 
' form, for his legal expertise as weD as for 
“duties (hat.could border on politicaL" 
Mean-spirited types like me suspect that 
it mayi>e for access to in tennedtaries who 
speak to Mr. Sununu and to other Bush 
appointees beholden to the chief of staff. 

Victims and Villains 

E VEN the growing crowd of conspir- 
acy buffs salivating over the BCCI 
case have problems figuring out the 
intricate stoiy. For example, it is some- 
times hard to tell the villains from the 
victims. The dimensions of the BCCI 
story are colossal. Presidents, prime min- 
isters, cob men and terrorists were drawn 
in by BCG’s seemingly limitless supply 
of cash, perhaps in some cases because 
■ BCCI seems to have postured as an en- 
thusiast for Third World development, 
backing causes that could give h an aura 
of respectability. It will take years for 
investigators to make sense of the moun- 
tains of paper the scandal has generated 
— Mark Hosenbalt, commenting in ’ 

. . The Washington Past. 


■ thereby circumventing the ethics law. 
Something fishy is behind the govera- 
rarars reluctance to prosecute aggres- 
1 S' 1 "/ well-connected predators of the 
i Bank of Credit & Commerce Imemation- 
al. Mr, Rogers claimed last summer that 
1 his boss was being criticized only because 
he was of Lebanese extraction; now that 
| the connection has been revealed between 

BCCI and Mr. Sununu’s Alabaman right 
arm, that excuse won’t fly. 

At first. President George Bush said 
of Mr. Sununu’s aide: u He is a free 
citizen to do anything he wants once he 
leaves the White House.” Wrong; there 
® a taw against revolving-door lobbying. 
Then. Bush aides concocted a story that 
Mr. Bush fired Mr. Rogers and that Mr. 
Sununu never talked to his right-hand 
man about this out-sl eazying of Mike 
Deaver; that’s Tooth Fairy stuff. 

The new attorney general, who was 

S t at Justice’s sustained foot- 
ag m BCCI and the Bank of 
Lavoro rip-offs, promptly labeled the 
concern that Mr. Sununu or anyone 
might have influenced the BCCI probe 
“utter nonsense.” That prejudgmem 
removes Justice from any investigation 
of the Sununu connection. 

The final White House ploy to avert a 
close look at possible influence-peddling 
came when Mr. Bush directed Mr. Gray 
to inquire into it. I have seen the extent 
of such an “inquiry.” Mr. Gray will pass 
along the denials and the White House 
whitewash will continue. 

Did the CIA obstruct the investiga- 
tion of one of its banking assets? why 
did James Baker’s Treasury Department 
fail to act on a CIA tip abouL BCCI 
drug-money laundering? Who in Wash- 
ington tipped the drug lords to a belated 
crackdown, enabling them to withdraw 
their money first? who else at or near 
the top look BCCI largesse? 

The White House and the Justice De- 
partment cannot investigate themselves; 
this latest affront tips the scales to a 
special prosecutor. Tne chairman of the 
Senate Judiciary Committee. Joe Biden. 
could trigger this process. 

Step One is to subpoena Mr. Sununu's 
phone logs and schedules, and to get him , 
under oath cm his easy denials. SLep Two 
is to do the same with Attorneys General 
Dick Thornburgh and Willi am Barr and 
their criminal division chiefs and at least 
three misfeasant U.S. attorneys. Then 
grill Mr. Rogers and his intermediaries. 

If you have information about ma- | 
nipulation of prosecutors, do not con- < 
tact posterior-covering Justice or its FBI i 
subsidiary; send your evidence to the i 
un corrupted Manhattan district auor- t 
ney, or to Senator John Kerry. Demo- t 
oat of Massachusetts, or to Represent*- t 

live Charles Schumer. Democrat of New t 
York. They will pass it to the special s 
prosecutor so urgently needed. b 

The New York Times. 



Keep the Loose Canon Well Loaded 


N EW YORK — One of the best 
contributions to the current Amer- 
ican debate on the classics and the cur- 
riculum was written 40 vears ago in 
Buenos Aires. Jorge Luis Borges’s essay 
“Kafka and His Precursors" is a fable 
about how Kafka's work somehow in- 
fluenced writers who preceded him. His 
point is that they begin to look Kalka- 
esque once we have read Kafka himself. 

Mr. Borges's choices are fanciful but 
his conclusion is not: “Each writer cre- 
ates his precursors. His work modifies 
our conception of the past, as it will 
modify the future.” 

The critic Harold Bloom once cited 
Mr. Borges's partly tongue-in-cheek es- 
say as a key to poetic influence, but we 
can see it as a parable of the ever 
changing canon, our literary past, al- 
ways being reoriented by new depar- 
tures in contemporary culture. 

The American canon today is full of 
writers resurrected or transformed be- 
cause powerful new writers made them 
accessible, as when T. S. Eliot invented 
John Donne, Allen Ginsberg opened up 
a different Walt Whi tman and Alice 
Walker rediscovered Zora Neale Hur- 
ston. These changes were in tune with 


By Morris Dicks te in 

broad cultural movements: modernism, 
the '60s counterculture, black feminism. 

This historical pattern demolishes 
the misguided notion of a fixed and 
unchanging canon, just as it under- 
mines any calculated affirmative action 
approach to literary reputations. In- 
stead. we observe the shafting tides of 

MEANWHILE 

critical judgment, influenced by what 
each period needs and what the best 
new writers are creating. 

Such a literary view of the rise and fall 
of writers and reputations holds tittle 
appeal for strident ideologues on both 
sides of the canon controversy. They 
debate the issues entirely in political 
terms: Who controls the reading list? 
Who gets into the widely adopted an- 
thologies? How is tiuLs text deceiving and 
indoctrinating us? What institutional 
forces lie behind it? Our sense of writers 
and their work has been swamped by 
this struggle for cultural power. 


Multiculiuralism has a 


power, 
long history : 


LETTERS TO THE EDITOR 


A Bomb Is Still a Bomb 

Regarding "Drop the Bomb in Histo- 
ry’s Bucket ” (Meamehi/e. Ocl 2S) by 
Bruce Sterling . 

A vivid metaphor: *Tve had the 
Bomb strapped to my back all my life. 
Sadly. I’m no longer frightened. I’m in- 
ured. and I'm beginning to be simply 
offended.” It's too cute to be “simply 
offended.” The Cold War of Mr. Ster- 
ling's youth is indeed over, and we no 
longer fear the showdown of the two 
original mega powers. Now we face the 
spread and use or nuclear weapons tech- 
nology in other countries, as we see from 
the recent revelations in Iraq. 

The Bomb is still “terrifying," not yet 
“irrelevant” and not at all “histoiy.” 
That irrelevance is still in the realm of 
science fiction or. more simply, fiction. 

A bomb tossed carelessly into a buck- 
et is still a bomb. 

ALEXA INTRATOR. 

Femcy- Voltaire. France. 

A Baek-to-Bonn Movement 


Occurring less than three months af- 
ter the Bundestag’s controversial deci- 
sion to move its seal to Berlin, national- 
istic violence in Germany and militant 
use of Nazi symbolism ought to be more 
than enough for the present Bundestag 
urgently to reconsider its ill-advised vote 
to end a long and peaceful presence at 
the federal seal in Bonn for a venue once 
scheduled to become the Nazi, strong- 
hold capital of a subdued Europe. 

It is to be hoped that a strong, re- 


sponsible civic movement, aroused by 
the towering cost and frightful implica- 
tions of the move, will be able to restore 
moderation to political life in post- 
mural Germany. 

JU ERGEN HEITSCH. 

Berlin. 

When Is It 'Postwar? 

1 have had a hard time figuring out 
where this “postwar world” might be. I 
ask myself: Could that be the posr- 
World War II world? or the post-Gulf 
war world? 1 don’t think Yugoslavia 
has made “postwar” status. Perhaps 
you could tell us when we can catch a 
shuttle to the “postwar world” 1 keep 
reading about. 

MELISSA JONES. 
Krakow, Poland. 

Getting in Touch 

Regarding the report “ Feminists Vow 
All-Out Drive to Put Women in Con- 
gress" (Oct. 181: 

1 would like to extend personal thanks 
to Eleanor Smeal, president of the Fund 
fora Feminist Mqority. for acknowledg- 
ing with such precision that “the Senate 
has done more in one week to underscore 
the critical need for more women in the 
Senate than feminists have been able to 
do in 25 years.” Such an admission of 
failure is refreshing from Ms. Smeal 
however arguable it is that the Senate 
achieved anything at all duringits confir- 
mation hearings on Clarence Thomas. 
Twenty-five years of failure is nothing 


to sneeze bl It is time lo take stock, Ms. 
Smeal What could be the reason for 25 
years of failure? Could it be that you 
simply do noL speak for American wom- 
en? Could it be your loathing of men, 
when so many of us have husbands and 
fathers and sons and male friends we 
love? Could it be your espousal of abor- 
tion, when countless babies are aborted 
simply for being female? 

Get in touch with those you would 
tike to represent. Ms. Smeal. Or look 
forward to 25 further years of failure. 

G. WHITNEY. 
Stonehaven, Scotland. 

Worthy of Attention? 

1 recall reading, something like 50 
years ago, of a Southern black who was 
iailed for allegedly looking lasciviously 
across the street at a white woman. Ev- 
erybody thought of it as racist. What 
nobody bothered lo think was tha t it 
was absurdly puritanical. 

The entire Thomas issue is every bit as 
absurd. The important issue should not 
be whether Judge Clarence Thomas or 
Professor Anita Hill is to be believed, 
but whether, if this sort of thing hap- 
pens, it is worthy of attention. 

Let me put words into the mouths of 
them both: 

Professor Hill: “Judge Thomas said 
some things lo me that were in extremely 
poor taste.” 

Judge Thomas: “No, I didn't." 

Isn’t that what it was all about? 

H. M. THORNTON. 
Hong Kong. 


Professor Hill did professional women 
and men everywhere a great disservice. In 
her apparent assumption that she had no 
immediate responsibility to resist any 
treatment she considered unjust, she gave 
the world a very poor view of American 
business practices and an especially poor 
view of the role of professional women in 
the United States. 

A. N. F1SHBURN. 

Carmel, California. 

Hie Stakes in Lo uisiana 

The Nov. 16 election for governor in 
Louisiana is of interest to all who op- 
pose racism and uphold democracy. Da- 
vid Duke, a former leader of die Ku 
Klux Klan and stated supporter of neo- 
Nazi ideology, is counting on the sup- 
port of white voters attracted to tus 
racially tainted platform of welfare sys- 
tem reform. Mr. Duke's past, however, 
suggests that be has an intention much 
more frightening than the overhaul of 
admittedly mismanaged social programs. 
His feelings toward blacks are obvious. 

As recently as 1986. Mr. Duke went 
on record against Jews, condemning 
them “to the ashbin of histoiy.” and he 
compared his grass-roots crusade to the 
beginnings of the Third Reich. Dearly 
this is a dangerous man worthy of any 
Hitlerian comparisons. It is the respon- 
sibility of no less than George Bush as 
the highest elected official of Uie Repub- 
lican Party, which Mr. Duke represents, 
to condemn his candidacy outright. 

RICHARD VEITH. 

Paris. 




America. Our literature has repeatedly 
been enriched by outsiders who became 
insiders — regionah'sts like the Southern 
and Western writers, Jews with their 
European and immigrant baggage, blacks 
bearing the historical weight of slavery 
and migration, women whose experi- 
ences undercut cherished male myths. 
There are political dimensions to this 
struggle for recognition, but many see 
only the political dime os ions. 

Conservatives like William Bennett 
and Lynne Cheney, who decry a tide of 
illiteracy and political correctness 
eroding Western values, are matched 
by cultural radicals who arraign the 
classics for bolstering racial, sexual and 
economic impression. 

Each side is profoundly ideological: 
each needs the other to confirm its cari- 
cature of a monolithic canon freighted 
with a particular set of values that one 
camp upholds and the other condemns. 
Neither will allow for the unpredictabili- 
ty of individual works, which constantly 
open themselves to new interpretations; 
for the enormous variety of the canon 
itself, porous, shifting, many-faceted; 
for the surprising tolerance of the West- 
ern tradition, with its varieties of dissent 
and internal contradiction. 

We are seeing something different 
from previous conflicts over multicul- 
turalism in America. As each side jock- 
eys for academic influence and public 
support, as they strain to delegitimize 
their antagonists, they threaten to dis- 
credit the whole process by which mar- 
ginal groups have always' entered the 
mainstream. 

The pressure for change is inevitable, 
thanks to the broader student popula- 
tion in the universities, the new outlook 
of faculty trained in literary theory, the 
genuine sirength of some rediscovered 
writers, and the real history of prqudice 
and exclusion that helped undermine 
the idea of a common culture. But 
changing the reading list and altering 
the textbooks will not in itself reshape 
the canon or rewrite literary history. 

Affirmative action in cultural studies 
is well-meaning but futile. Only the best 
new writers will mak e us want to read 
their neglected forebears, and only the 
most thoughtfully chosen works' will 
overcome the obstacles to literacy today. 
And it will take critics and teachers with 
unusual gifts to help us learn to read 
them without discarding the best our 
tradition has to offer. 

The writer teaches English at Queens 
College and the City University of New 
York Graduate Center. He contributed 
this comment to The New York Times. 


Letters intended for publication 
should be addressed “ Letters to the 
Editor ” and contain the writer’s sig- 
nature, name and full address. Let- 
ters should be brief and are stdtjea to 
editing. We cannot be responsibfe for 
the return of unsolicited manuscripts. 


TUBORG...YOU TOO?" 

For generations Tuborg has been part of the noble art of beer drinking in all European countries. 
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Jury Hears Screams, on Tape, as Parents Killed Daughter, 16 


.Vrw York Times Service 

ST. LOUIS — Hoping to hear 
evidence of terrorist activities, the 
FBI planted listening devices in 
the tin v apartment of a Palestin- 
ian- American more than (wo 
years ago. What the FBI heard 
were the screams of a teenage girl 
being stabbed to death. 

Now, a jury that heard the tape* 
recorded voce of the 16-year-old 
□leading for her life has convicted 
her parents of murder and recom- 
mended that they be put to death. 

The jury deliberated more than 
four hours Iasi weekend before 
asking for the death penalty 
against Zein Isa and his wife, Ma- 
ria. On Friday, the jurors convict- 
ed them in the death of their 
daughter. Tina. 

The girl's screams and moans as 
she begged her parents not to kill 
her were captured by devices se- 
cretly planted in the apartment by 
federal agents who were looking 
into possible illegal activities by 
Mr. Isa on behalf of the Palestine 
Liberation Organization. 

Instead, the tapes captured a 
sometimes chilling, sometimes 
heartbreaking family drama in- 
volving clashes of cultures (Mr. 
Isa was bom in Palestine and his 


.. ,4-; - 



household — Arabic, Portuguese 
and English —and was translated 


for the Jury. 
Judge Charles 


" iV.A 

' *> *_• .j 


Tbt Aisodiiol Prcsi 


Judge Charles A Shaw of Cir- 
cuit Court set a Dec. 13 sentenc- 
ing date for Mr. Isa, 61. a natural- 
ized U.S. citizen, and his wife, 
Maria. 48. The only alternative to 
the death sentence is life in prison 1 
without parole. The defendants 
are expected to appeal the verdict 
The Iras say that the tape from 
Nov. 6, 1989, tells a story not of 
murder but of a struggle m which 
Mr. Ira killed the girl in self-de- 
fense after she threatened them 
and demanded money. 

The parents also maintained 
that their daughter may have been 
using drugs or alcohol and that 
she had defied them by dating a 
young man they disapproved of. . 

Testimony indicated that Tina 
dashed with her older sisters as 
well as her parents over her boy- 
friend and her night job at a fast- 
food restaurant. 


Zein Isa arriving in court for sentencing in the fatal stabbing of his 16-year-old daughter- 


wife in Brazil) and the parents’ 
alterants to control their daughter 


attempts to coattol their daughter 
who. it seems, wanted to be an 
American teenager. 

The surveillance unit was not 
staffed on Nov. 6. 1 9S9, the night 


Tina Isa was killed. Soon after the 
killing, the FBI turned over a 
number of tapes to the prosecutor 
Dee Joyce-Haya. They included 
phone conversations with Mr. Isa 
and several other daughters in 
which he seems to discuss various 
methods of getting rid of Tina, 
including accusing her of attack- 
ing him with a knife. 


Since (he FBI has refused to 
discuss the tapes, only some of 
which were used at the trial, it is 
not dear whether the authorities 
could have intervened to prevent 
the killin g. 

The seven-minute tape of the 


& in which the father is 
shouting in Arabic “Die 


heard shouting in Arabic “Die 
quickly!” in answer to his daugh- 


ter’s cries, drilled the jury of seven 
women and five men and shocked 
court officials. 

“It's worse than any movie, any 
film, anything I thought that I 
would ever hear in my life.” said 
Bob Craddick, an assistant prose- 
cutor. 

The tape was a mixture of the 
three languages spoken in the 


In the Isa household, it was 
brought out the daughters were 
supposed to work only for their 
parents at home or at their small 
grocery store. They were not to 
date outside the faith nor leave 
home without permission. Maria 
Isa is Roman Catholic, while Zein 
Isa and the others are Muslim. 

On the night of her death. 
Tina’s parents express anger cm 
the tape that she was at work, then 
seem not to believe that she was at 


work at alL Then Tina’s father 
says: “Here, listen, my dear 
daughter, do you know that this is 
the last day. Tonight, vou're going 
to die?” 

Tma responds: “Huh?" 

Zein Isa repGes: “Do you know 
that you are ping to die tonight?" 

The girl's mother asks her ques- 
tions about items in her school- 
bag. In the midst of her conversa- 
tion with her mother, Tina begins 
to shriek in fear. 

“Keep still. Tina!” says her fa- 
ther. 

“Mother, please help me!” 

“Huh? What do you mean?" the 
mother says. 

“Help! Hdp!” 

“What help?" the mother re- 
sponds. 

Tina screams, and Maria says: 
“Are you going to listen? Are you 
going to listen?” 

Screaming louder, Tina gasps: 
“Yes! Yes! Yes. I am!” then 
coughs and adds. “No. Please!” 

Tne mother says, “Shut up!" 

Tina continues to cry. but her 
voice is unintelligible. 

“Die! Die quickly! Die quick- 
ly!" the father says." 

The girl moans, seems to quiet, 
then screams one last time. 

“Quiet, little one! Die, my 


daughter, die!" the father says. 
Tma was stabbed six times i 


Tina was stabbed six times in 
the chest with a booing knife, 
which pierced her heart, one lung, 
and liver, investigators said. 


For Sihanouk , a Costly Palace Facelift 


By William Branigm 

Washington Post Semce 

PHNOM PENH — Inside a restricted 
compound within a sprawling, high- wailed 
enclosure bordering Lenin Boulevard, work- 
ers hired by the Cambodian government are 
busy remodeling a large cream-colored build- 
ing with baby-blue trim and a steep, colorful- 
ly tiled roof. 

The project might seem somewhat incon- 
gruous for a government that rejects Cambo- 
dia's long-abolished monarchy. The object of 
the feverish effort is the Khemarindra Palace, 
the starch residence of former Cambodian 
rulers that was last occupied by Prince Noro- 
dom Sihanouk. 

in preparation for Prince Sihanouk’s 
scheduled Nov. 14 homecoming after nearly 
13 years in exile, the government is spending 
about $200,000 to spruce up the residence, 
located on a part of (he Royal Palace grounds 
off-limits to tourists. Workers are repairing 
electrical fixtures, painting walls, rexiphol- 
stering Louis XIV reproduction furniture and 
fixing the plumbing. 

In the royal bedroom, painters take care 
not to drip anything on a bed that looks as if 
it sleeps eight. In an adjoining bathroom 
workers are installing black tiles for a new 
shower, an arresting contrast to the toilet. 


sink and other fixtures, which are pink with 
gold-plated faucets. 


The project represents a major outlay for a 
sun try that ranks as one of the world’s 


country that ranks as one of the world’s 
poorest — per capita income is $110 a year ■ — 
and suffers from chronic food shortages. A 
few hundred meters away, destitute squatters 
watch helplessly as flood waters inundate 
their shacks on what used to be a riverbank. 
None harbors any hope of government assis- 
tance. 

Yet, most people do nt seem to begrudge 
Prince Sihanouk, still widely revered in Cam- 
bodia os a virtual god-king, the restoration of 
some of the comforts to which he is accus- 
tomed. And the government of Prime Minis- 
ter Hon Sen recognizes that it needs the 
prince back to end the country’s political 
isolation and bring in vital aid. Indeed, it 
seems to regard the expense as a necessary 
in vestment 

Prince Sihanouk, who ascended the throne 
in 194] and dominated Cambodian politics 
even after his 1935 abdication in favor of bis 
father, was deposed as chief of state in a 1970 
coup that made the country a republic. 

He returned when the Communist Khmer 
Rouge led by Pol Pot seized power in 1975, 
but he soon became a virtual prisoner in his 
palace. When Vietnamese forces invaded in 


December 1978, drove out the Khmer Rouge 
and installed their protegfes in power m 
Phnom Penh, he was flown to Beijing. 

Over the years, the palace fell into disre- 
pair, and the private park behind it went to 
seed. A reflecting pooC covered with lily pads 
a few weeks ago, has been cleaned up and 
much of the underbrush rooted out 

Once the remodelers recaptured the palace 
from the rats that had infested it, they went to 
work on the huge salons with 6-meter (,20- 
foot) ceilings that are the building's most 
striking feature. Also being refurbished are 
dozens of small basement rooms used as 


Hungary’s Leader Seeks 
Closer Ties to NATO 


servants* quarters, all now painted yellow, 
and several relatively modem houses on the 


palace grounds that formerly lodged mem- 
bers of Prince Sihanouk’s family. 


bers of Prince Sihanouk’s family. 

Perhaps more startling than what the 
Khmer Rouge ruined at the Royal Palace was 
what they left behind. At the nearby Silver 
Pagoda, a temple built in 1892, a floor con- 
sisting of 5,800 silver tiles weighing more 
than six tons has been left intact, as has a 
Buddha statue made of more than 90 kilo- 
grams (200 pounds) of solid gold and encrust- 
ed with 9,584 diamonds, the largest of them 
25 carats. Abo there are still a variety of other 
priceless artifacts, including two stroller dia- 
mond-studded gold Buddhas. 


PHILIP MORRIS 


The Associated Press' 

BRUSSELS — Prime Minister 
Jozsef An lall of Hungary appealed 
Monday for closer ties to NATO 
and said the alliance should be pre- 
pared to act against intrusions 
across the borders of East Europe- 
an nations. 

“NATO should fed it to be its 
duty to act when such a violation 
occurs." Mr. Antal! said in a speech 
to foreign ministers and other offi- 
cials of the North Atlantic Treaty 
Organization. 

He said later that the alliance 
“should be active against any ag- 
gression in Europe." 

NATO should act “if the sover- 
eignty and independence of any 
country or the borders of any coun- 
try are violated,” he said. 

Mr. An tail did not elaborate, but 
his remarks appeared to be the 
strongest pitch yet for security 
promises from the alliance. 

He made his comments a little 
more than a week before President 
George . Bush and other NATO 
leaders are to. meet in Rome to 
discuss the alliance's future and its 
ties to East European countries. 

The NATO secretary-general. 
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Opponents Decay 
Move by Kaunda 


L 


Reuters 

LUSAKA, Zambia — President 
Kenneth Kaunda of Zambia on 
Monday released a report compiled 
five years ago on drug traffickers in 
which leading figures of the main 
opposition party were implicated. 

An opposition official said the 
move, coming just before Zambia's 


first multiparty elections in 20 
years, which take place Thursday. 


years, which take place Thursday, 
was an act of character assassina- 
tion a g a i n st opposition candidates. 

Hie official Zambian press agen- 
cy, ZANA, said Mr. Kaunda, rac- 
ing the first chall e n g e to his power 
in three decades, had decided to 
release the report because be want- 
ed Zambians to judge for them- 
selves. 



Mr. Antall acknowledged that it 
would be “completely unrealistic" 
to talk about full membership for 
his country in NATO. 

He followed in the footsteps of 
President Vaclav Havd of Czecho- 
slovakia and President Lech Wa- 
lesa of Poland, both of whom spoke 
to the alliance earlier this year. 
Both called for closet links to 
NATO now that the Warsaw Pact 
has been dissdved. 

In Prague on Monday, Mr. Ha- 
vel backed Mr. An tail's view, say- 
ing Monday that “NATO is tne 
most productive, most concise de- 
fensive democratic security alliance 
on European territory today." 

“I have said earlier that, in case 
of a. conflict, NATO’s integrated 
troops bould intentne in a country 
that has an alliance-like relation- 
ship with NATO on the basis of a 
contract" Mr.. Havel said. 

Mr. Antall urged the alliance to 
make its ties to the new democra- 
cies more formal than die casual 
diplomatic links set up last year. 

He also expressed concern about 
the lack of political control over 
armies in Eastern Europe, citing 
the troubles with the military in 
Yugoslavia. 

“Annies that have divested 
themselves of political control can 
hold sway and can create havoc," 
he said. 

Earlier this month, Secretaiy of 
State James A. Baker 3d arid the 
German foreign minister. Hans- 
Dielrich Gen sc her, called on 
NATO to establish more formal 
links with Eastern Europe. 

They suggested holding regular 
meetings with the nations as a 
North Atlantic Cooperation Conn-" 
cfl. Mr. Antall said he supported 
setting up the council. 
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U.S. Sets April Date 
To PuUN-Weapons 
From South Korea 
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Compiled br Our Staff From Dispatches 

SEOUL — The United States 

plans to withdraw its nuclear wrap- 

otis from South Korea by April nt 
an effort to pressure North Korea 
into abandoning nuclear arras de- 
velopment. a newspaper reported 
here Monday. 

The Segye Times, a conservative 
national daily that is often reliable 
on military matters, said that South 
Korea had been informed of the 
U.S. decision. The April date had 
not been reported previously. 

President George Bush an- 
nounced a major arms reduction 
plan last month that included the 
withdrawal of all land and sea- 
based tactical nuclear weapons 
from the Korean Peninsula. 

U.S. press reports have said since 
that the United States plans to 
withdraw air-delivered nuclear 
weapons as well. No official time- 
table has been released. 

In a white paper illustrating 
Seoul’s concern about the with- 
drawal, the South Korean Defense 
Ministry said Monday that the U.S. 
nuclear umbrella was essential for 
the country’s security. 


can be no linkage between the two 

issues. _ ■ 

According to the Segye Tunes, 
the plan for withdrawn* nu- 
clear weapons calls for the United 
States and South Korea to an- 
nounce the completed pullout, then 
demand that North Korea halt its 
nuclear weapons program and 
open its facilities to international 
inspections. 

The newspaper said that Ua 
tactical weapons in South Korea 
would be taken out by ships (tan 
the U.S. 7th Fleet and aircrafa— 
based in Guam. 

U.S. and Korean officials have 
said the withdrawal of U.S. nuclear 9 
weapons and North Korean nucle- 
ar development is to be reviewed in 
a series of high-level government 
consultations between Seoul and 
Washington. The first takes place 
Wednesday in Washington. 

Secretary of State James A. Bak- 
er 3d is expected- to be in Seoul 
Nov. 12-14, and Secretaiy of De- 
fease Dick Cheney will visit Nov. 
20 - 21 . 


The ministry contends that 
North Korea win be producing nu- 
clear weapons by the mid-1990s, is 
capable of exporting dozens of 
Scud missiles to the Middle East 
each year and has stockpiled chem- 
ical and biological weapons since 
the 1960s. 

“Such world military powers as 
the United States, the Soviet Union 
and China, which are equipped 
with nuclear weapons, have direct 
interests in the Korean Peninsula," 
the ministry said. “So we should 
continue to be under the protection 
of the U.S. nuclear umbrella.” 


Manfred W diner, said the leaders 
would consider practical ways of 
strengthening their relationship 
with East European democracies. 

But he emphasized that there 
were no formal security guarantees 
for those countries. He did, howev- 
er, reiterate previous alliance state- 
ments that the West's security was 
“inseparably linked" to the new 
democracies in the East. 


The white paper said that North 
Korea was expected to complete its 
third nuclear reactor in 1992 in 
Yongbyon. north of Pyongyang. Its 
first reactor was set up m 1965, 
using Soviet technology and equip- 
ment. 

“The North is also building a 
recycling plant in the same com- 
plex which will be able to extract 
plutonium on a mass scale," the 
document said. Plutonium is used 
in making nuclear weapons. 

“The plant is expected to go into 
full operation from 1993, enabling 
the North to possess nuclear weap- 
ons in the middle of the 1990s," it 
said. 


The white paper, which appeared 
to be timed for maximum political 
effect ahead of the Baker and Che- 
ney visits, also said that North Ko- 
rea could produce about 100 Scud 
miss iles a year and bad exported 
them to Middle East nations, in- 
cluding Iran. 

“Furthermore, the North has de- 
ployed an advanced type of Scud 
missiles ranging 500 kilometers 
within 50 kilometers north of (he 
border," it said 

Seoul lies only 40 kilometers (25 
miles') from the demilitarized zone 
that has separated the two Koreas 
since their 1950-53 war. Pusan, the 
South's major port, is less than 350 
kilometers from the zone. 

The paper raid the North bad 
been producing chemical, biologi- 
cal and radiological weapons since 
the early 1960s. (AP. Reuters) 
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UN to Mediate 


Timor Dispute 


The North has refused to allow 
international inspection of its nu- 
clear facilities until ILS. nuclear 
weapons are removed from South 
Korea. South Korea has said there 


Emirates Re-Elect Leader 


ABU DHABI — Tho rulers of 
the seven states of the United Arab 
Emirates re-elected President 
Zayed ibn Sultan an Nahayan to a 
five-year term -as president, the 
Emirates News Agency reported 
Monday. 


Agence Francc-JPrme 

JAKARTA — Indonesia said 
Monday that the United Nations 
would mediate a controversy with 
Lisbon over a visit to East Timor 
from Portuguese legislators, which 
now has been delayed by a dispute 
over an Australian journalist. 

A Portuguese legislator. Yitor 
Crespo, announced earlier that Lis- 
bon would suspend the visit, orga- 
nized under UN auspices, for as 
long as Indonesia rejected the pres- 
ence of an Australian among (he six 
international journalists it chose to 
accompany the delegation. 

Foreign Minister Aii Alatas of 
Indonesia said Friday that Jakarta 
objected to the presence of Jill Jol- 
life, a Lisbon-based Australian 


free-lancer, asserting that she was 
not a journalist but "a crusader for 


the Fretilin," the pro-independence 
movement in East Timor. 


U.S. Nuclear Cuts Offer 
Big Savings, Report Say 


Washington Post Service 

WASHINGTON — The United States could save $261 billion in 
. the next 15 years by paring its long-range nuclear arsenal to 1,000 
warheads and cutting deeply into current plans for defense against 
nuclear attack, according to a study bv the nonpartisan Coneressio- 
- naJ Budget Office. ^ 

Their 175-paM report, billed as the first comprehensive analysis of 

the budgetary effect of deep nuclear reductions, said that eariv this 
year the United States had about 12,900 nuclear warheads on 
missiles or bombers with intercontinental range. 
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Bush administration plans call for reductions by the turn of the 
cemuij to about 11,500. Upon ratification, the recently signed 
2™ Reduction Treaty would require a reduction to 

abo?l1 lhe n l umber lhe United Slates possessed 
when the START negotiations began in 1982. 

The CongressionaL Budget Office report used cost data for the 
manufacture, operation and maintenance of nuclear forces to ana- 
lyze the potential savings if the United States and Soviet Urion 
negotiated much deeper cuts. 

An arsenal of 6,000 strategic warheads, such as contenmHteH 
briefly at the 1986 Reykjavik summit meeting between Ronald 
Res^m and Mikhail S. Gorbachev, would generate annual sarines 
of $9.3 billion in constant 1992 dollars for the next 15 veaS 
acco . r ? J . Ilg i?, the rc P on - At toe 3.000-warhead leveL the raring 
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approving cover statement. The report did not endorse a soedfe 
level oT nudear cuts. But the analysis concluded eenerallv^h^™ 
the 1 ,000- warhead level would satisfy basic L7 
mans, such its the verifiability of any ireememSththeSo <S£ 
the survivability of U.S. forces agaistaWt fim strike d 
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Cmpikily Oar Staff" Fwi Oupaufm 

BRUSSELS— European Com- 
munity foreign ministers warned 
jSetbiaotl Monday io stop blocking 
an EC peace plan for Yugoslavia or 
t ace escalating sanctions. . . 

in: fighting, the. federal anny 
banbardfid defenses in the east 
Croatian stronghold of Vukovar, 
burthae-was reportedly no fight- 
.ing around the Adriatic port of 
-Dubrovisk, where thousands of 

people are still trying to flee. 

“ A Yugoslav plane bombed the 
■Hungarian bolder town of Bares, 
^damaging" houses but causing no 
/casualties. Hungarian Defense 
. Ministry sources said. 

■ The pinch foreign minister, 
_ Hans van den Brock, said Serbia 
' would be given until Nov. 5 to 
accept the principles of the peace 
.plan. 

Speaking' on behalf of the cur- 
, rent Dutch presidency of the EC. 
'.he said that the leaders of Yugosla- 
via’s six republics would be asked 
to. approve the plan at the next 
session of an EC-sponsored peace 
conference on Yugoslavia in The 
Hague aa Nov. 5. 

At the previous session of the 
conference, on Friday, Serbia was 
. alone in rgecting the plan outright. 


Mr. van den Broek said that if it 
continued to do so, EC leaders 
would be asked to decide two days 
later on economic sanctions against 
whichever republics refusal to ac- 
cept the EC peace plan. 

He said the EC leaders would 
make the sanctions decision in 
Rome, on the sidelines of a North 
Atlantic Treaty Organization sum- 
mit meeting on Nov. 7-8. 

A possible sanctions package is 
to be presented to EC foreign min- 
isters by the EC Commission next 
Monday. 

Diplomats said that, initially, the 
EC would cut its economic cooper- 
ation and trade preferences with 
Yugoslavia, then restore them with 
the Yugoslav republics that accept- 
ed a peace settlement. -This would 
amount to the economic isolation 
of Serbia. 

On Friday, President Slobodan 
Milosevic of Serbia rejected the EC 
plan for a loose association of Yu- 
goslav republics. 

The plan, which was accepted to 
a greater or lesser degree by the 
other Yugoslav republics, included 
mechanisms for ensuring autono- 
my and protection for ethnic mi- 
norities. (AFP. AP . Reuters} 



KASHMIR: With Its Daily Death Toll, a Paradise Lost to Ethnic Wars 


Tbr Assttuud Pvcn 


A Croat standing guard at the Dubrovnik old town castle. 


(Continued from page 1) 
miris have never felt being with 
India is the right place." 

The depth of alienation of Kash- 
miris such as Dr. Wani has offered 
moral sustenance to the young men 
who haw taken up arms against the 
Indian government. For the last 
two years, a collection of guerrilla 
group* — scone well armed, others 
less so, some claiming thousands of 
members, others only a handful — 
have ambushed government troops 
and kidnapped government offi- 
cials and their relatives, all in an 
effort to drive Indian authority 
from Kashmir. 

Villages are "liberated" for a 
time. Areas of Srinagar are de- 
clared "free." But always the Indi- 
an security forces retake these ar- 
eas, often at a cost in lives and 
property. 

The guerrillas have at times mur- 
dered dissenters, including a prom- 
inent newspaper editor who dis- 
agreed with militants’ constant 
strike calls. They have cowed local 
papers into becoming mouthpieces 
for the “struggle," and they have 
prevented local human rights 
groups from documenting abuses 
by the guerrilla forces. 

There remains no unity of pur- 
pose among the various guerrilla 
factions. Some call for indepen- 
dence of Kashmir and the creation 
of something resembling a liberal, 
democratic state: 


Others fight for unity with Paki- 
stan and the imposition of a funda- 
mentalist Islamic state. It is impos- 
sible io say how many guerrilla 
factions are operating in the valley, 
but local journalists put the num- 
ber as high as 120. 

Western and Asian diplomats in 
New Delhi say that across the bor- 
der, Pakistan’s Interservices Intelli- 
gence, the army’s intelligence unit, 
runs training camps for the funda- 
mentalist guerrilla groups that fa- 
vor the incorporation of Kashmir 
into Pakistan. 

Pakistan has begun withholding 
arms from those groups that advo- 
cate independence, the commander 
of one such group said. This has led 
to friction between guerrilla orga- 
nizations and increasing attacks 
between groups. 

India’s senior official in Kashmir 
is the state’s governor, Girish 
Chandra Saxeoa, the former head 
of the Research and Analysis Wing, 
the country’s equivalent of the 
Central Intelligence Agency. He 
defends India's performance in 
Kashmir. 

“We are righting a proxy war," 
he said, making it clear that he 
regarded the insurgents as mario- 
nettes manipulated by Pakistan. 
“Either you back up ana surrender, 
or you face the situation." 

"Since January, the security 
forces have been attacked more 
than 1,000 times, 140 times by 


YELTSIN: A Move to Privatise and to Free Prices PLAN: Yeltsin f Bites the Bullet 5 With Latest Tactic 

(Co nti n ue d from page 1) measure," but said that talk of a sick man, the more painful it be- (Continued from page 1) precipitate the final breakup of the shock treatment, for which ] 
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.publics to establish their own cur- 
renries and national armies could 
. provoke Russia into taking similar 
. measures. 

The changes announced by Mr. 
: Yeltsin on Monday bear some simi- 
larity to the 500-day program for a 
. transition to a market economy 
that was debated a year ago by the 
Soviet legislature but never imple- 
mented; -But the. Russian package 
■puts much greater emphasis on 
freeing prices from government 
. control in a single comprehensive 
operation designed to liberalize the 
_ economy and plug a gaping hole in 
the state budget. 

Successive Soviet governments 
have refrained from taking such a 
step, for fear that it would lead to 
runaway inflation and uncontrolla- 
ble social unrest But the economic 
. situation has deteriorated so sub- 
stantially that Russian leaders have 
_ concluded that they now have no 
alternative. Economists predict 
that this year's budget deficit will 
'be about 23 percent of gross na- 
tional product and could double by 
next year. “ 

Mr. Yeltsin conceded that the 
. lifting of price controls over a wide 
range of foods, consumer, goods 
and transportation, was a “painful 


measure," but said that talk of a 
free market without such a step was 
“idle chatter." 

“Over the last few years," he 
said, “everybody has realized this, 
but nobody had the nerve to actual- 
ly do it" " 

“The time has come to act deci- 
sively, harshly, without heaiaticm," 
he said. “If we don’t seize this real 
chance to break the unfavorable 
course of events, we shall condemn 
ourcelves to beggary and our centu- 
ries-old state to disaster." 

Some economists and radical 
deputies welcomed Mr. Yeltsin’s 
speech, while expressing concern 
over the possibility of an inflation- 
ary explosion as soon as price con- 
trols were lifted. Several said that 
the implementation of (he changes 
would prove even more difficult in 
Russia than in Poland, where the 
Communists had allowed small- 
scale private enterprise and some 
private farming for many years. 

“It would have been much easier 
to do tins when we still had the 
financial resources," said Yevgeni 
Yarin, one of the authors of the 
abortive 500-day economic plan, 
pointing out that Russia's hard cur- 
rency reserves have dwindled 
sharply over the past year. "The 
longer you postpone opiating on a 


sick man, the more painful it be- 
comes." 

Although Mr. Yeltsin said that 
prices would be freed “in the cur- 
rent year," his aides said that a 
more likely dale was the beginning 
of 1992. Oil products and some 
consumer staples, such as bread, 
are likely to be excluded, they said. 

The liberalization of prices will 
be preceded by a financial stabili- 
zation program designed to mop up 
some of the billions of excess rubles 
now in circulation and cut the size 
of the deficit. Mr. Yeltsin said that 
Russia would stop funding about 
70 Soviet ministries from Nov. 1 
and would end all economic assis- 
tance to foreign countries. 

He died the Soviet Foreign Min- 
istry as an example of the bloated 
central bureaucracy oo longer 
needed now that political power 
had shifted to the republics. 

Mr. Yeltsin said the Russian 
government would initiate a sweep- 
ing .denationalization program in 
the next three months, closing loss- 
making collective and state farms 
and selling off 50 percent of small 
and medium-sized companies.. But 
he conceded that it would be veiy 
difficult^ to privatizebuge industrial 
plants, and called instead for the 
formation of joint stock companies 
free of direct government supervi- 
sion. 


(Continued from page I) 

Bush administration seems to be 
divided on the issue. 

Boris Federov, chief of the Soviet 
division of the European Bank for 
Reconstruction and Development, 
which is meant to be the principal 
government conduit for loans to 
the emerging private sector in East- 
ern Europe, said in Loudon tint 
the Russian Republic acted be- 
cause "the big suspicion is that at 
the Union level, not much can be 
achieved." 

Mr. Federov, who returned from 
a visit to Moscow this weekend, is a 
former finance minister of tire Rus- 
sian Republic and consulted with 
his former colleagues on their pro- 
gram. 

He said that Mr. Yeltsin’s call 
for monetary control by the Soviet 
Union's central bank represented a 
challenge to the republics. In recent 
years the central bank has been 
printing money to help the repub- 
lics meet their deficits, in effect 
keeping them alive by giving them 
the paper to pay for oil provided by 
the Russian Republic. 

“What Yeltsin is saying now is, 
‘If you print money, we iml go our 
separate ways.’ " Mr. Federov said. 

Western analysis were divided 
on whether this challenge would 
force the republics back m line or 
send than out on their own and 
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precipitate tire final breakup of tire 
Soviet Union. 

Jan Vanous, head of PianEcon, a 
private Washington consulting 
group on Eastern Europe, said Mr. 
Yeltsin wanted to prevent tire other 
republics from spending their 
worthless paper rubles for his re- 
public's real resources. 

“He may have decided, 4 FH beat 
them to il with my own currency.’ ’’ 
Mr. Various said. “We may be in 
for economic warfare over the next 
few months.” 

That was the half-empty view, 
while Mr. Miliar and Mr. Sachs 
saw tire program as half-full. Mr. 
Sachs said the Russians believe that 
"each republic has to save itself and 
there is no soft way out for every- 
body." 

Mr. Millar said that tire Russians 
seemed to want to demonstrate to 
tire Ukrainians, Georgians, Arme- 
nians and Kazakhs that “if they 
persist in going it alone it will cost 
the republics more, and that their 
demands for sovereignty are over- 
riding rationality." 

What this means, the two men 
agreed, is the end of the bargain by 
which the Russians kept the Soviet 
empire together, in accepting the 
republics' shoddy goods in ex- 
change for Russian oil. 

What they disagreed with was 
the speed of change. Mr. Sachs ap- 
plauded tire Yeltsin program as 


shock treatment, for which he is 
well known. 

But Mr. Millar said events in 
Poland and elsewhere “have ex- 
ploded tire notion that you can 
achieve economic reform in a short 
period.” 

He added; “What 1 fear is that 
Easton Europe and tire Soviet 
Union may fdlow the example of 
Latin America: a few years of 
tough reforms which lasL a few 
years and are given up under popu- 
list pressure. The question is 
whether they can last through the 
long pull that is needed." 


Iceberg Fleet Menaces 
Ships Near Falkland^ 

Reuten 

PORT STANLEY, Falkland Is- 
lands — Ships around tire Falkland 
Islands are being menaced by giant 
icebergs loose in the South Atlan- 
tic, meteorologists said Monday. 

The nearest of the 12 icebergs, 
measuring up to 800 meters in 
length, is just under 200 kilometers 
(120 miles) southeast of the Falk- 
iands. They are in addition to a 
monster iceberg nearly as big as 
Cyprus that has been reported 
heading north after breaking off 
from the Antarctic icepack. 


rockets," he said. "Here and there, 
there will be overreactian. There 
will be deaths of innocent people in 
crossfire. This is not a pattern, but 
this is a difficult situation. In this 
kind of situation, this is as clean a 
way as we can fight." 

All together, there are 15.000 
paramilitary police officers in the 
valley whose sole task is fighting 
the guerrillas. Two army divisions, 
or about 40,000 soldiers, guard the 
border with Pakistan. 

Since the beginning of tire year, 
tire governor said, about 1,000 
guenuLas and 290 members of the 
security forces have been killed. 

Journalists in Srinagar contend 
that many of those killed are civil- 
ian bystanders later labeled as 
guerriOas. 

The governor acknowledged that 
□ot a single army or paramilitary 
soldier had gone to prison for the 
illegal use of force in tire last two 
years, despite innumera ble reports 
of human rights violations. He in- 
sisted that reports from outside ob- 
servers were exaggerated. 

“We want to restore normalcy 
and establish conditions in which 
economic activity can progress at a 
fast pace,” Mr. Saxeoa said. The 
problem, be added is that “our 
neighbor has trained more than 
10,000 militants and equipped 
them with arms. 

“We are not fighting the people. 
We are fighting the people who are 
wielding the guns." 

Although he conceded that 
Kashmiris bad grievances against 
India, he insisted that the roots of 
tire guerrilla war now under way 
were not in those grievances, but in 
the machinations of Pakistan. 

“It's aD controlled from that 
ride." he said. “It is a state sponsor- 
ing terrorism. It is a classic example 
of state-sponsored terrorism.'' 

After a winding drive that passes 
into an area cordoned off for the 
moment by the Jammu and Kash- 
mir Liberation Front, the car carry- 
ing a visitor stops at a house. A 
young man emerges. “I'm Javed 
Ahmad Mir," he says. 

As the chief of tire Jammu and 
Kashmir liberation Front’s forces 
in Kashmir, he is a man wanted by 
the government. His organization 
reportedly has tire widest popular 
support of any faction, although it 
is presumed to be militarily less 
powerful than the fundamentalist 
Hezbul Mujahidin. 

The Liberation Front "stands for 
the complete independence of 
Kashmir ," he said, malrfng it clear 
that the territory he had in mind 
embraced not only the Indian state 
of Jammu and Kashmir but also 
that part under the control of Paki- 
stan and known in that country as 
Azad, or Free Kashmir, as well as 
parts seized by China after its war 
with India in 1961 
Mr. Mir made little of tire differ- 
ences between the Jammu and 
Kashmir Liberation Front and the 
more fundamentalist guerrilla or- 


ganizations. But he said his group 
opposed both the tactics and goals 
of many of his counterparts. 

"We did do kidnapping in the 
initial stages," he said. "But since 
then, the JKLF has made a point 
that it will not kidnap. 

“We are not fundamentalists. 
We are democrats. We want Kash- 
mir to retain the coexistence of dif- 
ferent religious groups." 

What seems clear now is that the 
Kashmiris of the valley here, al- 
most all Muslims, no longer see a 
future with India and its Hindu 
majority. But New Delhi will not 
countenance talk of independence. 

Over the last year or so, the bat- 
tle in Kashmir has become a war 
cry lor the Bharatiya Janata Party, 
a fervently Hindu political move- 
ment that has called for India to 
declare itself a Hindu nation. Dip- 
lomats in New Delhi who follow 
events in Kashmir argue that the 
Hindu party’s opposition to negoti- 
ations with the Muslims has inhib- 
ited progress toward a settlement. 

At the same time. Pakistan's sup- 
port for Kashmiri guerrillas has 
made it impossible for New Delhi 
to consider anything other than a 
military response to the insurgency 

and has made it easy to portray the 
conflict as a direct challenge to In- 
dia's national sovereignty. 

Not the least of Indian consider- 
ations is Mr. Saxeoa 's observation 
that yielding in Kashmir would 
only begin the process or untan- 
gling the skein of ethnic aspirations 
among the country's myriad na- 
tionalities. India is confronted with 
major secessionist rebellions in 
Punjab, the state immediately 
south of Kashmir, and in Assam in 
die far northeast. 


Australia Opens 
War Crimes Trial 

Reuters 

ADELAIDE, Australia — Aus- 
tralia's first war crimes prosecution 
of a suspected Nazi war criminal 
opened Monday after a 15-month 
delay amid protests from people 
demanding that the case be 
dropped. 

A small group of demonstrators 
voiced their opposition outside an 
Adelaide courtroom, while inside 
Ivan Polyukhovich, 75. was ac- 
cused of having massacred Jews in 
the Soviet Union during World 
Warn. 

Mr. Polyukhovich, who tried un- 
successfully to have Australia's 
1989 war crimes laws declared in- 
valid. faces murder counts involv- 
ing the killings of 24 men, women 
and children and collaboration in 
the massacre of 553 to 850 others. 
The case was delayed after Mr. Po- 
lyukhovich shot himself in the 
stomach in July 1990. the day be- 
fore his committal hearing was due 
to begin. 
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Celebrating Givenchy , the Classicist 


Iniemaunal Herald Tribune 


P ARIS — If designers are 
divided into the classic 
and die romantic, Hubert 
de Givenchy is the former, 
rarer kind. He traced his distinc- 
tive, distinguished style in the 
1950s — the fresh white blouse bil- 
lowing above whippet-dim waist, 
the chic shinwaister, tbe sculpted 
suit with its circular collar and con- 
vex back. Nothing be designed, 
then or now, ever makes a woman 
ridiculous. 

"Of all couturiers, his fashions are 
the most tuneless," said Claude 


SUZY MENKES 


Montana at the opening of Gi- 
venchy’s exhibition of 40 years of 
creativity. Other designers who paid 
homage at the celebration party for 
French fashion's grand seigneur in- 
cluded Yves Samt Laurent, Gi- 
venchy’s close friend and former 
couture tailor Philippe Venet, Chris- 
tian Lacroix and Jean-Lonis Scber- 
rer. They joined French high society, 
loyal friends and cheats who had 
come from around the world. 

“The most touching thing was to 
see how many people came to sa? 
lute me — I was quite over- 
whelmed," said Givenchy, who is 
64, “that Lynne Wyatt flew in spe- 
cially and that Yves Saint Laurent 
came. It was heartwarming, a shock 
to the emotions." 

The first outfit on display at the 
Palais Gall&ra tells the Givenchy 
story: a red jersey tunic and skirt 
designed in 1954, but which could 
walk out in the street today. The 
show stresses tbe eternal quality of 
Givenchy’s work by serving up 
cocktails of outfits with different 
dates: eight little black dresses, in- 
cluding one from 1968 and another 
from 1989, both edged with feath- 
ers; or the black crepe 1958 tunic 
tipped with mink, the same body- 
slumming shape reverberating 
across the years. The mannequins 
created for the show are stark white 
with proud beads and fine aristo- 
cratic fingers. 

“I womed about the movement 
of tbe hands because I wanted them 
to be light and in a modem spirit," 
says Givenchy. 

H E selected tbe 130 out- 
fits and dressed the 
models. “It was moving 
for me to discover that 
clients had kept dresses for 40 
years. Why do people keep a dress? 
They become attached to it, as a 
memory, a souvenir of happiness.” 

Amcng his most potent souvenirs 
are the dresses and images of Au- 
drey Hepburn — Givenchy’s muse 
and inspiration since she first turned 
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up at the studio (he was expecting 
Katharine Hepburn) in 1953 in 
gingham pants, flat pumps and ur- 
chin hair cut He dressed her on film 
— in “Sabrina," “Love in tbe After- 
noon,” “Roman Hobday," “Break- 
fast at Tiffany’s" — with a gamine 
glamour that expressed the essence 
of hairte couture. He made tbe chris- 
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Show House 

LE STYLE FRANQAJS 

Washington Post Service 

EW YORK — In the 
language of interior de- 
sign, the French De- 
— — signer Show House 
sends a steamy message. A silk 
stocking dangles from a gentle- 
man's bedstead. A cherub's bou- 
doir is set for a romp. Old letters 
speak of lost loves, intrigue and 
scandal A moody poet inspires a 
journey to the center of the soul. 


tenmg robe for her son in 1960, sent 
her 60 white rosebushes on her 60th 
birthday, and as a foreword to the 
book, Hepburn pens a poetic hom- 
age to 40 years of friendship, fresh- 
ness, sweetness, integrity. 

“How can you put into words a 
friendship that is so deep and so 
long?" she said after the opening 
party, at which she was both guest 
of honor and hostess. 

Marie- Helene de Rothschild, 
who also attended the opening, 
overwhelmed Givenchy with out- 
fits, impeccably looked after, from 
the awn of his fashion years. Those 
he has dressed included Jackie 
Kennedy, when she captivated 
France in 1961, and the Duchess of 
Windsor, for whom Givenchy's 
workrooms stitched all night to tai- 
lor the black coat she wore to her 
husband’s funeral in 1971 

Fashion moments are captured 
in photographs: Hepburn in a cel- 
luloid embrace with William Hold- 
en, embroidered flowers bordering 
her ball skirt; Marella Agnelli as 
still as a statue, in a draped tank 
dress in her Renaissance palazzo; 
Princess Caroline of Monaco, five 
years dd, with oranges and lemons 
round the hem of her party frock: 
Givenchy at home looking up from 
tbe lawn at a playful Hepburn on 
the balcony of LeJoncbet, the Tou- 
raine chateau he bought in 1975. 

The main impression of the exhi- 
bition — with its precise tailoring, 
dric short dresses and sleek evening 
gowns — is of tbe simple grandeur 


No ordinary decorator produc- 
tion here. 

In this chateau of a show house, 
France is the connecting link. The 
event is the second since 1989 to 
devote itself to Ie style franqais. 
Only about half of the 25 design 
teams participating are French, 
and only three of them have come 
from France. But the rest are at 
least Francophile. Many have been 
living in New York for years, but 
no one has dropped the accent yet. 
in language or style. 

When the doors opened recently 
at 603 Park Avenue, signs of 
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of fine architecture. Givenchy’s 
spiritual soulmate was Balenciaga, 
with whom he shares the principles 
of classicism: simplicity from cut- 
ting skills, harmonious proportions 
and a sense of line and volume. 
Although Givenchy was trained 
with Jacques Fath, Robert Piguel 
and Schiaparelli, he and Balenciaga 
became dose friends, and when Ba- 
lenciaga closed his boose in 1968, 
he sent his clients — as well as his 
staff — over to Givenchy’s couture 
house on Avenue George V. 

“I have never tried to change 
fashion, but to reflect tbe epoch in 
which I live," Givenchy says. You 
can't play around with the profes- 
sion. Fashion has to be wearable, 
sensible, balanced. If couture is to 
last there has to be a sense of hon- 
esty — not firings done just to 
shock.” 

At the beginning, in 1952, there 
was a shock of the new, when the 
young man from a good family but 
with slender means sent oat a col- 
lection of separates in simple pop- 
lin and linen fabrics. It included the 
“Bettina" blouse, named after the 
famous mannequin who was his. 
house muse and manageress. In a 
drawing by Renfc Gruau, the blouse 
and its elegant femininity express 
tbe essence of fashion in the 1950s. 

Although Givenchy went on to 
use the most sumptuous materials, 
the ladylike freshness of the organdy 
blouse or the simple shirtwaisler 
dress remains a motif. It is expressed 
also in flowers. (Givenchy the gar- 


France old and new were just inside 
the foyer: a quote from Jean Coc- 
teau, Philippe Starck’s Royal ion 
sofa and a dock worthy of the Sun 
King. Beyond the obligatory Pro- 
vencal kitchen and Monet bath- 
room, with water lilies in the tub, 
the rooms get interesting. 

Thierry Despont, the New York- 
based architect and designer who 
helped restore the Statue of Liber- 
ty, follows (he poet Arthur Rim- 
baud to his “last refuge." It is a 
tiny, hullike space guarded by an 
enormous golden copy of the head 
of Civic Pride, the sculpture atop 


“as if the wind of poetry had shat- 
tered a room." 

Indeed. The room affected the 
painter Konstantin Kakanias, cre- 
ator of the cheerful cherubk love 
nest. “1 felt a huge strength and a 
great inspiration, he said of De- 
spont's setup. “I adored it." 

Matisse is the inspiration for Jac- 
ques Grange's paneled Irving room, 
with a Calder mobile. Windows are 
covered in flame-red faille. The 
chairs in the style of Jean- Michel 
Frank are designed for comfort and 
coziness. “That’s what’s impor- 
tant," said Grange. “But this is the 
international mentality, not just a 
French one," he added. 

Colors challenge the eye. not just 
in Grange's fiery room. There is 
bold blue on the walls of the tiny 
dining cubicle by Hilton McCon- 
rrico — the Tennessean who lives in 
France decorated tbe front hall 
closet — and red-hot orange cm the 
chair s in Marie-Paule rale’s up- 
stairs bedroom. Rich taupe shows 
up on beds, walls and upnolsieiy. 

Mudi of the luntiiure is Empire, 
but often it is set amid contempo- 
rary works. Or new pieces reflect 
old techniques. Armoires designed 
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dexter redesigned in Palladian style 
the park at Lc JoncbeL) In fashion, 
flowers are combined with his inter- 
est in an: embroidered motifs from 
his 1987 collection inspired by 
Christian Berard; a mist of impre s- 
sionist floral patterns on chiffon; or 
the stylized blooms of Matisse in his 
1992 spring-summer collection 
shown in Pans this month. 

T HE line that unites 40 
years of fashion is drawn 
always on the curve, 
echoing the shape of tbe 
body even when it does not touch 
it, as in the 1955 shift dress or the 
1957 chemise. When Givenchy, fol- 
lowing Saint Laurent, hong his 
jackets from angular shoulder pads 
in the 1980s, he was breaking his 
own tailoring tradition. 

Givenchy, born the son of a mar- 
quis, is a Protestant from tbe north 
of France. Combined with his im- 
posing 6-foot-6-inch (1.98-meter) 
height, that would suggest a remote 
and imperious designer. He is rath- 
er discreet and dedicated, with a 
passion for working in the studio 
with pins in his bands. He owned 
and ran the couture bouse until he 
sold it to Henry Racamier in 1988: 
die parent company was taken over 
by Bernard Arnault the following 
year. Parfums Givenchy had been 
bought by Veuve Clicquot in 1981, 
and under its director Jean Cou- 
tifere, has developed a cosmetic line 
and added to the range of fra- 
grances. bringing out this year 
Amarige. 


the New York Municipal Center. 
Spears and dead branches have 
been been stuffed into an old sink. 
A mannequin sits at a writing table, 
watched by Despont’s penal por- 
trait of Rimbaud. Visitors must 
pass through an anteroom in which 
a flying bronze tub, a celestial 
globe and odd bits of furniture are 


Among the flamboyant luxury 
businesses, Givenchy retains the 
austerity of a classic column; or, 
more precisely, of a mole brown 
coat that draws an arc from nape 
through backbone and leaves ev- 
erything about a woman’s body in 
its proper place. 

In the early morning after the 
celebration party, Givenchy is in 
his studio, in his habitual white 
work coat, slung about with a scar- 
let sweater. He is talking about Au- 
drey Hepburn. 

“It is a real friendship and ten- 
derness," he says. “She is a great 
lady, a star in her profession and in 
the' work she does for Unicef. Be- 
tween us there is something very 
special, an understanding, a love 
story. I never ask her to come, but 
whenever I think deeply about her, 
she is there." 

The studio door opens and a 
dainty figure in burgundy and 
bdge tweed jacket, khaki pants and 
lace-up Oxfords flings her arms 
vertically up to reach Givenchy's 
stooped neck. 

"lam an my way to the airport, 
but I had to come by and see you 
because it was such a wonderful 
evening," says Hepburn, as they 
break the embrace, moist-eyed. “It 
was such a fete and yet so sober. 
And I liked that, because it was so 
like you.” 

“Givenchy, 40 Ans de Creation , ," 
Musee de la Mode ex du Costume. 
Palais Gdlliira. to March 15. 


by Pelle are 18th-century French- 
polished by Jean-Paul Vtollet, who 
works in Brooklyn. 

Wallpaper is almost nonexistent 
In the old chateau, of course, tapes- 
tries would hare covered the cold 
stone walls. Here, fabric is draped 
ceiling to floor for softness — taupe 
damask in Yves-Germain Tara- 
ion's bedroom, iridescent faille in 
Robert Couturier’s loft. Wlse- 
where. dark traditional pan ding 
that came with the house is over- 
come with mirrored squares, or 
hung with lots of bright contempo- 
rary art 

As perhaps the last of the year’s 
high-profile decorator show 
bouses, organized by Designer Sho- 
whouses Inc., this one offers an 
excuse to take stock of ideas. It is 
open until Nov. 17. 

Couturier says he believes in the 
new rush toward simplicity. “I like 
things that are fairly serene," he 
explained. “We already lire com- 
plicated enough lives."' 

That goes for decorative objects 
as well “They don’t hare to be 
beautiful" be says. “I think bad 
taste is very important." 


Linda Hales 
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dotted shirtwaister, above, 
and Matisse-inspired 
dress, below, from his latest 
collection. Right, Audrey 
Hepburn in “Love in the 
Afternoon," top, and 
" Breakfast at Tiffany's. 


ACROSS 

1 Rash 

« Col. Potter’s 
clerk 

ii Goddess of 
plenty 

14 Big-bandman 
Shaw 

is ‘That’s ,* 

1953 song 

is Vim 

17 Young salmon 

is Olympic Games 
site: 1992 


20 Shinnies up 
22 More delicate 
23Hoosegow 
25 Passage 

28 Secretary 

29 Residue 

30 Abhors 

32 Touchdown. 

e-g. 

34 Shutdown 
39 Gilts 

42 Wintertime 
creations 

43 Wardrobes 



Solution to Previous Puzzle 


nafiJBQ HHaa sasi 
bqohb onmnn aaa 
□HEaanHasna □□□, 
ssamn aaoiasQ 
hob aas i ciniiioQas 
Hinnsas tnatnaaoi 
□□suit annul manna 
□nan hqecib naan 
aann anaa anoan 

□ESE2C3EB 013311113 

□nnonaa naa aaa 
□BQB0O nnaan 
□□□ aasnaaaaaaa 
san aiunaa naaaa 
ana naaia aaaaa 


49 Kilns 
46 TVs Bart 
49 Greek letter 
so A Romanov 
94 Resounds 
ssNetman 
Sampras 

56 Loft 

58 Wise old Greek 

go Olympic Games 
site: 1956 
83 Southern 
Hemisphere 
range 

66 Kind ol soup 

67 Exorbitant 

68 Fla. city 

69 The classifieds 

70 Undergarment 

71 Budd 

Schulberg’s 

runner 

DOWN 

i Owns 

a Prepare lor 
conflict 

a Olympic Games 
site • 1912 

4 Actress Meg 

5 Himalayan 
humanoid 


s Updike's Harry 
Angstrom 
7 Gathers 
a June bug 
9 Curve 

10 Sail parr 

11 Important 
celestial layer 

12 Loblollies 

13 Campfire flier 
ie Cover 

21 West from the 
East 

23 Lfnguini. e.g. 

24 Levant or 
Hammersteln 

2«W.W. II vessels 
27 Famed school 

30 France's patron 
saint 

31 Nursery rhyme 
eloper 

33 Defunct autb 

as Depression 
agy. ' 

36 Olympic Games 
site: 1928 

37 Bribe 
sa Result 
«o Jaunt 

4i Ornamental 
pattern m an 
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44 Extended over 

47 Ready lor bed 

48 W W 1» erg. 

so.Homecityofthe 

Buccaneers 


si Knignt s mount 
S3 A brother of 
Promemeus 
53 Tease 
55 SiQuan 
57 Ojtlav 


59N.M. town 
*i Kin of a semi 
aa Rubicund . 
64 Graceful tree", 

«■-— It With" 
Music' 
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The AZORES, a mere 
1 .500 kilometers from 
Portugal and 3,900 
kilometers from the U.S. 
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A mid- Atlantic archipelago that is part of 
Europe, the Azores has long charmed tour- 
ists with a calm, unpolluted quality of life and a colonial heritage 
that goes back centuries. Now that the government of this autono- 
mous region of Portugal has created an offshore financial center 
and a free-trade zone, Investors as well are looking at the Azores 
with increased interest. 


S. MIGUEL 
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The Azores: 
A Paradise 
Heads for 
Prosperity 

As fresh as the rain-washed aza- 
leas that brighten the Islands' 
pastures, the mid-Atlantic archi- 
pelago of the Azores Is proof that 
a wholesome environment and a 
stress-free life-style are not be- 
yond reach In the modem world. 
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The nine Islands 
of the AZORES 


SANTA MARIA 

Vila do pmRi 




The 255,000 islanders have 
succeeded inieomdling an 
enterprising outlook on the 
world with the preservation 
of a quality of life that has 
long eluted most modern com muni t i es. The 
challenge now is to turn natural advantages 
into business assets. 

By promoting the beauty of the nine vol- 
canic islands to attract discerning tourists 
and using natural fanning methods and a 
temperate climate to add value to agricul- 
tural exports, the Azores is vigorously pur- 
suing economic growth and modernization 
while avoiding the pollution and pressure 
that so often accompany development 
' To create opportunities lor investors, the 
regional government has initiated a series 
of entrepreneurial projects, including an 
onshore finan cial center and a free-trade 
zone, to make the islands a competitive 
location for developing business between 
Europe, North America and beyond in a 
favorable tax environment. 

The strategic importance of a U.S. air 
base on the Azores is an indication of how 
the geographical position of the archipela- 
go, which has helped protect it from the 
negative impact of industrialization, can 
also be developed as a commercial asset 
An extensive privatization program, foster- 


ing enterprise and producing attractive 
openings for investment, is also about to be 
launched. 

“We have reached a turning point of para- 
mount importance for the future of the 
islands," says Carlos Costa Neves, the re- 
gional government's secretary for internal 
affairs. “Our central task is to take the 
differences that set us apart from the rest of 
the European Community — the unspoilt 
beauty of the islands, the favorable condi- 
tions for agriculture and fishing, a strategic 
location— and shape them into competitive 
advantages that wfll help us achieve a high- 
er standard of Irving." 

Believed by romantics to be the mountain 
tops of the lost continent of Atlantis, the 
Azores islands rise from the Atlantic 1500 
kilometers (932 miles) from mainland Por- 
tugal and 3,900 kilometers from the United 
States. Gulf Stream waters and ocean rains 
bestow on the islands a mild climate in 
which woods of Japanese pine trees flourish 
and the rolling pastures are bright with 
hedgerows of azaleas, hydrangeas and ca- 
mellias. There are snow-covered peaks, ex- 
tinct craters and bubbling geysers. 

The islands have an area of only 2^33 
square kilometers, accounting for 2J> per- 
cent of Portuguese territory, but they are 
spread out in the three groups to cover 
938,000 square kilometers of territorial wa- 
ters, through which rich shoals of tuna Bsh 
migrate. 

More than half the Azoreans live on the 
main island of sao Miguel in the eastern 
group. The population on the other islands 
fans to as little as 300 on tiny Corvo in the 
west, some 400 kilometers closer to the 
United States 

Portuguese navigators discovered the un- 
inhabited islands in 1427 and named them 
the Azores, the Portuguese word for the 
gray-bhie goshawks that wheel over the 
archipelago. Flemish and French families 
joined the Portuguese who settled the is- 


lands. Crops such as oranges, woad and 
pineapples successively became the eco- 
nomic mainstay of the Azores, whicb later 
grew into an important mid-Atlantic plat- 
form for ships, aircraft and telecommunica- 
tions. 

But under the centralized rule of Antonio 
de Salazar's 46-year Portuguese dictator- 
ship, the islands became the most neglected 
region of a neglected country. Emigration 
to the United States, Canada and Brazil 
became the only hope for tens of thousands 
of Azoreans When the “Revolution of the 
Carnations' 1 restored democracy in Portu- 
gal in 1974, the Azores was the most isolated 
and backward area of Western Europe's 
poorest country. 

Two years later, the islands gained a new 
lease on life when they were made an auton- 
omous region of Portugal acquiring the 
freedom and some of the financial means 
for the Azoreans to channel their energy 
and enterprise into building a better future. 
Joao Bosco Mota Amaral president of the 
regional government since 1976, is proud 
that more investment has been made in the 
Azores in the past 15 years than in the 
previous five centuries. 

“Since 1976, the Azores has made a great 
leap forward from a backward rural soci- 
ety. where almost hall of the active popula- 
tion worked on the land, to a developing, 
modern European economy where services 
are predominant and farming accounts for 
less than a quarter of employment," says 
Jos6 Reis Leile, the speaker of the regional 
parliament. “Autonomy has not only helped 
provide the tangible benefits of progress, 
such as better infrastructure, health and 
education, but also corresponds to an age- 
old cultural aspiration of the Azorean peo- 
ple.” 

A decade after autonomy, the Azores took 
another stride forward when Portugal 
joined the EC. As a peripheral region of the 






A church bell-tower on Sflo Jorge Island, with Portuguese archi- 
tecture and a typical Azorean coloring. 


Community, the islands qualify for a high 
level of grams to help compensate for the 
handicaps of remoteness and underdevelop- 
ment. EC transfers totaling almost 16 bflhoa 
escudos (J107 million) in 1991 will account 
for more than 16 percent of the archipela- 
go's total income. 

A large part of this money is channeled 
into providing incentives for investors. As 
an important additional stimulus, the EC 
has sanctioned the setting up of an offshore 
financial center and a free-trade awe. 

Major infrastructure projects today pro- 
vide concrete evidence of the islands' pro- 
gress: each island now has its own airport 
served by the recently renewed fleet of the 
regional airline SATA-Air Azores and at 
least one seaport: roads, schools and hospi- 
tals have been opening at an unprecedented 
rate: new boats and facilities have been 
built lor the fishing fleet. 

Over the past five rears, the gross region- 
al product has doubled to 100 billion escudos 


($670 million), although per capita produc- 
tion is still only 60 percent of that of the 
mainland. Unemployment is below 5 per- 
cent, and the number of hotel beds has more 
than doubled in a decade. 

In perhaps the most revealing reflection 
on the new Azores, emigration has fallen 
drastically, to below 2,000 departures a year, 
while the one million Azoreans living mainly 
in the United States and Canada are begin- 
ning to rediscover their homeland as an 
attractive location for tourism and invest- 
ment 

“The Azores is still unknown to most of 
the world," says Joao Bernardo Rogrigues, 
president of the Azores Institute for Invest- 
ment and Privatization. “But to those who 
do discover us. the islands offer kindness, 
beauty and stability, a place for tourists to 
escape from the stress of modern cities and 
for businesses to enjoy highly competitive 
investment conditions.” 

Peter Wise 


Big Game Fish and Golf Courses Add to Tourist Excitement 


Centuries after galleons skir- 
mished off the coast and six 
years after the last fisherman har- 
pooned a whale from a small 
boat, the sea around the Azores 
Is still a place of adventure. 

K Today, tourists can taste ex- 
citement without running 
comparable risks by tus- 
sling with a blue marlin 
from the end of a fishing 
Une or scuba diving to explore the bands’ 
rich underwater world. Sportsmen visiting 
the Azores have broken world and Europe- 
an records in big game fishing, which is one 
of a range of attractions that seis the archi- 
pelago apart from more conventional tour- 
ist destinations as a place of inspiring beau- 
ty and exhilarating recreation. 

Goffers drive along grassy fairways nes- 
tled between glimmering volcanic lakes; 
yachtsmen from all over the world swap 
yarns in the famous Cafe Sport, better 
known as Peter’s Bar, at the marina on 
Faial Island; walkers follow tourist trails 
through fields brimming with hibiscus and 
white-walled villages clinging to hillsi des of 
Mack basalt 

. “Our aim is to make the Azores a privi- 







The port of Angra do Herolsmo on Terceira Island, which Is on 
Unesco’s world heritage list. 


leged tourist destination by preserving the 
natural beauty, the traditional way of life 
and the unsullied environment of the is- 
lands,” says Eugenio Pereira Leal secre- 
tary for tourism and the environment in the 
regional government 
The Azores government has made culti- 
vating the archipelago's vocation for tour- 
ism its top priority. The industry is already 
the islands’ biggest source of income after 
fanning and fishing A record 126.000 tour- 


ists slated the islands in 1990, an increase of 
17 percent over the previous year, and simi- 
larly high growth is expected in 1991. 

Tourism is favored oot only as a means of 
improving bring standards, diversifying the 
economy and providing alternative jobs as 
modernization reduces the agricultural 
work force, but also as a stimulus for pro- 
tecting the environment and the cultural 
heritage of the Azores. 

To encourage private enterprise to chan- 


nel its energies and expertise into tourian, 
the regional government offers attractive 
EC-backed incentives, without discriminat- 
ing between Portuguese and European busi- 
nesses, that include grants of up to 60 per- 
cent of total investment and interest-free 
loans. Over the past two years, the govern- 
ment has awarded 2.4 billion escudos ($16 
million) in grants to 25 tourism projects, 
ranging from sports boats to hotels, that 
amount to a total investment of five billion 
escudos. 

The key note for tourism development is 
quality, not quantity. "It is fundamental 
both for the Azoreans and for tourism itself 
that we do not risk upsetting the social or 
environmental balance of the islands by 
allowing tourism to grow loo quickly or in 
tile wrong way," says Mr. Pereira LeaL The 
government bebeves the number of hotel 
beds should grow from the present 3,330 to 
about 5,000 in 1992, and to some 10,000 by the 
year 2000 . 

To ensure that tourism development is 
coherent, integrated with local life and of 
the highest quality, the regional govern- 
ment, after studying tenders from 16 domes- 
tic and foreign companies, has awarded a 
nine-month contract to the Portuguese firm 
Setel to draw up a 10-year master plan for 
lourism in the Azores. 

Some two-thirds of visitors are currently 
from mainland Portugal The next biggest 
markets are Germany, the United Sales 
and Canada, and Britain. Promotion is also 
being focused on France, Italy and Scandi- 


navia. Marketing in North America will ini- 
tially be aimed at emigrant communities. 

An asset the Azores aims to maximize is 
the striking diversity of the nine islands, 
including the 16th- and 17th-century monu- 
ments of the port of Angra do Herolsmo on 
Terceira Island, which have earned a place 
on UNESCO's world heritage list, and the 
whaling museum and imposing volcanic 
peak of Pico Island. Although all the islands 
now have hotel facilities, sao Miguel Island 
cuirentiy accounts for 45 percent of hole) 
beds, Tbe island, which already boasts the 
excellent Hotel Azores Atlantic and the 
five-star Bahia Palace, is likely to remain 
the focus for luxury hotel construction. But 
appropriate projects are also being actively 
encouraged on other islands. 

Noo-seasonal activities to attract visitors 
all through the year are another important 
area for development Golf, which in green 
fees alone can produce an annual income of 
290 million escudos for every 18-hole course, 
is one of the most promising "We have the 
ideal conditions to put the Azores on the 
map as the Atlantic capital of golf," says the 
businessman Gago da Camara. 

His company, Verdegolf, is already ex- 
tending a nine-hole course on Sao Miguel to 
18 holes and will complete another 27-hole 
course in 1992, involving a total investment 
of 1 2 billion escudos. He is seeking govern- 
ment support for three more golf courses. 
Other entrepreneurs are planning courses 
on FaiaL Pico and Santa Maria islands. 

P.W, 



AZORES VITAL 
STATISTICS 

Population: 258.600 
Language: Portuguese 
Religion: Roman Catholic 
Capital; Ponta Defgada 
Area: Nine islands. 2,333 square 
kilometers (900 square miles) 
Location: Atlantic Ocean. 1 .500 ki- 
lometers (932 miles) from main- 
land Portugal and 3,900 kilometers 
from the United States 
Administration: Autonomous re- 
gion of Portugal governed by a re- 
gional government. EC member 
since 1986 

Politics: Social Democratic Party in 
office since 1 976 

Main exports: Beef, dairy prod- 
ucts, canned tuna fish, tourism 
Climate: Miid, temperate 
Temperature: Average minimum 
(in February) 14.5 degrees centi- 
grade (58 Fahrenheit), Average 
maximum (in August) 23 centi- 
grade (73 Fahrenheit) 
International airports: Ponta Del- 
gada, Terceira, Horta 
FHght time UsborvPonfa Defga- 
cte 2 hours 25 minutes 
Highest mountain: Pico. 2.351 
meters (7,758 leet) 

The Increase In the number o( 
hotel guests In the Azores gives 
a measure of the increase in 
tourism. In thousands. 
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PERSONALITIES 

Chronicler of 
Colonial War 

Joao de Melo, a 42-year-old philolo- 
gist born in the Azores, is one of 
today's outstanding Portuguese 
writers. He has dedicated most ol his 
Itte to writing about the colonial wars 
Portugal fought for 1 5 years in Ango- 
la, Guinea and Mozambique. 

Born in a humble Azorean family, 
the second of nine brothers and sis- 
ters. Joao de Melo first feff the green 
Atlantic island of Sao Miguel as a 
conscript, to fight for three years in 
Angola. He exchanged life in the 
peaceful fishing village ol Rabo de 
Peixe for ihe front line in the Portu 
guese colony in Southern Africa. 
Like Ernest Hemingway, he spent 
the war driving ambulances and 
nursing the wounded. At the same 
time, he was making up 
his mind to take a de- 
gree at Lisbon universi- 
ty- 

In 1974. when the 
Portuguese military 
overthrew the country’s 
dictatorship, Joao de 
Melo found himself dis- 
charged in the streets of 
Lisbon in the middle of 
the Carnation Revofu- 
tion. 

Working as a consul- 
tant for a trade union 
during the day, at night Joao de Melo 
wrote literary reviews for Lisbon 
newspapers and studied Latin and 
Greek, in 1 981 . he published his first 
book, "Memories of Seeing Killing 
and Dying," which reflected his war 
experience. In 1983, he published 
"My World Is Not in This Kingdom." 
His first book was a best-seller, his 
second a huge literary success. He 
published his third book, "Autopsy 
ol a Sea in the Ruins." in 1984. 

Obsessed by the war, Joao de 
Melo in 1988 put together an impor- 
tant document about the Portuguese 
colonial repression, an anthology tn 
two volumes. "The Years of War 
(1961/ 1975 i" and "The Portu- 
guese in Africa." The two books 
combined amateur photographs and 
accounts of personal experiences. 

Joaqulm Letrla 
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ADVERTISING SECTION 


Building Up a Private Sector 

To meet the competitive challenges of the 1990s, a 
dynamic private sector is essential. The Azores region- 
al government is allocating cash, resources and exper- 
tise to achieve this result. 


Over the past 15 years, unprecedented 
investment in ports, airports, Foals, 
schools, hospitals and other infrastruc- 
ture has radically improved life in the 
archipelago and laid the foundation for 
the development of a modem, market- 
oriented economy. Efforts are now fo- 
cused on shifting the center of growth 
from the public to the private sector 
and attracting entrepreneurs who wiS 
help establish a successful role for the 
Azores within an integrated Europe. 

To this end, a government body, the 
Azores Institute for investment ami 
Privatization (IIPA), has been set up 
and empo w ered to manage an initial 
14.4 bflBon escudos ($9&5 million) of 
government funds. The money wfll he 
invested over 1991-93 fa spurrin g pri- 
vate enterprise and attracting produc- 
tive investment to the isfcmds. 

lie institute’s three main purposes 
are to establish an efficient chaimei of 
communication between businesses 
and the regional government, to pro- 
mote investment and to manage the 
privatization of fully mid partiaBy 
state-owned companies worth an esti- 
mated S to 40 bOhan escwfo& 

“Our main goals tor developraait lie 
in modernizing the island^ productive 
structures and readztag the full poten- 
tial of our resources by stimulating in- 
vestment fo the private sector.” says 
Humberto Melo, the regional govern- 
ment's secretary for the economy. “The 
HPA will play the central part in tins 
process by promoting Divestment op- 
portunities and incentives, investing 
governfllfent funds in strategic sectors 
and privatizing the dominant public 
sector.” 

In a region whose main government 
departments are located on three sepa- 
rate islands, a central body such as the 
HPA based on Poota Defends in S8o 
Mfeuel Island, became essential so that 
prospective investors would have a sin- 
gle, effective source of information and 
contact with the regional authorities: 
Bfa the instate exlmteite fromotion- 
alrole beyond the ample stqiply of data 
by provi&igtednacal expertise, train- 
ing and budness advice for regional 
companies. The UP A also takes local 
busfaesspeople on its promotional mis- 


sions abroad to help foment contacts 
and joint ventures. 

be successful, it was essential to 
fttfahiish «ir credibility and gain the 
ronfklNKeoflocalam^amesbysitow- 
tiff them that we have more to offer 
than information about cash incen- 
tives," says UPA President Joao Ber- 
nardo Rodrigues. “We are demonstrat- 
ing that the institute is engaged in a 
wider effort to help shape an enterpris- 
ing new business mentality in the 
Azores.” 

By directing government investment 
into key companies in tourism, tafais- 
try, commerce and other services, the 
UPA aims to runtime a climate of ven- 
ture-capita] investment in the Azores. 
Investments managed by the institute 
over the next three years will account 
for 7L6 pereert of total favestment in 


turning point in the development of the 
Azores economy. The state wholly owns 
six of tie most important companies in 
the region: 

• Banco Comerdal dos Azores, a 
commercial bank with 18 branches, 5$ 
workers and deposits totaling 4L5 bfi- 
Bon escudos fa 1989. 

• Companhia de Segoros A$oreana, 
an insurance company that has cap- 
tured more than 70 percent of the local 
market. 

• Empresa de Electrieidade dos 
Azores, the regional power company 
that is harnessing the geother- 
mic aaergy resources. 

• SATA-Air Azores, the regional air-. 
Use, which flew 250,000 passengers 
wiUda the istands in 1990. 

• Fabrica de Tabaco SOcatese, a 
tobacco compmy accounting for50per- 


An aircraft of fl» *tate nlrflne SATA - Air 
peak of Pico Island In the background. . 
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the region's pubte^ector - companies, 
all of them (foe hr at lead partial 
privatization. 

Parallel to the UPA, a Regional De- 
velopment Company for the Azores will 
be establl&ed shortly as a privileged 
vehicle for investment in the arvUpda- 
go. The development company, in 
which private shareholders win own a 
majority, vriH invest its own capital 
dbnreQyintheregfon,^ whereas fhellPA 
manages toe investment of govern- 
ment fends. 

Privatization wiB constitute a crucial 


cod of the local market, with annual 
sales of more than L2 biffioa escudos. 

• Lotasor, a company that operates 
the islands’- Osh unload i ng . refrigera- 
tion and wholesale sales factories, Sales 
are forecast to increase -32 percent in 
1991, to 5 btofoo escudos. 

In addition, the state owns holdings. 
sometimes as hi^i as » percent, fall 
' other local companies fadodfag hotels, 
road and sea transport, ad Zafram, the 
company that operates the offshore 
crater and free-trade zoue. 

P.W. 


Preparing Azores for 1993 Competition 

Jodo Bernardo Rodrigues, president of the Azores 
Institute for Investment and Privatization, talks to Peter 
Wise about government plans to encourage private 
enterprise, attract foreign capital to the archipelago, 
mobilize Azorean savings and develop the economy. 


What staff haw jot readied to the 


A detailed financial, economic and 
stiuctiu-al analysis of each company 
has been carried out by au Independent 
consultant, toe Oporto-based Banco 
Portugues de Investimeoto, that pro- 
vides a toagnosts of toe situation of 
each enterprise and suggests ways for 
proceeding with privatization fa e ac h 
todhridnal case. This document is al- 
ready in the possesaou of tbe regional 
government and the companies con- 
cerned We are now engaged in drawing 
iq> a global privatization (dan that will 


toe drcumsfances of the individual 
company concerned. Considering that 
most of the companies favolved are not 
quoted rathe stock exchange, ft is &e- 
ly that most sales wffl be made through 
a process of pnbfie bids. One of our 
main concerns wai be to guarantee that 
the extent mid quality of toe vital ser- 
vices that these companies provide for 
the Azores are maintained. Ttes will 
involve the state maintaining a stake in 
some companies, at least (faring an 
initial stage, to enable the regional gov- 
ernroent to ensure that privatizing toe 
region’s domhEant enterprises does not 


five way and to provide a vehicle to 
help local, national aad-foreign faves- 
tors participate fa the privatization pro- 
cess. We are already experiencing 
strong fateresL in the program from 
foreign favestore. partiralarty fa the 
bank, the insurance company and the 



JoAo Bernardo Rodrigues, 
president of the Azores In- 
stitute for Investment and 
P riva tization; toward a dy- 
namic pr iv a te sector. 


set out the criteria, the tuning and the 
different methods to be used in tire sale 
of each company. Privatization is inti- 
mately linked with preparing the 
Azores economy to compete within toe 
single European market of 1993, and we 
are (darning to complete the sale of 
several important companies by that 
date. The {access will take longer hi toe 
case of other enterprises; such as the 
Azores power company, which require 
restructuring before they can be priva- 
tized 

How win the companies he sold? 

Each privatization wfll be tailored to 


adversely affect the services they pro- 
vide. 

Another concern is to ensure the par- 
ticipation of investors from toe Azores 
in toe capital of privatized compares* 
Local entrepreneurs do not possess suf- 
ficient capital to gain control of toe 
companies themselves, but we befieve 
that fa joint ventures with Invertors 
from abroad ami from mai nland Portu- 
gal, regional companies wffl be able to 
play an Important role in the process. 
One of our aims in creating a regional 
developmeil company is to mobilize 
the savings of the Azoreans in a protioc- 


What are the priority sectors far at- 
trading private investment? 

Tourism is a key area fa which tbe 
Azores has powerful competitive ad- 
vantages. We will continue to Invert 
strongly fa tourism infrastructure so 
that the industiy can be developed on 
all toe islands. In addition, we are offer- 
ing attractive incentives to encourage 
private investment As our tourism fa- 
cffiies develop, we wffl extend our pro- 
motion to new and bigger markets. 

Fishing is another sector where we 
want to attract investment to reap the 
vast potential of almost one faDfau 
square kflometras<rfterftorialwatera. 
We are enlarging the fishing fleet so 
that we do not have to impost fish to 
keep toe processng industry worthy 
at capacity. The regional government 
is also investing fa refrigeration and 
unkmrifag fa rflttiPB on all the Manrifl- 

Indusby in general isenjoyfag a peri- 
od of dynamism as investors respond to 
the avaflafahty of ECfmded incen- 
tives. 

What special attractions does the 
Azores offer foreign investors? 

In addition to natural advantages fa 
terms of tourism, agriculture and fil- 
ing tbe Azores offers a highly competi- 
tive free-trade zone that provides non- 
EC companies with privileged entry to 
Europe and offshore facilities that we 
believe will develop fata an attractive 
crater for financial services. We are 
confident that toe one mSlfon Azoreans 
firing abroad wfll give an important 
rturrafas to the growth of tbe cento: by 
using ft mcort-effective way of chan- 
neling their savings into the nghm. 
Third countries faced with EC quote 
limits are discovering that the free* 
trade zone offers access to EC markets 
fa a tax-free environment. Interest is 
already strong fro nr companies fa Chi- 
na, Bong Kong, Macao, Hong King, 
other Asian countries and elsewhere. 



EC Adds to Attraction of Free-Trade Zone 




To compensate for the physical 
distance that separates the Is- 
lands from major markets, the 


Azores offers Investors an out- 
standing range of cash, tax and 
customs-duty Incentives that can 
help place companies a step 
ahead of the competition. 

The focus of attraction is a 
free- trade zone and off- 
shore center based on the 
island of Santa Maria. Com- 
panies that set up here ben- 
efit from a zero tax rate and EC member- 
ship fa addition to c*-** grants raveling a 
large proportion of investment costs. Even 
outside tbe free-trade zone, investment in 
industry, tourism and commerce anywhere 
on the archipelago benefits from some of 
the highest incentive levels available in Eu- 
rope. 

Tbe incentive packages reflect the re- 
gional government's commitment to stimu- 
lating private investment and EC efforts to 
offset tbe handicap of remoteness. Funds 
from the Community, amounting to more 
than 16 percent of the islands' total facome. 
are used for both incentives and Infrastruc- 
tures. The privileges offered by the offshore 
ranter and free-trade zone are equaled only 
in Madeira. As an additional stimulus, Brus- 
sels also allows the islands duty-free im- 
ports of grain, oft and other basic goods 
from outside the EC. 

The regional government is presang for a 
farther concession that would make tbe 
Azores an even more competitive base for 
business. “We believe that a special subsidy 
to help us achieve transport costs that are 
comparable with the Community average is 
essential to {dace the Azores on a more 
equal footing with its EC partners," says 
Humberto Melo, regional secretary for the 
economy. “Removing the penalty that 
transportation costs add to our ftnport and 
export jrces would greatly advance our 
efforts to diversify and modernize tbe econ- 
omy.” 

Santa Maria was chosen as tbe headquar- 
ters for tbe free zone mainly because of the 
availability of surplus manpower and infra- 
structure. The island's airport, once a key 
trans-Atlantic refueling point, had lost im- 
portance with the advent of long-range air- 
craft. Major investments have since up- 
graded the airport for the use of companies 
operating in the free zone. An air cargo 
company is being formed to help lower 
freight costs. A large-capacity port has been 
built, and telecommunications are being 
modernized to provide top-quality tele- 
phone, computer and satellite communica- 
tions by 1991 

Tbe zone covers an area of more than 
400,000 square meters. Modern offices and 
warehouse space wfll be rented to compa- 
nies until they can build their own facilities. 
An important feature (ft the zone is that 
investors are not limited to setting up in tbe 
designated area of Santa Maria. Companies 
can seek authorization to establish produc- 
tion facilities anywhere in the Azores and 
still enjoy an the benefits of the free zone, 
apart from a 20-percent reduction fa some 
incentives. 

Two of the three companies already 
working in tbe zone have installed plants in 
Sao Miguel Island. One taps tbe island's 
forestry resources to produce industrial 
wood products; tbe other restores and ex- 
ports classic cars. Tbe third, a computer 
company, takes fall advantage of training 
grams to provide courses for computer 
technicians and win recruit toe best stu- 
dents for its own production plant fa toe 
Santa Maria free zone. Twelve other com- 
panies are preparing to set up fa the zone 
amid growing interest from around tbe 
world. 

“Santa Maria is (roving particularly at- 
tractive to companies from Australia, Chi- 



Humberto Melo, secretory 
lor the economy of the re- 
gional government new In- 
centives for Investors. 


na , Maran and other Asian countries that 
are looking for an entry to Europe," says 
John Gago da Camara, tbe head of Zofram- 
Sodedade de Desenvohomento da Zona 
Franca Mariense, the company that runs 
the zone on a concessionary basis. “One 
Chinese company is considering setting up a 
clothing plant that would employ 800 peo- 
ple." 

The benefits for companies operating fa 
the zone include exemption from corporate 
and personal taxation until 2012; exemption 
from customs duties and local taxes; free 
repatriation of funds, dividends and capital 
gains; low company registration fees; and 
grants of up J00 percent of the cost of 
training workers and SO percent o! the cost 
of renting land and buildings, construction, 
industrial installation and the purchase of 
equipment and machinery. 

In regard to classifying tbeorigm of prod- 
ucts, production in the zone is divided into 
Portuguese, European and non-European 
classes. Normal international quota limits 
apply to exports from the zone, depending 
on the level of European or other content 
Zofram hopes to ertablish specific agree- 
ments with regions, including Europe and 
the United States, to waive the application 
of quota restrictions on goods from the zone 


Companies will be exempted from with- 
holding and income tax on dividends, on the 
inter est on shar eholders' loans and on any 
other type of income. Santa Maria, like 
Madeira, is one of the few locations outside 
common law jurisdiction to recognize the 
trurt concept making it attractive for set- 
ting up offshore trusts. 

The advantages offered by tbe free zone 
are fully integrated with tbe extenrtve sys- 
tem of EC-backed incentives that applies to 
all investment fa the Azores. These include: 

• Grants of up to 75 percent ol investment 
costs (excluding land purchase) under the 
Regional Incentive System. 

• Grants of up to 50 percent of investment 
costs and 400,000 escudos ($2,667) for each 
job created (to a limit of 10 percent of the 
total investment) under the Tourism Incen- 
tive System known as SI FIT. 

• Attractive interest-free loans for in- 
vestment in tourism. 

• Grants for small and medium-sized en- 
terprises setting up in tbe wholesale or re- 
tail sector. 

• Grants for investment fa design, pad;- 2 
aging, market research, promotion and oth- « 
er areas designed to increase exports. ; f 




Fishing vessels lined up at Ponte Delgada, Sao Miguel Island. 


as an added stimulus to tbe development of 
tbe Azores. 

The project took a decisive step forward 
fa June 1991 with the final ratification by the 
EC and tbe central Porti^uese government 
of the Azores’ application to add an offshore 
financial and services cento* to the free 
zone. Applications to operate in the cento 
are already being received, rad full activity 
is due to begin shortly, following tbe publi- 
cation of detailed regulations. 


• Grants covering 30 percent to 70 per- 
cent of investment fa advanced telecom- 
munication systems; 

• Grants of up to SO percent of investment 
fa rational energy use. 

• Grants of up to 70 percent of invest- 
ments that help SME tap the potential of 
natural resources.- 

• Grants from EC- incentives schemes for 
agriculture and professional training. 

P.W. 


A Strategy to Appeal to the Young 


Government strategy for prepar- 
ing the Azores to compete and 
prosper within a single European 
market focuses on maintaining a 
momentum of growth and devel- 
opment that will create more 
Jobs, discourage young people 
from emigrating and Improve liv- 
ing standards for all. 

The regional government's 
j program for achieving 
I these aims includes toe fol- 
j lowing goals for toe key sec- 
I tors of the economy: 

• Modernize agriculture, centered on 
beef and dairy forming, through investment 
in the infrastructure and use of EC and focal 
Incentives to realize toe full potential of the 
Azores' comparative advantages. 

• Support toe growth of toe fishing indus- 
try through continued modernization of the 
fleet; invert in unloading, refrigeration and 



other infrastructure; improve commercial 
circuits and stimulate exports. 

• Use EC funds to help modernize or 
convert existing industries and carefully 
introducing new sectors, such as clothing 
manufacture, a potentially important 
source of jobs. 

• Expand tourism by using Incentives to 
increase toe number of hotel beds, building 
facilities such as golf courses and new air- 
port terminals, market tbe islands as a sin- 
gle ton varied destination that focuses on 
quality and cultural tourism, and promote 
the islands among Azorean emigrant com- 
munities. 

Another asset the government plans to 
enlist fa the development effort is the stra- 
tegic location of the Azores between Europe 
and North America. Negotiations are cur- 
rently nearing completion on a renewal of 
the accord with toe United States for the 
use Of toe Lajes air base on Terceira Island. 

The Azores receives almost all the $40 
million a year the United States pays for 
using the base, amounting to about 10 per- 
cent of toe islands’ total income. Azores 
officials believe financial aid from toe Unit- 
ed States should be at least doubled under 
tbe new accord, which they would like to 
expand into a broader agreement on eco- 
nomic and cultural as weD as military coop 


eration Tbe islands also receive 5» million 
escudos ($3J million) a year from France 
for tbe use of a small military radar-track- 
ing station on Flores Island 

“The Azores may be on the periphery of 
the European market in economic terms, 
but the Lajes base is an indication that we 
do have a central geostrategic role to play,” 
says Carlos Costa Neves, regional secretary 
for internal affairs. “We believe we can use 
our strategic location for more than mili- 
tary’ ends and make the Azores a center for 
commercial, cultural and other Hnkc be- 
tween Europe, North America and other 
regions.” 

This is the philosophy behind the Santa 
Maria offshore center and free-trade zone. 
In addition, the regional government is 
seeking to ertablish toe Azores as a head- 
quarters for organizations that focus on 
international relations. Its geographical pp. 
sition fa the middle of the Atlantic ocean 
would make it suitable for maritime bodies 
and an EC organization that promotes clos- 
er relations between Europe and Noth 
America. 

Atoqg. with efforts to secure a role in 
international affairs, toe Azores is also 
working to sipport and preserve the unique 
culture and identity of toe archipelago as an 
integral part of development. p.W. 
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Geysers on (he Island of SAo Miguel provide curative 
origins of the Islands. 


waters and give a reminder of the volcanic 


Rich Heritage Left by Early Explorers 


The Azores .Is an archipelago In 
change. Traditional Images and 
an attachment to history remain 
strong, however. 




j & 


Known for the greater part 
of the century to Portu- 
guese schoolchildren as an 
element of the Adjacent Is- 
lands (the others in this cat- 
egory being Madeira and Porto Santo, 
southwest of Lisbon) the history of the 
Azores is tied to the great era of Portuguese 
maritime discoveries 
As Portuguese mariners returned from 
the African coast during one of their voy- 
ages in the 1420s, they veered west and 
north to catch a good westerly wind to 
Lisbon and came upon tiny, and today stm 
rainhabited, islets — the Formigas (ants), 
on the outer reaches of the Azores archipel- 
ago. Exploring farther southwest on Our 
Lady's Day (Aug. 15) they discovered an 
island they named Santa Maria. On the next 
day they righted Sflo Miguel to the north and 
later reached , the third island, calling it 
Terceira (Third). 

They then located the gracious island 
(Gradosa) to the northwest, and to the 
southwest they lighted . on Sao Jorge and. 
PiCo, so called because of its 7#5-foot-Mgh 
volcano; the third highest peak to the Allan- 


Azores at the time of the Spanish Armada; 
“At Flores in the Azores Sir Richard Gren- 
ville lay, and pinnace, like a flutter'd bird, 
came flying from far away; 'Spanish ships 
of war at sea ! we have sighted fifty-three.' " 

Other tales abound about the discovery of 
the Azores. U.S. historian Francis Rogers 
notes one that suggests the Phoenicians 
came upon the Azores in 590 B.C and went 
on to cross the Atlantic to Brazil He writes; 
"A stone statue of a man on horseback and 
Carthaginian coins are said to have been 
found on Corvo, and the Corvo statute has 
entered Brazilian literature via a late 18th 
century epic poem written by an Augustin- 
ian monk.” 

Mr. Rogers also writes about seven Iberi- 
an bishops thought to have fled to Sao Mi- 
guel after the Moors from Morocco invaded 
the Iberian Peninsula in 711. On S3o Miguel 
these seven may have founded seven rides 
that are sdfl commemorated today in the 
doUble-crater lake at the western end of the 
island known as Sete Cidades (Seven Cit- 
ies). 

Early settlement of the Azores is associ- 
ated with the name of Gon^alo Velho Ca- 
bral, who held Santa Maria and Sao Miguel 
in trust for the absent Prince Henry the 
Navigator under a system of absentee land- 
lords that generated some resentment 
among the inhabitants. In addition to the 
.cultural traditions of southern Portugal no- 
tally the Algarve/there are many other 
influences from the European continent, 


France In modern times has pursued its 
own policy in the Azores. Although the coun- 
try withdrew from NATO in 1966. it never- 
theless maintained an independent Flores 
island base supporting missile range ships 
and other defense activities and left its own 
cultural and other imprints. But language 
experts dismiss the idea that several pro- 
nunciation differences on the Azores are the 
result of much earlier French settlers’ influ- 
ence. They say the differences are due to a 
natural evolution. 

The United States maintains a base at 
Lajes, on Terceira island. Until the current 
thaw in East-West relations, this was re- 
garded as a key to NATO reinforcement, 
anti-submarine warfare operations and sim- 
ilar contingencies. The base was extensive- 
ly used in the Gulf war for resupply and 
staging. 

The 1951 U.S. agreement with Portugal 
expired on February i 1991 and is currently 
being renegotiated Portugal is seeking a 
total of 9167.8 million per year in economic, 
militaiy and training assistance for the life 
of the new agreement in return for contin- 
ued concession of the facility. The two skies 
are expected to reach final agreement to- 
ward the end of the year. 

Perhaps the predominant feature of Azor- 
es n history is geographic. Volcanic activity 
has been constant in the archipelago. This in 
turn has marked the people. As Mr. Rogers 
noties: People who live on volcanic islands 
are a special breed; they are fatalists. This 


Lagoa do Fogo on Sflo Mi- 
guel Island, a volcanic lake 
whose beauty has made It a 
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tourist attraction. 


tic. From these two islands the explorers 
were able to see Faial (the blue island), and 
by 1439, seven of the nine (or 10 if we count 
Formigas) islands in the archipelago were 
known to the PortugueseL 
Only in 1452 were the islands of Flores 
(flowers), one hundred nautical miles north- 
west of Faial and the adjacent Corvo (ra- 
ven) discovered The depth of water around 
these islands is impressive, phmging at one 
point between Pico and Sflo Jorge to 864 
fathoms (5084 feet). The archipelago has 
been imdisputedly Portuguese since it was 
discovered, and unlike other European is- 
land possessions (in the Mediterranean, for 
instance), has never been invaded 
Tennyson was moved to write “Tie Re- 
venge" in honor of a sea battle near the 


including that of Flemish captains who 
were active in the Central Azores. 

In 1430. Queen Isabel married Philip the 
Good, Duke of Burgundy, of which Flanders 
was part She used her considerable influ- 
ence to help populate the archipelago and 
counseled Flemings to settle in Terceira, 
Sao Jozge and Faial 

Many of the names in Azorean telephone 
directories can be traced back to such ori- 
gins: Josse van Hurtuere, for instance, be- 
came Jorge Dutra, and so on. In the latter 
part of the 15th century and far many de- 
cades thereafter, the Azores were known as 
the Flemish islands and Faial was called 
New Flanders or Iste of the Flemings, but 
overall residual Flemish influence in the 
area appears to be sight. 


quality in Lbe character of the Azoreans is 
implied in the widely heard expression — 
a^oriamdade (Azoreanily). 

In Riberio Grande on Sao Miguel the 
effects of the 1565 earthquake can still be 
seen. On February 22, 1718, the last eruption 
occurred on Pico, causing one of four mis- 
tirios (mysteries), or vast lava-created 
wastelands, which has only been cultivated 
for the past 20 years. 

Following volcanic activity in October 
1958, Faial acquired an extra bit of land, 
prompting the tiviJ governor in Berta re- 
portedly to remark, "I'm the only governor 
since the Age of Maritime Discover)' who 
has made an addition to sovereign Portu- 
guese territory." 

Ken Pottinger 


Emigration Created Strong U.S. Links 


The Azores’ biggest export has 
traditionally been Its people. Dis- 
mayed by years of neglect and 
despairing of a decent future, 
hundreds of thousands of Island- 
ers departed for greener pas- 
tures, mostly to North America. 


at The influence of emigration 

can be measured by the vol- 
/C ume of emigrants’ remit- 

tances flowing back In or- 
J\_ S der of monetary impor- 
tance, these are from the United States, 
Canada, West Germany, Britain, South Afri- 
ca and France. 

The small thinly spread population frus- 
trates efforts to develop the region. Al- 
though its semitropical climate and good 
fishing and farming make the islands virtu- 


ally self-sufficient in food, other economic 
development is impeded by tbe scattered 
nature of the islands; scarce human re- 
sources and inter-island transport difficul- 
ties. 

According to the US. historian Francis 
Rogers, lack of economic development in 
the Azores has not been exclusively due to 
royal or dictatorial or paternal government 
through the ages nor to a lack of talent or 
indnstrioosness in the people, but to the 
stratified nature of tbe society. In tbe wish 
to emigrate, this class distinction weighs as 
heavily as the hope of personal economic 
betterment, says Mr. Rogers 

Emigrants’ remittances have to some ex- 
tent helped dilute rigid class barriers. Cash 
coming from families abroad has, for exam- 
ple, helped working class relatives back 
home to move upward, ch a n g in g jobs and 
improving status and expectations, accord- 
ing to Mr. Rogers. 

As a result of the massive U.S. emigrant 
wave, profitable trading relations between 
the Azorean communities in New Bedford, 
Maine, New' England and Rhode Island and 


their relatives back on the islands have 
grown to such an extent that many Azore- 
ans look westward ratter than eastward (to 
Lisbon) for their needs and supplies. 

Virtually all Azorean families have one or 
more branches in the United States. Total 
emigration from the Azores to tbe UA in 
the decade to 1976 was 56,500 and to Canada 
45£». 

According to Mr. Rogers, contact with 
the United States bad effects not only on the 
economy but also on the language, with 
many new words being Imported, including 
an entire whaling vocabulary. Emigration 
also provided rich material for novelists 
working on tales about the community. 

Some commentators hold that traditional 

patronizing, belittling and neglect by Portu- 
gal was due in large part to ignorance. The 
former dictator Salazar never visited the 
Azores. Even during the pre-Salazar repub- 
lic, the Azores islands were virtually un- 
known. In 1924, a writer from the continent 
produced a book called The Unknown is- 
lands — unknown to people on the mainland. 

K.P. 


Real Autonomy Ended Tensions 

Government in the Azores Is constitutionally autono- 
mous, a statute drafted in the aftermath of the 1974 
revolution, which ousted the earlier dictatorship and 
led to democracy. 

Before tbe 1974 revolution, the Azores 
had been administered from Lisbon by 
means of what some writers describe 
as a form of ‘'centralized autonomy*' — 
autonomy in name oily. Civil and mili- 
tary governors were appointed from 
Lisbon and administrators shipped in. 

Friction between continentals (as 
mainland Portuguese were known) and 
islanders was evident The consistently 
conservative vote turned tn by Azore- 
ans jn every election since 1974 (as tbe 
mainland dabbled with Marxism and 
other ideologies) fueled tendons, mani- 
fested by embryonic separatism and 
some halfhearted breakaway support 
from Azorean emigrants tn tbe United 
Stales and others. 
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Autonomy as enshrined in the 1976 
constitution finally counteracted tins 
movement 

Administratively, Portugal is divided 
into 18 districts and two regions. The 
districts and the autonomous regions 
are divided into boroughs that are in 
turn subdivided into parishes. Each dis- 
trict has local government Each bor- 
ough has a town or city council led by a 
mayor. There are 385 boroughs on 
mainland Portugal 19 in the Azoresand 
22 in Madeira. 

Each autonomous region exercises 
powers constitutionally assigned and 
specified in its Statute of Autonomy. 
The constitution establishes the institu- 
tions for the aaonomotis regions — a 
legislative assembly elected on univer- 
sal suffrage to enact legislation on spe- 
cific regional matters ami a govern- 
ment with executive and 
administrative functions, led by a presi- 
dent (head of government) appointed 
by the Portuguese prime minister in 
accordance with the election results. A 
minister appointed by the central gov- 
ernment liaises with the mainland am! 
the autonomous regions. 



The elegant architecture that Is characteristic of the canter 
ot Ponta Delgada, on the island of Sflo Miguel. 


Tbe autonomous regions apply the 
taxes they collect toward their regional 
budgetary eapemhtures. The Azores re- 
gional assembly is composed of 51 dep- 
uties (elected for a four-year period, 
with the next election due in 1992). 
Each of the nine islands represents a 
voting ward with a variable number of 
deputies, depending on registered voter 
strength. 

Regional government consists of a 
regional head of government and 21 
regional secretaries in charge of Euro- 
pean integration and external coopera- 
tion; finance and planning; civil ser- 
vice; education and the arts; social 
affaire; labor: agriculture and fishing; 
transport and tourism; commerce and 
industry; and social amenities. 

Regional government has legislative 
competency in areas of specific inter- 
est not reserved to otter sovereign bod- 
ies. It may regulate laws and initial 


legislation and bills for discusann in the 
Lisbon Parliament, and it has executive 
and local administrative powers. 

It may participate in Portuguese 
stale negotiations that directly affect 
tiie region, such as EC negotiations, use 
of the U.S. Lajes base, bilateral negotia- 
tions on the exclusive economic zone 
and multilateral UN negotiations on the 
Rights of the Sea. 

The Azores region totals 2344 square 
kilometers, with sao Miguel island the 
biggest at 757 square kilometers and 
Corvo tbe smallest at 17 square kilome- 
ters. 

Tbe 1981 census gives the population 
as 249,547, irregularly distributed 
around the nine Islands Population den- 
sity is 196 per square kilometer, bat as 
inhabitable area is only 46 percent of 
the total effective population density is 
286 per square kilometer. 

K.P. 


The View After the Elections 

Joao Bosco Mota Amaral, president of the regional 
government of the Azores, answers questions put to 
him by Ken Pottinger. 


How did the outcome ot tbe Oct 6 
Portuguese general election affect tbe 
situation in tbe regional administration 
of tbe Azores? 

Tbe Social Democratic party's 64 
percent of the Azorean vote, winning 
four of five parfiamentaiy seats re- 
served for this region, well shows island 
interest in a stable national govern- 
ment aUe to meet the challenges a 
modernizing Portugal law* It further 
underlines renewed island confidence 
in Azorean regional development and 
improvements to the quality of life 
made under this administration. It en- 
hances my own position and encour- 
ages me to continue my party’s devel- 
opment program of the past 15 years. 

Will tbe outcome affect next year’s 
regional administration poll? Given 


pean Social Fund has provided some L5 
billion escudos to date for the profes- 
sional training of 10,008 people. 

How many telephones, fetevfswo sets 
and aatomobUes are there per person? 

One teteviaon for every four inhabit- 
ants; one automobile for every nine 
inhabitants: one telephone for every 4.8 
inhabitants; 

How modi are emigrants’ remit- 
tances worth, and w. ten? are they in- 
vested? 

Azorean emigrant remittances in 
1996 totaled 7,591 raifficn escudos, main- 
ly for family and property mainte- 
nance. Emigrant investments have fo- 
cused on agriculture and commerce. 
Tbe old, established Azorean communi- 
ty in the United States has forged very 
special links between the United States 


e diy since 1976, win you ran again? 

On the campaign trail it was made 
dear by both my party and the oppoa- 
tHHi that the out crane of tbe national 
elections would be a curtate raiser to 


election. The electorate gave our party 
64 percent 1 am thus confident of vic- 
tory in 1991 While it is my party which 
derides on who will AH the post of bead 
of the regional government, I do not 
believe it will interrupt the project now 
tn hand 





lahanship between your administration 
and the central authority in USbon? 

Anywhere where there are central 
and regional governments, there is al- 
ways a stragge, in the positive sense, 
between the two, green their mutually 
dlstiart constituency In the past two 
years, we have had difficulty convinc- 
ing Lisbon of toe Azores* spedfic prob- 
lems as an Island region well below 
average EC development levels. We 
keep up tbe pressure over issues like 
transport, agricultural and fmanrini 
ate. The arrival of Portuguese democ- 
racy [in 1974j fundamentally altered 
tee relationship between tbe Azores 
and tbe mainland. Azoreans now have 
control over their own de&tey through 
democratically elected bodies, and the 
islands eoBttibate to important national 
political decision making. 

What levels of current EC regional 
fund aid is available in lbe islands, and 

bowisit i eed? 

We currently receive European Re- 
gional Development Fund aid totaling 
3L4 billion escudos [$225 miffiwi] for 
budding harbors, etc One of the main 
uses has been for geothermic energy 
projects. European Agricultural Guid- 
ance ate Guarantee Fund aid to date 
totals 4 bfflion escudos, and a further 5 




Joao Bosco Mota Amaral, 
president of tho regional 
government of the Azores. 


billion esewkw ls committed. Tbe Euro- 
and the islands. There are 462^46 Azor- 
ean emigrants there ate 164,756 in Can- 
ada. 

What do you consider tbe biggest 
f^vbieins and chalienges famg tbe is- 
lands, and bow do you plan to resolve 
them? 

Transport is <me of the biggest prob- 
lems feting a region of widely dis- 
persed islands. Our economic perfor- 
mance depends on wter-lsland and 
international transport ate comronm- 
cationa We anxiously await air trans- 
port deregulation between tbe region 
ate the rest of the world. Currently, we 
enjoy EC shipping and fuel subsidies 
Priorities include modernizing agricul- 
ture. tourist development ate attract- 
ing foreign investment After centuries 
of abandonment, this region has, since 
1974, seen development as never before. 
But we must close the gap with the EC. 


Our greatest challenge is thus educa- 
tion. 

If you were not bead of the regional 
government and were asked to advise 
on the most scenic {dace to see, what 
wonid you suggest? 

The whole region is dotted with beau- 
ty, but perhaps most outstanding are 
lbe lakes of Sao Miguel Sete Cidades 
and Fogo. 

How good are inter-island daks? 

Today, virtually all the islands are 
finked by dally ter flights. Maritime 
links are regular, telephone networks 
are automatic, and fax and telex oper- 
ate between all islands. Television and 
ratfio cover the region with 14- and 18- 
hour daijy transmissions. Investment in 
tins over the years has been many bil- 
lions of escudos; 

How much of lbe food consumed in 
the Azores is imported each year? 

Food imports; mainly from the Unit- 
ed States, France, Germany and Brit- 
ain, represent 22 percent of total im- 
ports. Recent policy has been to 
stimulate local fniit, vegetable and ce- 
real production to substitute for these. 

What is tbe single greatest disadvan- 
tage to being a distant island in tie EC? 

Precisely the distance separating us 
from the major European markets and 
the added costs and difficulties this 
brings. Nevertheless, we believe the 
Azores can be the EC's geographical 
bridge ate maritime access to North 
Atlantic routes. 

There is talk in Lisbon of providing 
future access to the Azores base to Ox 
United States at no cost Do yon agree 
with such a move ? 

For fecal 1991-92, the Bush admiois- 
trafcioc has proposed a $40-milliafi pack- 
age related to ongoing use of base facil- 
ities. The Portuguese government is 
currently negotiating a new base deal 
and making every effort to ensure the 
Azores is not prejudiced. We don’t be- 
lieve the United States intends to aban- 
don its development project for tbe 
Azores half finished. Although we are 
part of the EC, the United States has 
major interests here, ate among its 
domestic constituency, where many 
Azoreans — emigrants and descen- 
dants — are Ui. citizens. 

With the end of the cold war, Lajes 
base could well be run down and even- 


Chi my frequent trips to the United 
States, politicians there repeatedly 
stress the strategic importance of the 
Azores to the global North American 
defense system. The United Steles is 
currently abandoning a number of 
bases around the world while, it is 
worth noting, renegotiating facilities in 
the .Azores. 
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advertisingsecjon 


A variety of charms: A panoramic view of Ponta Dolg 

Sao Miguel Island, with (below It) rack* of Island 

... Island 


(below) and an example of the decorative a 
be seen on the archipelago. 


Site Miguel Island, with (below It) racks 
live cheese ripening. A picturesque windmill on Graclosa 

ndent architecture to 


Like nine fair sisters, the Islands 


of the Azores share strong family 
ties, but each has Its own distinct 


personality and appeal. 


200,000 head of prime livestock 
are also the Islands’ main hope 
for future prosperity. 


Lowing cattle and the gentle 
clang of cowbells are everyday 
sounds throughout the Azores, 
evoking an ageless rural way of 
life. But the beef, milk and cheese 
produced from more than 


iug superstition says that accidents befall 
the boaters who don’t leave a painted re- 
membrance. 

Horta, which takes its name from the 
15th-century Flemish settle* Josse van 
Hunter, is a town of 18tb- and 19th-century 
white facades. From Horta yon can watch 
the sun rise from behind the impo&ig volca- 
• no on the island of Pico only 9i kilometers 
away across a stretch of dear blue sea. 

• SSo Jorge is a fertile strip 56 kilometers 
long but only eight kilometers wide, created 
by a series of volcanic eruptions in a 
straight One. Cliffs that fall almost vertical- 
ly to the coast have collapsed in places to 
form flat areas known as fajas, where fruit, 
yams, maize and ve ge tables are grown. 
Clusters of ferns, arum lilies and deadly 
nightshade cover the slopes. Oaks, beeches, 
pine and eucalyptus grow together with the 
remains of a primitive forest of laurissQva, 
a relic of the European vegetation of 15 
million years ago. 

Noble house testify to the former pros- 
perity of the capital, Velas, a condition that 
it is hoped win be recovered following re- 
cent improvements to the island's two ports 
and the building of an airport The piquant 
straw-colored cheese made in Sao Jorge is 
among the most famous of the archipelago's 
dairy products. 

• Flares derives its name from an abun- 
dance of wiklflowere that are thought to 
have grown from seeds brought from Flori- 
da in the United States cm the feathers of 
migratory birds. Sky-blue hydrangeas, hi- 
biscus and other flowers bloom in profusion 
beside the brooks, waterfalls and seven se- 
rene lakes set in volcanic hollows that cover 
the island. 

The capital, Santa Cruz das Flores, is an 
elegant town with a harbor used by agrow- 
ing number of yachtsmen. The ethnograph- 


ic museum records the traditional trades 
and crafts of the island, including scrim- 
shaws, the expertly decorated teeth and jaw 
bones ol sperm whales. Fiores is a paradise 
for fisherman. They can cast from the crag- 
gy coastline for araberjack, bluefish, 
bream, stone bass, conger eels and grouper 
or catch trout from inland rivers. Swim- 
mers can dive to explore the beauty of 
multicolored rocks and abundant marine 
life underwater. 

• Corvois the smallest of the islands, with 
an area of only 17.1 square kilometers and a 
population of less than 400. Elements of 
communal life persist in the only town, Vila 
Nova do Corvo, where the older farmers 


Trie climate and rainfall of the Azores mean that pasturage Is 
always available for cattle, making beef and dairy products the 
principal export earner. 


Peter wise is a free-lance journalist based in Lisbon who recently visited the Azores. 

Joaquim Letrla Is a Portuguese writer and critic. 

Ken Pottfnger is a Lisbon-based free-lance journalist. 

The next installment of the series of advertising sections on Portugal will appear on November 26. 


Beefy Profits and Peaceful Cowbells 


meet every afternoon to deride on the work 
to be done in the fields and disms the 
community's affairs. A little more than half 
the land is common property. 

Emigration to the United States and Can- 
ada has limited the growth of the town of 
narrow streets, Mack stone facades and 
characteristic wooden locks, dating from a 
time when metal was not available. Thick 
woollen cloth is still woven by hand on 
traditional looms, and archaic words and 
phrases live on in the speech of the island- 
ers. But modernization means they no long- 
er need to light bonfires to call a doctor or a 
priest from neighboring Flores. 

P.W. 


• Sao HigaeL home to more 
than half the inhabitants of 
the archipelago, is the larg- 
est island and the most im- 
portant economically. The 
Renaissance past or the capital, Ponta Del- 
gada. is present in the lines of ancient 
houses and churches such as the ornate 
portals or the 16lh-cenlury parish church of 
sao SebasUflo. 

Every fifth Sunday after Easter the reli- 
gious festival of Senhor Santo Cristo at- 
tracts tens of thousands of visitors from 
other islands and Azorean communities 
abroad. The town is transformed by deco- 
rated arches, illuminations and a carpet of 
flowers laid in the streets for a religious 
procession. The celebrations, animated by 
music and fireworks, last for six days. 

sao Miguel's scenery is equally exhilarat- 
ing. A crater known as the Caldeira das Sete 
Cidades shelters two lakes, one deep blue, 
the other deep green. Legend attributes 
their contrasting colors to the tears shed by 
a princess and shepherd over their thwarted 
love. 

The Lagoa do Fogo is another volcanic 
lake of breathtaking beauty. An elegant spa 
hotel lies in the heart of the Furnas Valley, 
brimming with luxuriant plants and flowers. 
Curative mineral waters bubble from near- 
by geysers, which are also used for cooking. 

• Terceira is the second most important 
island in terms of population and the econo- 
my. The capital Angra do Heroismo, pre- 
serves many of the monuments that attest 
to its importance during the era of Portu- 
gal's 15th- and 16th-century maritime dis- 
coveries. 

Much of the historical center was de- 
stroyed by an earthquake on Jan. L 1980. 
Reconstruction, faithfully recreating the 
town's historic architecture, is still under 
way. After the earthquake. Unesco included 
Angra ivuhe World Heritage list or protect- 
ed places, alongside treasures such asthe 
Taj Mahal in India and the Inca mins of 
Peru. 

Contrasting with the historical atmo- 
sphere of the capital is the major NATO and 
l'-S air base at Lajes. a strategic refueling 
and submarine surveillance post where 
4,000 American servicemen and family 
members live. The people of Terceira, 
known for them military courage, are aficio- 
nados of the bullfight and a tradition known 
as "comets a corda. "in which a bull secured 
by a long rope is set loose in the streets and 
squares of villages for the thrill of those 
willing to brave its charges. 

• Santa Marti, a lovely rural is lan d, has 
slopes that have been laboriously banked 


into terraces, using black stone walls to 
prevent the rain washing the soil into the 
sea. The only island in the archipelago with 
earth of sedimentary ongm, the land is rich 
in fosstls of shellfish and other marine ani- 
mals, popularly called giant's bones. 

Vineyards descend the slopes m the east 
to the beautiful bay of S3o Lourenco. in the 
shape of a perfect shell. The capital Vila do 
Porto, the oldest town in the Azores, is filled 
with picturesque streets, houses and por- 
tals. The island excels at making sweets 
such as brandy-flavored biscuits and hooey 
cakes. Santa Maria also produces the vinho 
de rhetrowine popular in the Azores, as wefi 
as liqueurs made from blackberries and 
milk. The group of eight islets known as the 
Formigas, a nature reserve where sea birds 
nest, lies 37 kilometers (23 miles) off the 
coast 

• Graciesa, as graceful as its name im- 
plies, is an airy, flower-filled island whose 
dairy farms, wheat fields and white-walled 
villages are favored with rural calm and 
comfort Windmills dot the hilltops; espe- 
cially around the coastal village of Praia. 
Their onion-shaped domes, which are swiv- 
eled by a pole to face their sails to the wind, 
are reminiscent of Northern Europe, and 
researchers dispute whether or not they 
were introduced by the Flemish. 

The parish church of the capital Santa 
Cruz da Graciosa. contains a prized set of 
six 16th-century religious panels in a primi- 
tive style attributed to the Sino-Portuguese 
school of painting. Rural tranquillity gives 
way to drama at the Fuma do Enxofre, or 
sulfur cavern, at a spa called Caldeira in the 
southeast of the island. A tunnel of rod; 
now carved with stone steps, drops 100 me- 
ters to an underground lake of cold, sulfu- 
rous waters, under a dome-like cavern, that 
produce dazzling effects in the sunlight (the 
bek' time to appreciate tins phenomenon is 
Jrnm 12A.M. in 2 P.M.).. 

• Pica, the second largest of the islands, is 
dominated by a 2^51 -meter volcanic peak, 
the highest mountain in Portugal from 
which the island takes its name. Capped 
with snow in the winter and topped by a 
crater 30 meters deep, the mountain is the 
most striking of the volcanic phenomena 
that cover the whole island, including grot- 
toes and caverns thick with stalactites and 
stalagmites, small cones and craters, and 
densely wooded black lava beds, called mis- 
terios, or mysteries, because the early in- 
habitants did not know their origin. Explor- 
ers need equipment and should be 
accompanied by guides. 

Not long ago the streets of the capital Sao 


Roque de Pico, rang with shoots of “Whale 
ahoy!" when fishermen still hunted the 
great sperm whale. They braved the seas in 
rowboats and used hand-held harpoons tied 
to ropes a kilometer long Whaling has been 
banned since 1986, but the island's whaling 
museum offers a fascinating Insight Into the 
stirring livelihood that was introduced to 
the Azores by American whalers in-theittb- 
century. Befitting the hardiness of the Azor- 
ean whalers, who play a part in Herman 
Melville’s “Moby Dick," the wine of Pico is a 
dry white verdeOm with an alcoholic con- 
tent of 15 to 17 degrees. 

• Fatal is the nautical capital of the 
Azores and one of the leading yachting cen- 
ters of the Atlantic. Yachtsmen from all 
over the world weigh anchor at the marina 
in the bay of the capital Horta. They relax, 
collect and leave messages and chat with 
local fishermen at the famous Cate Sport, 
also known as Peter's Bar. A tradition of 
painting pictures and emblems on the dock 
wall to record their visits has grown up 
among the yachtsmen, and an accompany- 


ADVERTISING SECTION 


A Family of 
Islands, All 
Fair in 
Different 
Ways 


Life in the archipelago re- 
volves around and depends 
on beef and daily farming 
More than a quarter of the 
active population works di- 
rectly on the land, and 40 percent rely on 
agriculture for ther livelihood, given that 
the Azores' main industrial products are 
processed agricultural goods. Farming ac- 
counts for 24 percent of the value of the 
islands' total production, compared with 
less than 5 percent in the European Commu- 
nity as a whole. 

“One of our principal comparative advan- 
tages is a warm, rainy climate that pro- 
duces perfect conditions for grazing pas- 
ture." says Adolfo Ribeiro Lima, the 
regional secretary for agriculture and fish- 
ing “We have lo modernize methods, ex- 
tend the area of holdings and reduce the 
agricultural work force to be more competi- 
tive. But there can be no doubt that beef and 
dairy farming will remain our main voca- 
tion." 

He sees the .Azores' development as simi- 
lar to that of New Zealand and Ireland, 
whose year-round open grazing gives a cost 
advantage in competing with economies 


where cattle farming is intensive and de- 
pendent on imported animal feed. The is- 
lands currently produce some 170 million 
liters of mdk a yea f and 6JB0 tons of cbeese. 
Boosting productivity requires maintaining 
a high level of investment in improving 
roads, water and power supplies and other 
basic Infrastructure Tor the fanning com- 
munity. 

Officials believe foreign businesses can 
play an important role ui developing the 
industrial processing of agricultural prod- 
ucts and are encouraging investors to enter 
into joint ventures with regional companies, 
matching modern technology with local 
know-how in sectors such as milk and butter 
production and fish canning. Companies 
from Italy. Denmark and Germany are 
among those already taking an interest 

The Azores' extensive fishing grounds are 
anoLher important source of wealth. Deep- 
sea fish such as bass, bream and sawfish are 
finwn fresh lo the restaurant tables of Eu- 
rope, but the islands' greatest riches are 
shoals of migrating tuna. A fleet of 50 boats 
lands some 17.D00 tons of fish a year. Most of 
this is processed lo produce some 6.900 tons 


of canned tuna a year. This canned fish, 
which the Azoreans believe to be the best in 
the world, accounts for 65 percent of the 
total value of the region's exports. 

Fruit and vegetables are grown mainly 
for local production, but the islands are also 
developing the export potential of pineap- 
ples, passion fruit, yams, custard apples and 
bananas as well as such industrial crops as 
sugar beet, tea, chicory, tobacco and limber 
products. Year-round cultivation of flowers 
and bulbs Is an export sector showing en- 
couraging signs of growth. Importers from 
the Netherlands and other EC countries are 
seeking out local flower growers and con- 
tributing technical know-how to develop 
what they see as a promising business seg- 
ment 

Agriculture in the islands is penalized by 
high transport costs. “Subsidizing transport 
in peripheral regions such as the Azores so 
that we can compete on equal terms with 
the rest of the EC is an issue that should be 
urgently addressed in a reform of the Com- 
mon Agricultural Policy,'' urges Mr. Ribeiro 
Lima. 

P.W. 



A reception given by Joao Bosco Mota Amaral, president of the regional government of the Azores arid tho 
International Herald Tribune is being held on Oct. 29 from 6.30 P.M. to 8.30 P.M. at the Rfe Hotat 
vendome). Paris to mark the fifth in a series of IHT sections on Portugal. lt>aion 
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READER RESPONSE COUPON 
Portugal 1992 “THE UNIQUE MOVE" 
is being sponsored by the following organizations: 


n 


Assoda^aolndustrial Portuense (Oporto indudrial associ- 
ation) 

Banco Borges & Irmao (banking) 

Banco de Fomento e Exterior (banking) 

BAN1F - Banco International do Funchal SA (banking) 
IAPMEI - Institute de Apoio As Pequenas e MMias 
Empresas e ao Iuvestimento (industrial development) 
Institute de Promote Turistica (tourism promotion) 
Government of the Azores (autonomous region, offshore 
zone and tourism center). 

Government of Madeira (autonomous region, offshore 
zone and tourism center). 

Poitucd- Empresa de Celolose e Papel de Portugal EP 
(pulp & paper) 

RAR - Refin arias de Atficar Reunidas, SA (sugar indus- 
try) 


□ 


Sotiedade Financeira Pnrtuguesa (Banco de Investimen- 

(OS. dA). 

□ TAP ■ AIR PORTUGAL (air transport) 

□ TELECOM PORTUGAL (telecommunications) 

For further information, please tidy the appropriate 
box(es) and send the coupon by mail or fax to- 
Supplements Manager. International Herald 
Tnbune, 181 avenue Charles de Gaulle. 92521 Neuillv 
Cedes. France. Fax: (33-1 ) 46.3730.44 y 
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international stocks Mexico North American Trade Talks Stumble 


In Japan, OTC Trading 
Joins the Modem World 

By Sicven Brull 

International Herald Tribune 

T OKYO — Japan’s over-the-counter market joined the 
modem world on Monday, inaugurating a computer- 
ized trading system that provides real-time stock price 
and. transaction information. Named Jasdaq after its 
jjT|. American counterpart Nasdaq, the new system is expected to 
- stimulat e tra ding on the OTC, a rapidly growing duster of 
it smaller companies that characterizes the emerging Japanese 
r economy focused more on services and software than heavy 
industry and zaibaisu. or conglomerates. 

Good prospects for these smaller, upstart companies have 
made the OTC one of the few bright spots in an otherwise 
depressing Japanese equities — — 


The biggest plus of 
the computerized 
system will be a 
faster and more 
transparent 
market 


scene. 

In the first half of 1990, the 
OTC index surged more than 
60 percent as prices on the 
much larger Tokyo Stock Ex- 
change plummeted. Although 
OTC prices have declined 
since, companies continue to 
list, seeking relatively cheap 
access to Tuncls and' higher 
name recognition. 

This spring, the OTCs capi- — - 

talization rose to 17 trillion yen (SI 29.5 billion), surpassing the 
TSFs second section to become Asia’s fifth-biggest stock market, 
trailing only the Tokyo, Osaka, Nagoya and Sydney exchanges. 
About 400 companies have joined the OTC and 1000 are expect- 
ed by 1996. Still, it remains dwarfed by Nasdaq, the U.S. 
National Association of Securities Dealers automated quotations 
system, which lists some 4300 companies 
' With such rapid growth, the inadequacy of the OTCs old 
telephone-based trading system, where completing transactions 
took a minimum of IS minutes, became glaringly apparent. So 
the OTCs umbrella organization, the Japan Securities Dealers 
Association, decided to pay Hitachi Lid. more than 10 billion yen 
to develop the computerized system. Like Nasdaq, it automati- 
cally matches buy and sell orders and provides detailed on-line 
transaction and company information. 

T HE BIGGEST PLUS, brokers say, will be a faster and 
more transparent market that, over rime, will boost liquid- 
ity and participation by pension funds and other institu- 
tions. 

“It’s a small step that will increase institutional interest in the 
market,” said Robert Howe, vice-president of Rowe Price- Flem- 
ing International. “But the initial reaction has been less exuber- 
ant than expected.” 

Despite expectations of a surge of commemorative buy orders, 
the OTC average fell 24.82 points to 2,630.40 on Monday. This 
put it well below its historic high of 4.14920 set in July 1990 but 
far above its subsequent low of 1.983.18 in January '199 1. The 
average price/ earnings ratios of OTC stocks, once as nigh as 80. is 
now about 45, compared with 35 for TSE listed companies, on a 
consolidated basis. 

In the near term, many brokers say prospects for OTC stocks 
are dim. “When the economy is slowing drastically, you don’t 
want to be in small companies,” said Mr. Howe. Being smaller 
and less diversified, OTC- companies tend to be more closely 
geared to the economy and have less access to capital. 

In addition, price movements of OTC stocks are especially 
volatile because only a relatively snail number of shares are 
actually traded. In contrasno the first section of the Tokyo Stock 
Exchange, where listing requires floating at least 10' million 
shares, the minimum for OTC companies is 2 million shares. The 
number actually traded is far lower, however, because company 
founders often keep a large percentage to themselves. “If the 
economy slows down even more, these shares can easily gel 
walloped,” Mr. Howe said. 

In the long terra, though, brokers and analysts agree the OTC 
can only grow in importance. The Japan esc ccod omy is ebang- 
See OTC Page 13 
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Clinches 
Bank Sale 

$2.54 Billion Bid 
Shows Confidence 
In Local Economy 

Compiled by Our Stuff From Dispatches 
MEXICO CITY — The govern- 
ment has sold a 5 1 percent stake in 
Bancomer. Mexico's second-big- 
gest bank. For 52.54 billion in one 
of the biggest sales io date in iu> 
sweeping privatization program, 
the Finance Ministry said Monday. 

Eugenio Garza Laguera. presi- 
dent of the financial group Valores 
Monterrey and head of a group of 
some 200 investors, beat out Lhree 
other bidders by offering to pay 
2.99 times book value for the stake. 

“The bid was surprisingly high," 
said Jorge Mari seal, an analyst at 
Nomura Securities Co. 

Mr. MariscaJ. along with many 
analysts, expected a multiple closer 
to the 2.62 times book value that 
Banco Nacional de Mexico fetched 
in hie August. 

If regional directors take advan- 
tage of an opportunity to buy the 
remaining Bancomer share capital 
held by the government — around 
25 percent of the total — the sale 
will total S3. 17 billion, said the 
deputy finance minister. Guillermo 
Ortiz, at a news conference. 

The Bancomer sale was seen as 
a strong show of confidence in 
Mexico's economy as it returns to 
stability and growth after the Lat- 
in American debt crisis erupted 
here in 1982, the year the govern- 
ment nationalized the banking 
system. 

Bancomer was the eighth bank to 
be auctioned this year as pan of 
President Carlos Salinas de Gor- 
tari’s reversal of the nationaliza- 
tions. All have sold for two to three 
times their book value. 

In August, the government sold a 
controlling 31 percent stake in 
Banco Nacional de Mexico, die 
country's largest bank, for $3.19 
billion. 

Bancomer has more than 760 
branches, slightly more than Bana- 
mex, and roost analysis had expect- 
ed the sale to be successful. 

Bancomer's assets of over $25 
billion are modest by international 
standards but represent around 3Q 
percent of the Mexican banking 
industry’s total. Its book value as of ; 
September was Sl.oQ billion. 

An analyst who has studied the 
bank closely said its financial posi- 
tion was sound and scoffed at re- 
ports that it was saddled with the 
most problem loans of any of Mex- 
ico's 18 banks. (Bmers. BBS) 

m Detroit Banks to Merge 

Comerica Ine. said Monday it 


By Tim Golden 

.Vch York Tima Senior 

ZACATECAS, Mexico — American negoti- 
say that discussions on a North American 
Free Trade Agreement have run into road- 
blocks and that a draft treaty is unlikely (0 be 
ready early next year as Mexico bad hoped. 

Four months into l heir discussions on a Can- 
ada- L'.S.- Mexico trade area, negotiators from 
ihc lhree countries said they were ready to 
begin drafting treaty language. 

But even os they swapped smiles and hand- 
shakes on Sunday, they declined to specify 
areas in which they had moved closer to agree- 
ment, and a senior American Lrade official who 
discussed the talks privately acknowledged Lhai 
in some areas, they had run into roadblocks. 

“We're not at the point where a lot of these 
issues are ready to be decided” the official said. 

Contrary to the predictions of several Mexi- 
can officials that a treaty could be ready early 
next year, several American negotiators sug- 
gested that progress would be slower. 

The senior American official said he did not 
expect a complete first draft to be ready when 
trade ministers from the three countries were to 
meet again early next year. 

Even before the talks began, some American 
officials said they were losing hope of being 
able to deliver an accord to Congress without 
handing Democrats a political issue at ejection 
time. 

Other U.S. officials say the growing demands 


of groups concerned about the effects of free 
trade on American jobs, the environment and 
the future of Mexican democracy are another 

complicating factor. 

For Mexican officials, there is extraordinary 
sensitivity about cutting deals with a neighbor 
that they have traditionally viewed as an un- 
trustworthy bully. 

Canadian officials, meanwhile, have had to 
grapple with fears that Mexico's inclusion in a 
continental free-trade zone could jeopardize 
some benefits of the trade pact they made with 
the United States two years ago. 

As Lbe Mexican negotiations have moved 
forward, the three teams have made notable 
progress only on the subject of tariffs. The three 
sides exchanged proposals for reciprocal tariff 
cuts on Sept. 19. 

Mexico’s heavily protected energy sector, 
which appeared not long ago to represent a 
mayor stumbling block, has fallen off the list of 
concerns. With Mexican officials adamantly 
opposed to opening the exploration and pro- 
duction of their oil to outride risk capital, 
American negotiators said last week that they 
were not inclined to press the issue. 

In an area where U.S. officials had hoped for 
concessions. President Carlos Salinas de Gor- 
tari indicated last week that Mexico was likely 
to remove more petrochemicals from the list of 
those barred from development by foreigners. 

Agriculture, another politically sensitive is- 


sue in Mexico, will not be settled so easily. 
Mexican and American officials said. 

The United Stales' push for access to Mexi- 
can grain markets comes ns Mexico is about Vo 
announce what officials here say will be a 
radical but lengthy transformation of its ineffi- 
cient. almost feudal land-tenure system. The 

government is expected to sofien laws that bar 

E anLs from selling or leasing communal 

s and from bringing in business partners to 
help them develop. 

Bui while Mexican farmers would like freer 
access to American martlets, they would also 
like continued protection. 

Similarly, the framework of a new North 
.American textile trade may be determined by 
both the worldwide General Agreement on Tar- 
iffs and Trade talks and changes that some 
American manufacturers are seeking in the 
Multifiber Arrangement covering world textile 
trade. 

Mexico's single biggest bargaining chip may 
be its automotive market. Car sales are expect- 
ed to boom with the country’s economy, with 
about one-third die population of the United 
States. Mexicans now buy less than one-tenth 
the cars. 

Mexican negotiators want the United States 
to do away with its 25 percent tax on imported 
light trucks and to change fuel-efficiency rules 
so that compact cars produced in Mexico can 
count as pan of an American company's do- 
mestic fleeL 


Daimler Plans Stock Offering 


By Richard E. Smith 

/ntemariuntl Herald Tribune 

FRANKFURT — Daimler- 
Benz AG, Germany's largest com- 
pany. said Monday that it would 
launch a jumbo capital increase 
next year, but analysis doubt that 
the move portends major acquisi- 
tions in the near future. 

Daimler-Benz stock fell Monday 
to close at 674.50 Deutsche marks 
($397) on the Frankfurt Stock Ex- 
change, after rising to 676.5 on Fri- 
day on reports of a higher 1991 
dividend. 

Although the company declined 
to confirm the projected amount, 
analysts generally expected the 
capital move to roughly match the 
company's record capital increase 
of nearly 2 billion DM launched 
two years ago to help finance its 
takeover of Messerschmitt-B6l- 
kow-Bluhm GmbH. 

“The company does not seem to 
have any major purchases in the 
pipeline this time but probably can 
use the funds for the large invest- 
ments it is making in such sectors 
as aircraft development,” said 
Gebhard Kfingenstein, analyst 
with Barclays de Zoete Wedd. 


This is a company which invests 
as much as 10 billion marks a year 
and this volume keeps rising.” said 
Joachim Bemsdom, analyst with 
Bank Julius Baer in Frankfun. 

Tbc company said that condi- 
tions and timing Tor the capital 
increase remained open but that it 
would probably take place in the 
second half of 1992. 

In contrast to the last increase, 
which hit the market only three 
weeks after it had been ravaged by 
the 1989 stock market collapse, an- 
alysts expect that the market will be 
much more receptive for new stock 
offerings in general next year and 
in particular for a Daimler-Benz 
offering. 

“Daimler- Benz will have a better 
story to tell over the next few 
months.” said Stephen Reitman, 
analyst with UBS/Phillips & Drew 
jin London. He noted that the mar- 
ket would be anticipating better 
results due to the success of the S- 
closs cars introduced this year as 
well as to the stronger dollar. 

Daimler-Benz, one of Germany’s 
major exporters, was battered dur- 
ing mud] of the last several years 
by a weak dollar, which had the 


effect of raising prices for German 
products in many markets. 

Edzard Reuter, chairman of 
Daimler-Benz, said several days 
ago that "clearly higher net profits” 
were likdv in 1991 along with pos- 
sibly a higher dividend. 

The firm's effective earnings in 
1990 were little changed from the 
previous year if extraordinary 
items were not included 

The company has also begun to 
seriously clean house at AEG, its 
unprofitable electronics group. The 
company announced recently that 
its Olympia office-equipment divi- 
sion would be split as it winds 
down production. 

The shareholders' meeting in 
June authorized management to 
launch as much as 600 million DM 
in new nominal capital. 

The capita] increase two years 
ago involved a rise in no minal capi- 
tal of 212 million DM. lifting total 
nominal capital to 2.33 billion DM. 
The shares were offered on a basis 
of one new share for 10 already 
hdd and were made available at a 
price of 460 DM. bringing the com- 
pany almost 2 billion DM in new 
funds. 


BAe Issue 
Is Spumed 
By Holders 

Reuters 

LONDON — British Aerospace 
PLi s £432 million (S740 million) 
rights issue was headed for failure 
on Monday, leaving underwriters 
with huge amounts of shares on 
their books, bankers said. 

The offering appeared to meet 
with one of the biggest rejections of 
a rights issue in Britain in memory, 
with dealers and analysts predict- 
ing that existing stockholders 
would lake up only about a quarter 
of the shares. 

Such a result would be another 
big blew for the prestige of the 
company. Britain's largest export- 
er, which makes commercial and 
military aircraft and Rover care. 

As an afternoon deadline for ac- 
ceptances of rights passed, British 
Aerospace shares were still trading 
well below the rights offering price 
of 380 pence a share. Financial 

See AEROSPACE, Page 10 


Weak Isuzu Seeks Help From Weary GM 


agreed io absorb its Detroit rival 
Manufacturers National Corp. in a 
stock swap valued at about SI. I 
billion, a move that would create 
one ol the 25 biggest U.S. banks, 
news agencies reported. - 

The deal, the latest in a wave of 
consolidations sweeping the U.S. 
banking industry, would create a 
banking, company with about S26.8 
billion in assets. 

Under terms of the agreement. 
Manufacturers shareholders will 
exchange each share of their slock 
for 0.81 shares of Comerica stock. 
The new bank will retain Comeri- 
ca’s name. 

The two banks said the merger 
would result in the elimination of 
about 1,800 of the combined work 
force of 11,500 and the- consolida- 
tion of about 60 of their 413 
branches. 

The merger was approved Sun- 
day by the two banks’ boards. U is 
expected to take effect by the sec- 
ond quarter of next year, after 
shareholders and federal agencies 
aoprove it- f AP. Reuters. DPI) 


By David E. Sanger 

New York Times Senior 

TOKYO — As if General Motors Coip. 
doesn't have enough troubles these days, its 
closest partner in the Japanese auto industry. 
Isuzu Motors Lid., is running a huge operating 
It o5, appear* ready to jettison its president and 
has reportedly wined to GM for financial help. 

The troubles at Isuzu have been brewing for 
months. In recent days, as the huge Tokyo 
Motor Show started and executives from GM 
poured intoTokyo. the industry has been abuzz 
with talk that Isuzu is in desperate need of a 
bailout. 

General Motors owns 37.5 percent of Isuzu, 
Japan's sixth -largest automaker. In a two-de- 
cade relationship that has beat largely at arm’s 
lengLh, executives on both sides say. Isuzu has 
supplied GM with small care and Japanese 
engine technology. The Japanese maker plays a 
key role in GM manufacturing and marketing 
strategies, especially in Europe. 

But in its home market and in the United 
States, Isuzu is suffering blows that it may be 
too small to survive intact, many auto execu- 
tives believe. The company recently revised 
upward its estimate of pretax losses for the 
year, saying they could reach $385 million. In 
the first half of 1991, the company’s Japanese 
production was down nearly 1<3 parent and its 
exports — the main part of its business — were 
down 23 percent. 


In June. Isuzu reported a net loss of 18.4 
billion yen (SI3IJ million) for the financial 
half-year, a sharp reversal from earnings of 6.05 
billion a year earlier. At the time Isuzu said it 
expected a parent company net loss of 38 bil- 
lion yen for the full year. 

The Japanese press has been filled with re- 
ports that Isuzu President Kazuo Tobiyama 
will resign in January. Or he may be moved up 
to the post of chairman, with no operational 
role in the company. The talk is that he will be 
replaced by the current executive vice presi- 
dent, Kazuhira SekL 

Isuzu has asked GM to help, chiefly by 
sending experienced personnel and, according 
to many reports, providing money for develop- 
ment Like many second-tier carmakers. Isuzu 
is finding it impossible to keep up with the need 
for huge capital investmen t to design new mod- 
id retool its f 


Subaru, which turned its leadership and some 
factories over to Nissan Motor Corp. last year. 
Isuzu and Subaru have a joint-venture factory 
in Lafayette. Indiana. 

Bui GM and Isuzu have never been all that 
dose. GM sold roughly 8,000 vehicles a year in 
Japan last year, a tiny fraction of the Japanese 
market. 

Unlike Ford Mol or Co., which uses Mazda 
Motor Corp. to make some Ford cars in Japan, 
GM has rarely mined to Isuzu Tor help. In fact, 
though it holds the largest slice of Isuzu, there 
are relatively few GM engineers assigned to use 
Isuzu as a conduit for information about Japa- 
nese manufacturing. 

On the other band. GM has bad a close 
relationship for several years with Toyota Mo- 


ds ant 


factories. 


“It takes some courage to turn to a company 
that just announced a billion -doDar loss and 
ask jhem for funding,” said an executive of 
Toyota Motor Co. dunng the Tokyo auto show. 

Japanese industry is likely to watch what 
happens to Isuzu with enormous interest. Usu- 
ally, Japanese companies in isuzu 's situation — 
a large loss and no immediate prospect of 
turning it around — are quietly annexed by a 
larger corporate patron. 

That is what happened to the amo business 
of Fuji Heavy Industries, the maker of the 


tor Corp. ine two operate a joint venture to 
make vehicles in Fremont, California. 

At the automobile show last week, Richard 
Johnson, the head of GM^ operations in Japan 
and a member of Isuzu’s board, said. “We will 
obviously do what we can to help them.” 

But he said GM was still searching for the 
right executive, maybe several, to send to Isuzn. 
And he said GM “mi^hi provide some other 
aid” but was not considering taking a bigger 
stake in the company. 

This year, Isuzu is expected (o make about 
half a million vehicles, including 370,000 com- 
mercial models. That is a 13 percent decline 
from the previous year. 


EC Draft 
Lets U.K. 
Opt Out 

Success Predicted 
For Compromise 
On Money Union 

Compiled by Our Staff From Dispatches 

THE HAGUE — The Nether- 
lands on Monday proposed giving 
Britain and other European Com- 
munity members the right to opt 
out of plans for a single currency, 
but asked all 12 states to sign a 
declaration supporting the idea of 
economic and monetary union. 

In presenting a draft treaty on 
monetary union, the Dulch finance 
minister, WLm Kok. said he was 
optimistic agreement could be 
reached iu time for the EC summit 
on Dec. 9 and 10 in Maastricht. 
The Netherlands holds the routing 
presidency of the Community. 

Mr. Kok also proposed that the 
amounts of national currencies in 
die European Currency Unit bas- 
ket should be frozen irrevocably 
from 1994. 

Britain and Germany want a 
clause in the treaty that would rule 
out any devaluation of the Ecu 
against' national currencies as a 
step to its becoming the Communi- 
ty's single currency! 

Britain sees no fundamental 
problem in agreeing to the treaty 
because of the proviso allowing it 
to stay out of the final stage of 
monetary union, a senior govern- 
ment official said in London. 

Mr. Kok also said he hoped the 
draft treaty’s approach would satis- 
fy all 12 EC members. The treaty 
would contain a clause saying no 
member would be obliged to join in 
the third and final stage of mone- 
tary union if its national parlia- 
ment objected. 

In the third stage. EC members 
are to 'nek exchange rate' and 
launch a single currency managed 
by a common central bank. The 
British government has said Parlia- 
ment must sanction any move to a 
single currency. 

Mr. Kok said he was hopeful 
that all 12 members, including Brit- 
ain. would sign a separate declara- 
tion expressing their “strongest in- 
tention” to participate in stage 
three of monetary union. 

“We wanted simply to reconfirm 
the political will." he said. 

Mr. Kok said he had doubts that 
stage three of monetary uiuod 
would begin in January 1997, the 
date previously agreed to by EC 
heads or siaie. “We may find ihat 
we need more time and it won't 
sutn in 1997.” he said. 

Under the Dutch plan, stage two 
would begin in 1994, involving the 
creation of a European Monetary 
Institute to coordinate the econom- 
ic policies of member states. 

In Basel on Monday, EC centra} 
hankers finalized a sei irf draft stat- 
utes for (he institute but failed (o 
agree on issues including who 
would become the body's presi- 
dent, the institute's voting system 
and the amount of capital to be 
paid in by national central banks, 
said Erik Hoffroeyer, the Danish 
central bank governor who is chair- 
man of the EC central bank gover- 
nors committee. 

A protocol attached to the Dutch 
draft treaty includes a procedure 
for monitoring the budget policy of 
member states in the nm-up to a 
single currency, with the possibility 
of sanctions for members that run 
up loo large a deficit. 

A further annex explains that 
aspiring members of the monetaiy 
union must meet strict economic 
criteria including low inflation, a 
stable currency for at least two 
years before union and long-term 
interest rates near those of the most 
economically robust EC members. 

(Reuters. BBN) 


Boeing Boosts Profit 
But Plane Orders Fall 


Nnr York 
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Compiled by Our Staff From Dispatches 

SEATTLE — Boeing Co., the 
world's largest aircraft maker, 
posted Monday slightly better- 
than -expected earnings in the third 
quarter, but saw its orders fall from 
a year earlier. 

Prudential Securities Inc. and 
First Boston repeated buy ratings 
on Boeing after it posted Lhird- 
quartcr results and Japan Airlines 
Co. placed a S2 billion Boeing air- 

Tbe JAL order for Boeings will 
help ease trade friction. Page 15. 

craft order. The slock rose 37.5 
cents by midday, to S49. 

Boeing said iu lhirdn|uarter 
profit rose 6.1 percent, citing in- 
creased commercial aircraft sales, 
lower losses in its defense and 
space businesses and a lower effec- 
tive tax rate. 

Boeing delivered 1 ! 1 jet aircraft 
in the third quarter, down from an 
unusually high 122 airliners in the 
second quarter. 

The company said it expected its 
loss in the defense and space busi- 
ness would be smaller this year 
than in 1990 and the division would 
he profitable next year. 

The Seattle-basal company said 
it earned S401 million, or Si. 17 a 
share, in the three months to SepL 
30. up from S378' million, or S 1 . 1 0 a 
share, a vear earlier. 


Sales for the period were $7.66 
billion, compared with S7.I8 bil- 
lion in the third quarto: of 1990. 

Wall Street analysts had expect- 
ed the company to report earnings 
of about SI. 15 a share. 

Boeing said that its backlog of 
unfilled orders as of SepL 30 was 
595.9 billion, down from $98.2 bil- 
lion in the previous quarter. 

New orders, in the meantime, 
slid to $4.9 billion from $9.1 billion 
a year earlier. The Japan Airlines 
order came after the cod of the 
third quarter. 

Frank Shrontz, chairman of 
Boeing, said that some customers 
had asked the company (o resched- 
ule deliveries because of the weak 
economy. But he said other cus- 
tomers filled those delivery slots. 

A Boeing spokesman dedined to 
say how many late deliveries had 
ban requested or how many op- 
tions were not being exercised. 

Analysts said the company faced 
increased pressure for new aircraft 
in the fourth quarter, particularly 
for its new 777 twinjet. 

“That's the key event people are 
watching because the company is 
making a significant investment in 
research and development and cap- 
ital spending and inventory" for 
the 777 project, said Lawrence 
Harris, a Kemper analyst 

(AP. Reuters! 
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Compiled by Oar Staff From Dispatches 

NEW YORK — Fresh hopes for 
lower interest rates drove prices 
sharply higher on the New York 
Stock Exchange on Monday, after 
Federal Reserve Chairman Alan 
Greenspan said the economy had 
turned notably weaker. 

Bargain -hunting and computer- 
driven buying programs also 


I.Y. Stocks 


helped blue chips reverse a week- 
long slump. 

The Dow Jones industrial aver- 
age. which tumbled 7123 points 
last week, rebounded 40.70 to 
3,045.62. 

In the broader market, advanc- 
ing issues outpaced declines by bet- 
ter than 3 to 1 The New York 
Stock Exchange composite index 
rose 162 to 214.44 while Standard 
& Poor's 500-stock index jumped 
5.32 to 389.51 

Volume was 160.22 million 
shares, down from 167.26 million 
Friday. 


Stocks also dosed higher on the 
American Stock Exchange and in 
over-the-counter trading. 

Mr. Greenspan, in his gloomiest 
comments since he declared the re- i 
cession over in July, said the econo- 1 
my had turned sluggish and was 
not rebounding strongly. 

The Dow industrials were up 
more than 20 points earlier on 
hopes that this week's economic 
data would persuade the Fed to cut 
rates, and Mr. Greenspan's com- 
ments reinforced that optimism. 

Treasury bond prices rallied on 
Mr. Greenspan's comments, as well 
as a Treasury estimate of fourth- 
quarter borrowing needs that was 
lower than a previous forecast. The 
benchmark 30-year bond rose 1/4 
to 101 3/32 to yield 8.02 percent. 

Teiefonos de Mexico paced the 
Big Board actives, easing ’<6 to 4 lft. 
Compaq Computer followed, drop- 
ping 1ft to 29. Chase Manhattan 
was third, inching up ft to 19. 
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Arco Sells Ofl and Gas Properd^ £ 

I ns ANGFJ.ES (API — Arco Oil & Gas Co, a ^diaiyof AUan^ 
BUMdcSSM put about 1.100 od andgas properties on the - . , 

A f 

That i, to abou! 2 percent ■ -■ 

of Arco’s 1990 prexhtetion rate, the company said, - . , at W‘ ■ f 

The sale is part of efforts to cut costs ud f ocas busm^ maredwiyat 
Arco, whki gets most of its' crude oil from Alaska. The properties are .. 

operated by Arco and by other producers. 
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Reuters 

NEW YORK —The dollar end- 
ed mosliy higher Monday cm short 
covering ahead of a report due 
Tuesday on the performance of the 
U.S. economy in the third quarter. 

“Some of what we saw was short 
covering, " said John Lyman, senior 


Foreign Exchange 


customer dealer at the Bank of To- 
kyo Ltd. 'There was a little boost 
to the doHar." he said, in Treasury 
Secretary Nicholas F. Brady's com- 
ments during the weekend that the 
report on gross national product on 
Tuesday would show annualized 
growth erf 15 percent to 3.0 per- 
cent, or higher. 

The dollar ended at 1.7179 Deut- 
sche marks and 132.315 yen. up 
from 1.6999 DM and 131.485 yen 
on Friday. 

The dollar also closed at 1.5065 
Swiss francs and 5.8605 French 
francs, up from Friday’s 1.4875 


and 5.8010. The pound eased to 
SI. 694 From S 1.713. 

This week will see a fairly heavy 
schedule of U.S. economic indica- 
tors. On Wednesday, personal in- 
come and consumption for Sep- 
tember are due. Economists 
surveyed by Reuters estimate con- 
sumption and spending rose each 
rose 0.4 percent but showed no 
growth at all after allowing for in- 
flation. 

The October payroll report is 
due Friday. Economists estimate 
nonfarm payrolls rose by 20,000 
and the jobless rate rose to 6.8 
percent from 6.7 percent lin Sep- 
tember. 

In London, the dollar dosed 
Monday at 1.7080 DM, up from 
1.7025 DM on Friday, and at 
13110 yen. up from 13135. 

The dollar also rose to 1.4974 
Swiss francs and 5.8275 French 
francs in London from 1.4870 and 
5.8035 on Friday. The pound fell to 
51.7040 from 51.7125. 1 
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Cmtar Find Carp 
Krsor Industrial 


ROCHESTER, New York (Reuters) — Eastman Kodak, 
photographic-products group, said Monday it 
quarter losses to S1 18 milli on from 5206 million in the same period of 
1990 

The third-quarter figures toe* net profit for the first nice months of the 
year to 5417 million from $377 nrilbcm. • - . 

Kodak said the third-quarter loss was due (o an after-tax restructuring 
charge of $435 mflHoo for the cost of its- previously announced earty- 
retiremeal program. It said the charge also included tta costrtf a 
rationalization erf manufacturing and photocopying qieratioos abroad. 

It said worldwide sales rose 3 percent during the quarter to 54.9 puuon, 
bringing year-to-date sales to SI4J billion. 
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WOOSTER, Ohia(AP) — Rubbermaid Inc wffl use recycled ptrfyeth- 
yiene film in some of its products, using technology made available by 
Dow Chemical Co, Rubbermaid announced Monday. 

- Harry Chapman, a tcpn lresman^- sakL the recycled material could be 

..fuI in mntinn mnlllnl nltCttf- hnlCMBSmC Plch A S W85tC haslets. 


- Harry fhnpmait, a spokesman, said the recycled material couiu oe 
used in mating molded plastic housewares, such as waste baskets, 
garbage cans and laundry Baskets 

A source for the used material is expected to be supermarkets and 
merchandisers who receive products shipped in stretch Rl ™ *** rh ' ,r ^ 
man said. 
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DALLAS (AP) — National Intergrcwp Ino, a drug distributor and 
retailer, said Monday that a one-time gain from asset sales enabled it to 
post a huge increase in its profit for the latest quarter. 

National Intergroup earned $18 5 millio n, or 78 cents a share, in the 
second financial quarter, ended Sept. 30, up from 5757,000m 1990. After 
preferred dividend requirements, last years results amounted to a loss of 
3 cents per common share. 

Sales for the quarter rose 42 percent to $8263 mfllion from $793.2 
million a year ago. 

The company's performance this year was boosted by a gain of $216 
million from the sale of its Permian Corp. subsidiary ana reccnsolidation 
of Ben Franklin Stores. - 


AEROSPACE: £430 Million Rights Issue Meets Resounding Rejection 
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(Contfamed from first finance page) 

sources forecast only 20 percent to 
30 percent of the offer would be 
taken up. 

The shares gained 9 pence to 
stand at 371 pence at late after- 
noon. hut analysts said the rise was 
not enough to stir last-minute in- 
terest The shares dosed at 369, up 
7 pence on the day. 

“There’s going to be a big under- 
take.'' said Peter Deighton. an ana- 
lyst at County Nalwest Woodmac. 
He predicted acceptances would be 


in the range of 25 percent to 40 
percent 

“The feeling is that this will be 
even more derisory than Hills- 
down," another analyst saicL 

About 52 percent of Hfllsdown 
Holdings PLCs £281 mfllion issue 
-was rqected by shareholders 10 
days ago. leading to growing pessi- 
mism about demand for British 
shares. 

KJeinwort Benson, the under- 
writer of both issues, managed to 
place a large chunk of the remain- 


ing Hfllsdown shares at 9 pence 
below the offer price within a few 
hours. 

But the British Aerospace issue, 
although sobunderwritten by a 
large group of institutional inves- 
tors, banks and brokers, may be a 
more difficult case. 

The company’s shares have lost 
almost 200 pence since early Sep- 
tember, 'Mien the company caught 
the market by surprise with a grim 
profit warning. 

Roland Smith's subsequent res- 


ignation as chairman and a round 
of visits to key shareholders by top 
executives have done little to re- 
store faith in the company's furore. 
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Mr. Deighton said that if the 
stock markrt continued Monday's 
upward surge — in which the Fi- 
nancial Tunes- Stock Exchange 100 
index rose 43.8 points, or 1.7 per- 
cent, to 2,558.5 — it should not be 
loo difficult to dispose of the sur- 
plus shares at perhaps 5 pence be- 
low the market price. 
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Soc Gen Baue 


2015 1950 
I2B0 1705 
4125 41V8 
1044 1044 
9S30 9540 
162 163 

4865 4880 
7670 7680 
4540 45TB 
1262 1244 
3385 3330 
6440 4700 
9120 N33. 
4050 «no 
10750 11025 
3950 3980 
5570 S519 


Soc Gen Bciotaue 2005 ans 
Soflnn 1147511500 

Salvor 12400 12450 

Traciebel 7660 7619 

UCB 19550 17500 

Powerfln 2360 2390 

Correal Stack Index : 551038 
Prev nurs : 5516C9 


Hong Kong 

Bk East Asia »xo 1980 
Cathay Padflc 975 9M 
CavendlSft InM 168 233 
cneung Kong 1970 1970 
China Light Pwr 2080 2030 
Dairy Farm inn 770 885 
Haig Lung Dev 7m 785 
Hang Seng Bank 3475 3150 
Henderson Land 12 JO izju 
me Air Ena. 16J0 W.70 
HK China Gas 1088 10J0 
HK Electric 1270 1110 
HK Land , 880 BM 

HK Really Trust 630 670 
HK Sftang Bank 32 31.75 
HK Sftang Htis *83 480 
HK Telecomm 730 735 
HK Ferry 5 585 

Hultfl Whampoa 1110 13.10 
Hvsan Dev 785 7.90 

Jardlite Mdlh. 32-25 3280 
Jordine Sir hh 1A40 1630 
Kowloon Water 7.3s 7.45 
Mandarin Orient 5 5.10 
Miramar Hofei 5JS 585 
New world Dev 11.10 1L10 
SHK Props 2140 2220 
Stahl* 145 14S 

Swtra Poc A 2280 2280 
Tai Cheung Pros as 4JB 
TVE 270 270 

Wharf HoW 948 935 

Wing On Co 685 *80 

Winsar Ind. 870 BJS 

WOrld Inn 5 j05 5.10 

Seng tadex : 398860 




Johannesburg 


Frankfurt 


AECI 

Allerii 

Anglo Amer 

Barlows 

Blvvoar 

Battel 3 

De Beers 

Orletanteta 

Gencor 

GFSA 


Hlgflveld Sleet 
Ktoor 

NedbankGrp 

Randfmtein 
Rwsoiai 
SA Brews 
St Helena 
Saul 
wwkom 
Western Dean 




moo 10.75 

90 70 

1177511780 
49 Jt 49J0 
6 6 
37 37 

9180 9180 
3775 3780 
1285 13 

69 6975 
1980 2fi 
1575 15.75 
3175 3180 , 
1+15 M 

lisa 14 

70 6980 
5775 5775 
2275 2275 

18 18 
16 16 
1188011080 
: index: 3*57 


Forte 

GEC 

Gent Acc 

Glaxo 

Grand Met 

GRE 

Guinness 

GUSA 

Hanson 

Hawker Stod 

Hfllsdown 

ICI 

KhwMier 
Latfirrokr 
Land Sec 
Lasmo 

Legal Gen Gip 
U ayds Bark 
Lonrho 
Lucas Ind 
Marks So 
Maxwell 
MEPC 
Midland Bk 
Nafl Power 
Names! 
Nniwst Water 
Pea non 
P6.0 
Pliktngton 
PovwrGen 
Prudential 
Rocal Elec 
Rank Oro 
Reck. Ill Cal 
Redtend 
Reed Inti 
Reuters 
RMC Group 
RDlb Rove* 
Rothmans 
Royal Ira 
Royal Scot 
RTZ 

Salnsburv 
Scot Newcas 
Sears Holds 
Severn Trent 
Shell 

Smith Nephew 
SmltftKIine B 
Sun Alliance 

Tormac 
Tale & Lyle 
T«co 
Thom EMI 
TrofalgorHse 
TSB Group 
Ultramar 
Unilever 
Uld Biscuits 
War Loan 3ft 
VWtame 
Whitbread 

Williams Hdgs 
Willis Corroan 
P.T.^Hn deT: 1 


Close Prev 
272 231 

186 18< 
5 4.91 

NJL U5 1 
880 tS 

183 181 

577 107! 

1375 1381 

214 211 

7.19 773 

1.98 3 

1264 1233 

580 531 

258 283 

537 49< 

224 370 

337 SjSS 
387 380 

249 245 

178 177 

282 280 
145 145 

438 482 

242 228 

184 181 

378 218 

382 386 

78S 747 

5.13 S 

1-55 182 

134 188 

233 226 

084 084 

6 70 &5S 

683 633 

539 483 

4 JO 432 
946 975 

535 532 

187 1JS 

1172 1176 

297 3 

185 181 

588 545 

345 343 

3.96 389 

131 131 

372 118 

5.14 581 

184 1J1 

746 77A 

384 116 

133 141 

190 184 

287 234 

B 736 
231 226 

1JS 1J1 
386 223 

8.12 780 

336 331 

3675 36.16 
749 786 

434 487 

131 376 

292 236 

W18B 


Bombardier B 
Cambtor 

r mm ftoc 

Dominion Text A 
Donohue 
MacMIlteti Bl 
Natl Bk Canada 
Power Cora. 
Proviso 
Quebec Tel 
Queftecar A 
QuebeeorB 
Trieotobe 
videatron 


tpdesU Hits Indek ; 
Previous : 158782 


Ctase Pro 
25ft 2 S* 
10ft T09 
6ft 611 
616 69 

N.Q. 12L 
18 179 
10*b I OR 
15 15V 
12 12k 
163k 17ft 
20ft 2m 
30% 20ft 
9*. « 

U 14 
! 159473 


Sandvlk A 

SCA-A 

S-E. Banker) 

Skamfla F 

Skunska 

5KF 

Shn-o 

Tretleborg B 
Volvo 


Close P ten 
340 34 

106 16 
54 515 
194 19 

138 13 

9880 9 

363 26 

95 9581 
353 IS 




Accor 
AlrUaukte 
Alcatel AJslhom 
Baneclre iciel 
BIC 

Bouywies 

BSN-GD 

Cairriour 

CCF. 

Cerws 

Chargeurs 

Club JWed 

EK-Aaultatnc 

Gen. Eaux 

Eurod bnevtond 

Hochette 

Havas 

Imetai 

Lafarge Cappee 
Legrand 
Lvan. Eaux 
Oreal CL’) 
LVJVLH. 

Moira 

Merlin Gerfn 
MkftrilnB 
Moulinex 
Po ribas 
Pedilney I nil 
Pernod- Ricurd 
Perrier 
Peugeot 
PrUitemps lAu) 
Radlolecfinhiue 
Ron. 51. Louis 
Redoute (La] 
5abit Gabaln 
Sarmll 
S.E.B. 

Ste Generate A 
Suer 

Thamson-CSF 

Total 

UAP. 

Valeo 


Sydney 

ANZ 195 193 

BHP 1444 1445 

Boro! 388 X5B 

Bovgalnvllte 0.73 0J2 
Cotes Mver 11.92 1T.W 
Camalca 385 386 

CRA 1298 1280 

CSR SJM S 

DunlOP 58B S8S 

Fosters Brew 1.73 1.72 
ICI Australia 434 432 
Magellan 22D 223 

MIM 237 226 1 

Nat Aust Bank 738 770 , 
News Carp 1372 1340 I 
rnm teejwark 0.32 071 
Nmndy PaseWon 173 177 
N Broken Hill 264 263 
QCT Resources 1.12 1.13 
Santos 3.44 345 

TNT , 182 173 

Western Milting 477 476 
wmfpac Banking 435 433 
woodskte 4.19 


264 263 
1.12 1.13 
3.44 345 
182 173 


Close Prev. 
Am Barrlck Res STft 27»* 

BCE 44ft 44%. 

Bk Nava Scotia 19 18% 

BCGcrs 15ft 15ft 

BC Phone 20ft 

BF Really Hds 0.10 fi ll 
BP Canada 12*6 12ft 
Bramalca 5ft 5 

Bnmsntck N.Q. 7 

CAE 6ft 

Camoeau 0’1> 074 

CIBC 3® 29ft 

Canadian Pacific iff* mu 
Can Packers 17 1 - 17 

Con Tire A 22ft 22ft 

Cteiadtai Turbo 210 210 
Cantor 22ft 22ft 

Cora 5ft 5ft 

CCL ind B 9 TO 

OnePteJi 3.90 380 

Comtnco 22ft 21 ?« 

Conwesf Expl A N.Q. lift 
Corn no Inti Aft 6ft 

Denison Mte B 0.16 0.15 
Dickenson Min A 205 US 
Dot coco 19 lBft 

Dvlex A 340 140 

Echo Bov Mines 9ft 9ft 
Eaulfv Silver A 189 184 
FCA tall 485 4ft 

Fed Ind A 8ft 9ft 

Firicher ChallA 15ft 15ft 


COflM(CBT) 

sifflObu minimum- dollars per bushel 
275 270 Dec 248ft 251ft 248ft 250ft 

Mor TSV '"‘ 141 4 ^ 5Btj 2^*** —30ft 

TTY'J 234ft Y4JV 266 UT-. 765 2i6ft — Mft 

282 239ft Jul 2 39ft 2.K 239ft 271 — J!*a 

Wt Sep 241V*: JtfVi 13 1U 231ft -JfflJft 

zm-li 236ft Dec 257 258ft 257 2S7ft —m m 

1 OVt 260 Mar 265 —00ft 

Est. Sates Prev. Sates 31777 

Prev. Day Open Int 738306 up 2590 
SOYBEANS (CBT) 

5800 bu minimum- doll ori per bushel 

Nov 58Tft 539 849 +JJ7ft 

689 577ft Jan 581 533U 581 530ft +87 

636 58* Mor 532 573ft 531 ft 539» +JSft 


W9J0 

9550 

OCt 

10620 

10690 

m 

+•>? 

10750 

95.10 

ttov 

10545 

10650 

+50 

10850 

9450 

Due 

10525 

10620 

+.95 

10550 

9350 




+50 

105.10 

9550 

Feb 



+50 

10650 

93.90 

Mor 

10115 10175 

- +50 

10350 

9350 

Apr 



+5? 

18620 

933) 

May 10250 

10250 

10150 W25 

+50 

119250 

95.10 

Jun 



7L 7 . 

+50 

18350 

9250 

Jul 



my 


10025 

9820 




1014 

10345 

9150 




105 

tJS 

10050 

9140 

Dec 

9950 

9950 

00 1005 

9850 

250 

J«S1 



W5 

+.W 

9950 

9250 

Mar 

9825 

9950 

9825 03 

+50 

9050 

9750 

9320 

9650 

Mot 

Jul 



• 9851 
9850 



GERMAN MARK OMM) ■ 

Spec mark- 1 point taunts SOX il ' ■ • • - 

3770 8365 CMC 8820 8830 8774 8789 

3923 8153 Mar 8764 8775 8720 8732 

.8868 - 8322 Jun 8690 8690 86M 8678 
8683 8685 Sep 8632 

Est. Sates 26337 Prev. Sales 19J31 . 

Prev.Dov Open tab 99857 off 855 

JAPANESE YEN UMW 

Sperye n-IpotateOuote llUlOOOO l - 
007730 JM997 D*C JNEB5 JP7565 J07577 8 07547 
007718 887000 Mar 8W551 J007356 JK7S30 JITOW 
007785 J07150 Jun X0753A 

007710; Qlt Wl Sap . '4DSO 

007700 SXD512 Dec -007575 007575 007510 4M7S56 
EsLSahn 18870 J*rev. Sates <JM 
Pnrv. Day Open tat. 71379 all 1861 


W 5-2 Wn 5 JVY. +J07W 

683 532ft Jul SiaS 5.91 5J8ft 587ft +JI6ft 


22ft 22ft 
5ft 5ft 
9 10 

3.90 340 

22ft 21 ft 


M2 H? AW 534 5.91 58? +JMft 

6-3L 587 Sep SJHft 587 878ft 584ft +8616 

582 Nov 580ft 588 580 586ft +JK 

5.97 5.92 Jan 5L96Vi +JHft 

Est. Sate Prav. Sales 44.100 
Prev. Day Open lnt.117854 up 2889 


Esl. Sates 2800 Prav.SaieB 3429 
Pray. Day Open Int 41302 up 255 
SILVER CCOMEX) 

5800 troy at- cents per trey u. 


Sper fro ac-1 point equate RUM! 

JMD 3240 Dec 3648 4658 3595 3M 

3267 Mar 3602 3602 3558 3557 
4685 MW JW1 3512 

Est. Sates 18812 Prev. Sates 9893 
Prev. Day Opealnt. 24853 op 55 


SOYBEAN MEAL (CBT) 

100 tans- dollars per tan 

19850 16080 Dec 17880 18180 17880 18180 +280 

19780 16180 Jon 177JJ0 1S080 17630 179.10 +280 

Mar 175 JO 1 7,; Cl 375ffli 17750 +2J® 
J2JSS JtfS Mav 17480 17780 17480 17680 +2J0 

IHS i* 50 177 80 174 JO 176J0 +2J0 

17+70 175JM 174J0 17638 +Z00 
>7280 SeP 17430 17780 174J8 17780 +830 
19480 18580 Oct 1B430 18580 18430 18630 +170 

■WJ» M5J0 Dec 18680 1B680 IB30 +180 

EsLSales Prev. Sales U825 
Prev. Day Open Int. 71J1J up 156 


4215 

3«B5 

Oct 




4064 

—15 

3865 

3865 

Nov 




4065 

—25 

6235 

045 

DK 

405 

405 

4035 

405 

-M 

5965 

015 

Jan 

4105 

4105 

4105 

4WJ 

—2-1 

6135 

38ZD 

Mar 

4155 

4155 

<105 

4145 

— Z1 

505 

3855 

May 

4155 

4185 

4155 

4195 

-82 

5575 

3955 

Jul 

4215 


4215 


—22 

035 

4885 

Sap 




4275 

—22 

5075 

4085 

Dec 

4335 

4345 

43QD 

434.1 

—22 

5055 

4405 





4362 

—2* 

5135 

4295 





4415 

—28 

4735 

4385 

MOT 




4465 

—19 

4705 

405 

Jul 

4335 

4335 

4515 

452.1 

—32 




FPI 

GoldCorn 
Grattan Group 
Gulf cda Res 
Hees Inti 


6ft 7 
340 340 
NJS. 130 
7ft 6ft 
15*^ J 15ft 


SOYBEAN OIL t CBT) 
60800 lbs- dollars ner la 


Hernia C«d Mines itfft 






Madrid 


Sao Paulo 


Ben. Bllbao/VIz. 2990 3000 

Banco Central 4115 4120 

Bca. Santander 4970 4900 

Banesto 3620 3535 

CEPSA ZH5 2355 

DfOOOdos 2165 2120 

Encras 645 05 

Iberdrola I 719 701 

Tetefanlca 1260 1215 


Banco ao Brain U5 169 
Bradesco 1X90 1+40 

Brahma 93 96 

Paranaoanema 585 6.71 
Potrobras 20B0 2110 

Vote RtaDOCt 3630 SOS 
Varlg 85 92 

KXSSsr&i 2 ”” 




London 



Singapore 

Cwebos 249 249 

Sty OOT. X38 330 

DBS 1140 1130 

Eraser Neave 855 830 

G ent ta g 350 645 

Gulden Hope PI l.W f .16 

HowPar 248 2 89 

Hume industries X12 381 

Inchcane 4.10 624 

KeweJ 745 730 

KL Keoang 221 2.19 

LumCnong 0.99 182 

Mntavaa Bankg 382 171 

OC8C too U5 

QUB 438 438 

DUE 7 JO 7JB 

Semhawang 780 7JB 

Shangrfta 540 530 

SlmeDarbv 223 2.19 

3IA 1280 1190 

S'ponr Land 540 540 

SbaraPran 8^ ajn 

Sb» Steamship 243 242 

smuts Tradfeg 253 236 

(JOB 640 630 

UOL 145 146 

Straits Times fed.; t4«23f 
Pravfns : M864S 


Stockholm 




Tokyo 

Akai Electa 
Aoonl Chemical 
Ajahl Glass 
Bank of Tokyo 
Brldgestane 
Canon 
Casio 
CJfah 

Dal Nippon Print 
□aiwo House 
Dahva Seairfites 
Fanuc 
Full Bank 
Fuil Photo 
Fuillsu 
Wtnchl 

Hitachi CoWe 

Honda 
ltd Yafcodo 
Japan Airlines 
Kallma 
Kansal Power 
Kawasaki Steel 
Kirin Brewery 
Kamatau 
Kubota 
Kyocera 
Katsu Elec inds 
Matsu Elec Wks 
Mitsubishi Bk 
Mitsubishi K creel 
Mitsubishi Elec 
Mitsubishi Hev 
Mitsubishi Corn 
Mitsui and Co 
Mllsukosni 
Mitsumi 
UEC 

«GK Irtsulatars 
Ukko Secuilln 
f Ippon Kogaku 
tlpponOII 
miipon Steet 
Wlppon Yascn 
Hlaan 
NkxnuraSec 
WTT (SF) 

3 tvmpus Optical 

Flaneur 

Ricoh 

Sanyo Elec 

Sharp 

Shlmazu 

ShhMrtsuCnetn 

Sony 

Sumitomo Bk 
Sumitomo Chem 
Sum! Marine 
sum I tamo Metal 
rated Corp 
rauho AAartae 
rafcedacnem 
rDK 
retlin 

rak to Marine 
[okVD Elec Pw 
roocan Printing 
roray Ind. 
roshibe 
r ovoid 

romatehl Sac 




HaUinger 

Horsham 
Hudson's Bov 
Imasco 
Inca 

Interprav pipe 
Jamcck 
Laban 
Loblaw Co 
Mackenzie 
Magna inltA 
Maritime 
Mam Res 


12 12ft 
1 Oft 10ft 
33 33ft 
33ft 32ft 
36ft 36 Vj 
31 3Dft 
17ft T7ft 
27 26ft 
19ft 19 
6ft 6ft 
17ft 17'4 
20ft 20ft 
.7 


2485 

».15 

24.10 

23.90 

24J0 

TU0 

T2JSO 

2230 

2240 

Est. sate 


oliars period JDS. 

480 Dec 19.18 1941 19.15 1942 +JD 

!£S2 Jan ,9>u 19 -® w -3® 193* +.17 

I9J2 Mor 19.72 1981 1946 19.90 +.16 

1942 Mav 2082 20.18 1989 30.18 +.16 

1«3 Jul 20JO 2047 3L30 20L41 +.13 

2085 Aug 20.47 2048 2045 2059 +.14 

M35 Sea 2055 2075 2055 2072 +.17 

2040 OCt- 2045 2075 2035 2070 +.10 

M85 Dec 20.90 2185 2085 2L05 +88 

Prev. Sales 13.123 


Prev. Day Open int. 61,761 up 1.190 


Livestock 


Est. Sales 14808 Prev. Sate 7875 
Prev. Day Open int. 91371 . up 8Z 
PLATINUM (NYME) - 
50 r ray ox.- dot ion pot troy az. ■ _ 

51100 33000 OCt 37480 —640 

45150 33430 Jan 36420 36680 36080 36188 —440 

43850 33950 Apr 36980 36980 96480 36450 —640 

42750 34280 Jut 368J0 -440 

Est.Sates Prev. Sales 450 

Prev. Oav Open tat. 15858 iip 709 
PALLADIUM (NYME) 

100 hav ox- dollars per ex 

11450 7Bjm Dec 8585 8535 85.18 8U0. —85 

13585 SOJO -Mar 1750 8750 16.10 8680 —M 

mix 8350- Jun 8780 —85 

Est. Sales Prav. Sates 61 

Pm. Day Open int. 3853 aft 71 
GOLD (COMEX) 
too travoxr dollars per tray ea. 


COTTON 2 X NY CD 
5EL0OU Tbl^ CBfltl Ptif lb. 

7655 6245. Dm: 4240 6280 42.10 6213 

77.15 6445 Mar 6455 6UZ 63JU 4389 

45-18 May 655S 4555 .4481 4481 
4626 Jul . 4430 4438 ~ 6542 4544 
4540 Oct . 4550 6550 6«J0 65.89 

6S-J5 Dec 4545 4545 4485 4580 

67 JO 67J0 Mar - 6422 

Est. Sales 4000 Prev. Sates 2848 
Prav. Doy Ooen InL 405M off 97 . 




HEATING OIL (NYME) 

42808 got- cents per kU 
7880. SUQ Nov 6450 684S 
S3J0 Dec 4885 4935 
5340 Jan 030 4950 
5235 Feft, 4740 67.95 

5140 Mar- 4440 6430 
3000 Apr 4150 H JO 
4035 May 59.70 5930 
4880 Jun 58.15 5835 
5140 Jul 5735 -SUOD 
52JS Aug 5830 5830 
..MAST, 5650 Oct 59 35 035 
Est. Sates Prav. Sate 33805 

Prev. DOT Open Int 146455 Off 5833 


6730 6835 
4855 035 
6835 045 

4780 67 JKI 
6X80 6450 
61JS MM 
030 03 0 
5BJS 5835 
5733 5880- 
5830 5130 
5935 035 




CATTLE (CME) 


MacLean Hunter 10 ft 10ft 


Matson A 
Noma ind A 
Norando Inc 
Noranda Forest 


30ft 30ft 
7 7 

17ft 17ft 
TH 7ft 


Nurcen Energy 24ft 24 


40500 lbs.- cents oer lb. 
7727 71.15 DK 

7425 

74,72 

7420 

7457 

7620 

7150 

Feb 

7420 

7447 

74.15 

7455 

77.00 

72.10 

Apr 

7453 

7552 

7455 

710 

75.15 

7025 

Jun 

7155 

72.05 

7125 

7350 

7160 

6925 

Am 

7025 

TOJM 

7020 

7020 

7250 

050 

Oct 

7150 

7150 

7150 

7150 


Nova Corp 7ft 7ft 

Oshawo 25ft 25V* 

PagurtnA 06 »* 

Placer Dome 13ft 13ft 

Paco Petroleum 7ft 7ft 

PWACorp 9ft 5ft 

Quebec Sturgeon 03B 032 

Rawer* N.Q. 6 

Renalncmce I4i» 14 

Rogers B 13ft 121* 

Rataimans 73ft 74 

Royal Bank Con 26ft 26ft 

RoVal TrtreiCo gft 8ft 

Sceatra Res 2.10 2.15 

Scslrf Hosp 17ft 17 

Seagram 125ft 12jft 

Sears Can UJft 38* 

Snell Can 4T-1 43ft 

Sherrill Gordon 7ft 

SHL Sysfemhee Sft ,Sft 

Sauthom lift 16ft 

Spar Aampace 15ft 15ft 

WrieoA 6ft ,6ft 

Tee*. B 19ft l»ft 

Thomson News 15ft 15ft 

Toronto Damn 17* 17ft 

Tors tar B 21fe 22 

Transalta Uttt 13 13 

TronsCda Pipe 16ft 16ft 

TrltanFMA lift lift 

Trlmac 9 9w 

Trine A lift lift 


N.Q. 4 
14ft 14 
13ft 121* 
73ft 74 


2.10 X1S 
17ft 17 
125ft 134ft 
UJft 10ft 
43ft 4Jft 
Tl 7ft 
5ft Sft 
16ft 16ft 


Est. Sales 13892 Prav. Soles 19834 
Prev. Dev Open Ini. 68833 ua3 
FEEDER CATTLE (CME) 

+u»oms.-cen!sperib. 

B&30 8030 Oct 85J5 0530 

M.I0 80.90 Nov 0435 1535 

8780 8080 Jan U0 8480 

B7.10 80L27 MOT 8X00 SX4S 

BZJ)® 79.95 APT 8280 8282 

8450 78.95 MOT 8140 0145 

S3JSI 80 JO AUt 8182 8182 

8230 8085 Sep 0080,, BUS 

Est. Sates 1393 Prev. sates 2jm 

Prev. Dot Open Ini. 16395 up 313 


47400 34380 Oct 

360849 34LSJ Nov 

48X00 34680 DSC 341.30 36IJ0 3050 

454JD 34980 Feb 36380 363JW 36240 

44680 3S4J10 Apr 36640 36630 34520 

46780 35580 Jim 3690 3030 36850 

42650 3080 Aug 

40680 36600 Dec 

40420 37880 Fab 

41080 37580 APT 

47180 37640 Jun 

EN. Sales 24800 Prav. Sates 17573 

Prav. Dav Open lnt.Wi.967 oH 178 


atUDE OIUNYMtl 
UNO bbL-dollarsoer bbL 
7110 17.10 Dec 2U2 

ZfM 1785 Jan 22J8 - 

2780 . 1750 Feb 2257 

2675 7755 Mar TLX 

1750 Apr 2287 
■ 1X30 MOT JUKI ' 

1750 Jun 2148 
1740 Jul 2144 
1775 Aug 2U2 

1751 Sep. Z14S 
1885 OCt 21.10 
1980 NOT 21.13 

s*.- Dae 2Lcr. 

21 JO 20.10 Jan 20.95 
Eg. Sate „ Pray. Sates 

Prav. Dot Open mt.292.T67 up 2^ 


B5.12 8522 
84.70 0512 
8487 0473 

83M 8340 
0245 8282 

8140 8147 
0182 0182 
0080 0075 


Financial 


HOGS (CME) 

40800 R».- cents Per lb. 


US T.' RILL5 (IMM) 

SI ml lllon- ets M TOO act. 

«34 pec 9509 9514 9580 9513 +82 

SS S^3 V 01- f 3 - 14 ”73 9515 9S22 +JM 

%£ «jf J^ 9596 95JE 9486 «83 +M 

WJ7 93.98 Dec ®sja +xrt 

g2-Sate5 3J» PrOT. Sales 5807 

Prev. Day Open Int. 54851 of(8L214 


hm wen 
2273 2381 
72SZ 2278 
2226 22J0 ' 

2280 222V 
2186 2203 

2140 2180 
£44 7185 
21J2 2152 

.2140. 2140 
21.W 2U2 
a.™ B.13 

2180 21.16 
2095 3096 


1 )■ i; 




48.92 

4350 

Dec 

4265 

42J7 

4227 

4262 

4825 

4160 

Feb 

4125 

4250 

4ZM 

4120 

4662 

4020 

Apr 

4055 

4125 

40.70 

40.90 

5050 

4555 

Jun 

4553 

46.10 

4555 

4557 

4820 

4560 

Jul 

44BB 

4625 

460 
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Knoll Expects Earnings 
To Stay Flat in 1991 
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Reuters 

LUDWIGSHAFEN, German;, 
— Knoll AG. the pharmaceutical 
division of liie German chemical 
concern BASF AG, said Monday 
that 1991 group earnings would be 
near last year’s levels despite an 
increase In sales. 

Hans Uwe SchencL chairman of 
Knoll said group sales rose 9 per- 
cent to about 1.600 billion Deut- 
sche marks (5941 million) in Lhe 
first nine months of 199 1 and were 
likely to reach 2.200 billion DM for 
the full year, from 1.9% billion 
DM in 1990. 

But Mr. Schenck said earnings 
were not able to keep pace with 
sales due u> heightened competi- 
tion in key markets, goveminent- 
imposed price controls in several 
countries and an above-average 
rise in research-and-devdopment 
costs. 

“We assume, nevertheless, that 
the Knoll group world earnings will 
approach the level of theyeor-earli- 
ct,” he told a news conference. 

The company does not publish 
group profit data. 

But on the home front. Mr. 
Schenck forecast dial domestic 
group profit would be down be- 
tween 10 percent and 15 percent 
from last year’s 85.7 million DM, 
because of high investment in re- 
search and development and in 
capital equipment. 


Knoll said growth in the German 
market was outpacing growth 
abroad this year, reversing the situ- 
ation in 1990. Parent-company ex- 
port sales were up just 2 percent in 
the first nine months. 

East German sales were expect- 
ed to total 25 million DM to 30 
million DM in 1991, up from three 
million DM in 1990. 

But Mr. Schenck said Knoll was 
not earning money in Eastern Ger- 
many and would not be profitable 
there until 1993 when prices could 
rise to West German levels. 

Mr. Schenck said no acquisitions 
were planned, but a search was 
continuing for possible takeover 
candidates. 

■ Rhone-Rorer Profit Up 

The French pharmaceuticals gi- 
ant Rhone-Poulenc Rorer Inc. on 
Monday reported a 200 percent 
surge in net profit for the third 
quarter. Agence France- Presse re- 
ported from Paris. 

Rhone-Poulenc Rorer posted net 
profit of S80 million for tbe third 
quarter, three times higher than 
during the same period last year. 

It said that revenue during the 
quarter rose to S862 million, up 
from 5838 million in tbe third quar- 
ter of 1990. 

Rhone-Poulenc Rorer attributed 
the strong performance to a surge 
in sales of plasma products. 
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Liberty Life Sale Tests 
Views on South Africa 

Reuters 

LONDON — Liberty Life Association of .Africa Ltd.’s sale of 
equity this week in Europe, the first by a South African company, is 
being regarded as a litmus test of sentiment on South African 
investment following the country's Ttceni political changes. 

The life insurer's issue of around 12 million shares, which will be 
priced this week, is expected to raise 444 million rand (5156 million). 

It follows aborted attempts by several British brokerages to 
muster support for South African investment funds. 

Numerous trading partners have lifted sanctions in response to the 
changes in South Africa, but political uncertainly, a weak economy, 
high inflation and a lack of liquidity in stock markets continue to 
keep investors at bay. 

Liberty Life is assured of its money as the issue has been 
underwritten by institutions led by S.G. Warburg & Co. 

Bui the market will focus on the level of demand from end-buyers 
to assess how much confidence investors have in South Africa. 

“Everyone is looking at South Africa but from arm’s length,” a 
Scottish fund manager said. “Herd instinct will gets things rolling 
One big fund will leap and the rest will follow." 

A South African stockbroker based in London said: “The impor- 
tant thing is that Liberty has secured tbe backing of major U.K. 
underwriters. That’s a real sea-change.” 

Nevertheless, Simon Aldridge; international sales director at Bar- 
ings Securities, argued that Liberty’s issue should not be viewed as a 
test case because of the company's solid reputation and the fact that 
it is seeking funds lo expand outside of South Africa. For example. 
Liberty Life’s British subsidiary. Transatlantic Holdings PLC. re- 
cently agreed with Union des Assurances de Paris to offer to buy out 
minority shareholders in Sun Life Corp.. which they jointly control. 

“It’s a bit of a special case," Mr. Aldridge said. “A share issue 
from a South African brewer would be a better test” 

Smith New Court PLC was forced recently to shelve plans to assist 
South African insurer CHd Mutual in launching the first South 
African investment fund on the London market 

Plans were drawn up after research indicated that 45 percent of 
British institutions were changing their views on South African 
investment But Smith New Court found institutions were still 
unwilling to part with cash. 


• Philips 1 W said it had signed a letter of intent to sell its Philips Diamond 
Tools subsidiary to Sumitomo Electric Industries LtrL’s Osaka Diamond, 
but no f inan cial details were disclosed. 

• Harrisons & Crosfidd PLC said it had agreed to buy Cbemiewerk Grefe- 
DoLau GmbH, a maker of polymer additives, from Germany's Treuhan- 
dansiah for a no minal sum and to assume 10.5 million Deutsche marks 
(S6.2 million) of debL 

• Friedrich Grobe AG, a German maker of bathroom fittings, will issue 46 
million DM of non voting preference shares on German exchanges at the 
end of November, the lead manager. Commerzbank AG. said. 

■ Former Bundesbank president Karl Otto Pohl has become a member of 
the international council of J.P. Morgan & Co- the U.S. bank said. 

■ The EC Commission said it was investigating whether China was 
dumping magnesium oxide in the European Community, and had re- 
opened an anti-dumping investigation into imports of silicon carbide 
from the Sonet Union, Poland, China and Norway. 


• Hungary said unemployment jumped to 293,000 people, or 6. 1 
in September from just over 250,000. or 5.2 percent, in August. 


percent. 


year earlier. 


pnntmg- 


• Nokia AB. the Finnish telecommunications company, said it had won 
an order worth about S73 million for wireless local-loop networks from 
Deutsche Bundespost Telekom. 

• Trinfcans & Burfchardt is selling 547 million in 9.5 percent profit-sharing 
certificates between Nov. 18 and Dec. 2. open to shareholders purchasing 
one certificate for every 28 shares held at 99 percent of their price. 

■ Whyte & Mackay Group PLC, the Scotch whisky unit of American 
Brands Inc., said it had 38-1 percent of Imergardoo Distilleries Group 
PLC in purchases and acceptances relating to its 275 pence (S4.70) per 
share offer. 

• Compagnie de Suet the French conglomerate, said trading in three 
majority-owned companies — Penhoet, Parthena Tnvestissement and 
Comiphos — was halted on Monday pending announcement of restruc- 
turing plans. 

• Glaxo Hokfings PLC stock jumped 31 pence to dose at 760 pence on 
Monday, extending Friday's gains as its Imigran migraine drug took a 
step closer to full approval by the U.S. Food and Drug Administration. 


• Victor Co. of Japan Ltd. has started supplying videotape recorder decks 
to Thomson Consumer Electronics SA of France that are suitable for 
wide-screen televisions; they will be sold under Thomson's brand name. 

Reuters, AFP. BBN 


Foreign Buying Supports Shares in Italy’s SIP 
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Reuters 

MILAN — Shares in Societa Italian a per 
i’Esexcizio della Telecommunicaaoni SpA have 
attracted heavy buying from foreign investors, 
who are bullish about the telephone company's 
earnings growth potential and Italy's plans to 
invest massively in its creaky communications 
sector, traders and analysis said Monday. 

SIP has stolen tbe limelight in an otherwise 
depressed Italian stock market, surging more 
than 10 percent in the last month, although 
profit-taking knocked it down 1.7 percent on 
■ Monday. Last week, SIP saw busy trade on 
j London's SEAQ market, where a record 50 
million ordinary shares traded cm Thursday. 

Andrew Neale, head of Italian equities trad- 
ing for Bankers Trust in London, said SIP had 
drawn strong demand from investment funds in 
the last two weeks. 

He said investors liked the company's first- 


half performance — gross profit climbed 50 
percent — and the outlook for earnings in the 
next few years. 

But Mr, Neale said the stock might be poised 
for a retreat after tbe recent sharp gains. 

The state bolding company STET, which 
controls SIP, on Friday approved a four-year 
plan to spend SO trillion lire (539 billion) in the 
telecommunications sector. 

STET has forecast that SIP’S net profit will 
climb to 470 billion lire this year from 402 
billion in 1990, and then rise to 506 bflHon lire 
in 1992 before Flattening out in 1993. 

“SIP is among the cheapest in the sector." 
said Paolo- Filippo Lardera. an Italian market 
analyst at UBS/ Phillips & Drew in London. He 
noted that SIP was also a good way for foreign- 
ers to play the Italian market because it is a 
highly liquid stock. 

One Italian market analyst, who asked not to 


be identified, said obtaining a tariff increase 
from the government will be a key factor in 
SIFs profit growth. 

“The 1992 figures are quite dependent on a 
tariff increase. If you take that out. you end up 
with flat figures," this analyst said. 

Ian Macleod, an analyst with County 
Natwest Woodmac in London, said in a recent 
report that Italy was the fastest-growing cellu- 
lar-telephone market in Europe and SIP would 
benefit from the sector’s rapid growth. 

He said SIP could overtake Britain's Voda- 
fone Group PLC in early 1992 to become the 
world's second-largest cellular operator after 
McCaw Cellular Communications Inc. of the 
United States. 

Mr. Macleod said if SIP decided to float part 
of its cellular bus iness it could meet with strong 
interest Neither STET nor SIP has said there 
are any plans to do so. 
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Revenue and profits or 
losses, in millions, are in 
local currencies unless 
otherwise Indicated. 

Canada 

Dofasco 

3rd Over. 1991 1990 

Revafiur *mw 6n.se 

Proflf (alltao 0JC 

Per snore — — 03)1 

9 Months 1991 1990 

Revenue 1,580. 1.620. 

Profit (OJ4XA 2480 

Per snore — — 0JS 

a: toss. 

United States 

Aetna Life & Casualty 

3rd a nor. 1991 1990 

RmniM 4550. 4J4& 

N*l ine. 11530 86-40 

Per Shore uu 080 

D Mantra 1991 1990 

Revenue nwo. U/OO. 

Mel Ine. — * 41230 47220 
Per Share — JJ5 423 
1990 quarter net Includes 
c horse of SM million. 

American Express 


Cyprus Minerals 
3rd Over. 1991 1998 


Revenue — 
Net Inc. — 
Per Share. 
D Moans 
Revenue — 
Net Inc. — 
Per Share- 


441.90 493.10 
30.40 44A0 

0*8 IJH 
1991 1990 

i 2 ?a urn 
10260 
1-55 224 
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Avon Products 
3rd Quo r. 1991 1990 

[ Revenue — M5J0 83080 
Oner Me* — 47.70 4480 

Oner Share— 066 08 9 

9 Months 1991 1990 

Revenue — 1460. 2330. 

Oner Net — 118.10 107J9 
Oner Share— US 183 
Iff I quarter net excludes 
| charge otBS million. 

Bank of Bolton 
SntOuar- 1991 1990 

Net Inc. 1880(0)254.9 

Per Share — 080 — 

9 Month* Wl 19» 

Net LOSS 120.10 20780 

a: less. Nats foehns* gains o* 
sirs million In 1990 angrier 
and at PS rndhan w, sSSJ 
mutton fo nine months, end 
loss pravtshsm at STS million 
vs. 5380 minion in auertef* 
ana at SHP million vs PS 0 
million m nine months 


Firm 

3rd Quar. 1991 1990 

Revenue 83781 1851 

Net Inc — 787 2645 

Per Share— 049 171 

Grumman 

3rd Quar. 1991 1990 

Revenue — i8io. 181& 

Net Inc 2270 2580 

Per Share — 086 0.75 

9 Months 1991 1990 

Revenue 2AOa 2920. 

Net me 7480 a8.D0 

Per Share — 2.17 280 

1991 nlno-monrti net tnctuaes 
char ge of SMS million. 

Kerr -McGee 
3rd Quar. 199? 1990 

Revenue 83220 95B70 

Nel Inc 2680 43.18 

Per Share— 0.5S 086 

9 Montes 1991 1990 

Revenue — WOO. 1S70. 

Net Inc 6*80 IOOJO 

Pw Share US 100 

Midla tic 

3rd Quar. 1991 1990 

Net Lcr&f 2190 15980 

9 Months 1991 1990 

Net Lass — 46210 18240 

Murphy OH 

ini Quar. 1991 1990 

Revenue 44980 S77J0 

Net Inc 4160 3780 

Per Share a97 i.ii 

9 Months 1991 1990 

Revenue 1420. 1470. 

Oner N«| (alJMO 800 

Oner Share— — 248 

a; loss 1991 nets include gam 
of XUJ mutton. 

National Interoraup 
2nd Quar. 1991 1990 

Revenue > — 83630 79120 
Nel Inc 1150 0.7t 

Per Share—. OJB — 
6 Months 1991 1990 

Revenue 1810. 1830. 

Net Inc 20.9O|a)2M7 

Per Share— 083 — 

a loss I99t quarter net in- 
cludes oo In of SJ&o minion 
Per snore results alter pre- 
terreddhiaends 


Pennzoil 

3rd Quar. 1991 1990 

Revenue 68880 710.90 

Net Inc (0)8290 2730 

Per Shore — 088 

a: loss 

Tandem Computers 
rnoaar. 1991 1990 

Revenue 509.10 506.10 

Nel Inc — 288 3180 

Per Share 083 0J0 

Year 1991 1990 

Revenue 1.920, 1870. 

Net Inc 35.23 12180 

Per mare 0J3 1.13 

Timken 

3rd Quar. 1991 1990 

Revenue 3W.78 «1J0 

Net IK. 10)3.97 884 

Per Share— — 0JD 
9 Months 1991 1990 

Revenue 1-260L L270. 

Nat Inc 082 5380 

Per Share— 082 176 

a. loss Quarter nefs Include 
tax Benefit of ss? minion vs 
provision ai S3J million. 

Trinova 

3rd Quar. 1991 1990 

Revenue 400.00 47280 

Nel Inc (a) U70 ft72 

Per snare — 070 

f Moattn 1991 1990 

Revenue 1,270. 1460. 

NM Inc 10)985 i\M 

Per Share — 183 

a: lass 

Unocal 

3rd Quar. 1991 1990 

Revenue left). 3.07:' 

Nel inc. 9.00 121.00 

Per Share 084 !LE 

9 Months 1991 1990 

Revenue S.130. 8430. 

Net Inc 89.00 36380 

Per Share 0J8 185 

USG 

3rd Ooar. 1991 1990 

Revenue 44580 49080 

Net Loss 32.00 1380 

9 Months 1991 1990 

Revenue UOa 1440. 

Nel Lou 9880 780 

Xerox 

3rd Quar. 1991 1990 

Revenue 4JWL 4390. 

Net Ine. 12180 12380 

Per Shore 186 180 

9 Months 1991 1990 

Revenue 9.980. 9870. j 

Net Inc 36380 35880 

Per Share— J.I8 3.11 j 

1999 nets include gain of *9 j 
minion m quarter and loss et , 
1350 million In nine months. \ 




Sealed bids are invited from eligible bidders trom member 
countries ot Asian Development Bank tor supply, installation and 
commissioning of Fiber Optic System (total length 260 km) tor the 
transmission network on turn-key basis It will be financed from an 
Asian Development Bank loan (No.i025 PAK). which has been 
received towards the costs of the Third Telecommunications 
Project. The details of Optical Fiber System are povided in (he 
tender documents. 

A complete set of bidding documents (No. PUR 5-4/91/949) may be 
purchased by interested eligible bidder on payment of 
Rs. 2.500/- from ihe following officers. 

1 . The Senior Accounts Officer, Telegra ptTstoresT 

Rcvi Chamber, A Kbar Road, Karachi 

2 . The Accounts Officer, Telegraph Store s, Lahore 

3 . The Assistant Deputy Director General (Admin). 

PTC Headquarters, Islamabad 

All the bids must be accompanied by a Bid Bond or Bank 
Guarantee of 2% of total bid price and delivered to thB undersigned 
on or before io.oo hours on December 9, 1991 The bids will be 
opened at 10.00 nours on the same day in the Siddiqui Auditorium 
Of PTC Headquarters. Islamabad. PTC wiU not be responsible for 
any cost or expenses incurred in connection with preparation or 
delivery ol bid. Please contact the undersigned for any further 
information 

H.R. khan lodhi 
D ivisional Engineer (Purchase-Ill) 

PTC Headquarters. Islamabad. Parisian 
Tele 051 - 855923. Telex D5'l-5823f5a24 
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The Desk Diary 

That Picks Up And Goes With You. 
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Half your life’s story — or even more 
-is insaibed on the pages of your desk 
diary. Yet when you travel or go to meetings, 
most desk diaries are too cumbersome 
to take along 

That’s why the International Herald 
Tribune — constantly alert to the needs of 
busy executives — had this desk diary 
especially designed for its readers. Bound m 
luxurious silk-grain blade leather, it’s 
perfect on your desk, offering aU the noting 
spaa of any standard desk diary. Yet pick 
it iqr and you’ll find it weighs a mere 340 
gams (12 oz.f 

No voluminous data and statistics are 
included in this diary, but on the other hand 
a removable address book saves hours of 
re-copying from year to year. 

Note that quantity discounts are 
available. Please allow three weeks for 
livery. 


;« 


licralb^SSnbune 








181 Ave. GL-de-GauIle, 92521 NeuQlv Cedes, France: 
or fax to: (33-1) 46 37 06 51 


Diary measures 22 x 15 cm 
( 8.5 x 6 in.), fits easily into the 
slimmest attache case, and has gib- 
metal comers, gdd page-edges and 
French blue paper. Personalized 
with gilt initials an the caver, its 
a marvelous gjfi far friends, 
business contacts out associates. 


Payment Is by awSt cwd oafy. Al major csds acoqKed. 

(Please note that French residents may pay by eherir in 
French Cranes, at the current exchange rate. We regret that 
checks in other cunencres cannot be accepted.) 

Please send me 1992 XHT Desk Dories. 

Price indudes initials, packing and postage in Europe. 
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I - 4 diaries 285 FF. (US$48) each 
5-9 diaries 265 FJF. (U.SLS44) each 
10-19 diaries 245 FP. (U^54I) each 


INITIALS 
up to 3 pertfifty 


cm 



U Adcfitional postage outside Europe 55 FT. (U559) 

113 Check here for delivery mitqrte Fimppe by registered 
a certified mail: 85 FJF. (US5I4) 

Please charge to uiy crecft card: 

O Acres Dahioc DPaoraid D Dings D MaoaCad Q Via 
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Exp. dare. 


Sgramre. 


29-10-S 


A luxurious 

useful gift for executives 
on the move 
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NAIROBI— The airline indus- 
iry is bleeding, lo death following a 
jiuge increase in costs as a result of 


cause of the Gulf-related recession 
and fears of terrorism in late 1990 
and early 1991. 

Delegates noted that even this 


$ p *Jse Calf war. (he drrccior-general year’s lATA meeting was Jos weli- 
,.’i ib/' of the International Air Transport attended than in previous years 
% r £§; Aswoauon, Gunter Eser. said on “We will be lucky if passenger 


a?e 

■-ie 

; -ti*r 


a* 74 4 ? are. he.satd at the annual meeung ter traffic down bv 3 percent " he 
:i ;/ & «iS. of the 2«- member group in the said. 

a ^ i .*i hC Kenyan capital of. Nairobi. But Mr. Brindley said: "With 

:S : ,. £* Mr. Eser said the industry faced average yields up by 6 percent, unit 
i- :: Jj iSjfrl- losses of. S3.7 billion on intema- costs up by 5 percent then even if 

Z, ''' i'. >£ r uona!_ services alone in 1991 after interest charges May flat at 53.2 

t. 1 recording lota! losses of S5.I billion billion the net result, at minus S3.7 

> ij ■; j£? I;.' |K in IS’* 1 - '■ . bilhon ... will represent a second 

p“ * ‘i- & IATA blames the industrv’s year running of record loss.” 

5 i! S % ?i IP inv^on .of Kuwai. in August l4. Z S££5 

^ s--?. ,? ? S- This came on top of soaring. in- emwth nic of s h n^mi .n iqqi 


India Courts 
Its Expatriates 

4giWie fttinn'-Prtise 

NEW DELHI — The gov- 
errnnem threw open the door 
Monday to overseas Indian 
businessmen, allowing nonres- 
ident Indians and overseas 
corporate bodies they own lo 
have up lo 100 percent equity 
in selected Indian industries. 

The announcement of ihe 
new liberalization measures, 
reported by the Press Trust of 
India, said full equity ow ner- 
ship would be allowed in high- 
priority Hectors, including, ho- 
tels. tourism -related 

industries and hospitals. 

The government said full re- 
patriation of capita) invested 
and income accrued is assured. 


U.S. Treasury Refunding Seen Unaffected by Rule Changes 


By Kenneth N, Gilpin 

.Vrn 1 rri TimnSmiof 

NEW YORK — Chances announced last 
week tu broaden participation in U.S. Trea- 
sury auctions will probably not have a no- 
ticeable impact on the quarterly refunding 
auction*, next month, some analysts and 
Wall Street executives say. 

But they add that the changes in the auc- 
tion rulcsi in conjunction with other shifts 
under consideration, could drive up the gov- 
ernment's borrowing costs in the future. 

The changes follow the Salomon Brothers 
bidding scandal, which has severely shaken 
faith in the decades-long manner in which 
business has been conducted by the Trea- 
sury. the Federal Reserve Bank of New York 
and tlie primary dealer* of government secu- 
rilitrv 

With the economy soft and inflation under 
com ml, fundamental conditions remain fa- 
vorable for the coming auctions. Moreover. 


the rule changes announced by the Treasury 
will not change the auction process much. ’ 

Nevertheless, by choosing to put the 
changes into effect at the stan of the refund- 
ing auctions on Nov. 5. ihc Treasury has 
opened nself up to some short-term risk. 

The size of the refunding is expected to be 
announced Wednesday. Most analysts ex- 
pect the Treasury to seil 538 billion worth of 
new 3- and 10-year notes and 30-year bonds. 

The overall size nf the auctions and the 
existence of the speculative 10- and 30-vear 
offerings make these quarterly debt sales the 
riskiest the Treasury conducts each year. 

Moreover, the auctions will take place in 
the week after credit market participants will 
have digested a series of important economic 
reports, including the Commerce Depart- 
ment's preliminary estimate on third-quarter 
economic growth, and October employment 
data from the Labor Department. 

If those statistics are’ stronger than cur- 
rently anticipated, the market's mood could 


shift suddenly. And a shift in market senti- 
ment couid make even the mildest changes in 
auction rules difficult and possibly expensive 
for U.S. taxpayers by driving up interest 
rate*. 

”1 don't think there will be any impact, but 
financial regulation is subject to the law of 
unanticipated circumstances.** said Louis 
van B. (Trandall. chief economist at R.H. 
Wrightson £ Associates, an economic con- 
sulting firm. ‘.And when you change auction 
rules, the Iasi place you want to experiment 
with is the refunding.” 

Apart from the potential effects of the 
economic statistics. Mr. Crandall and others 
said that for the time being, the Treasury's 
decision to open the bidding process would 
not mean much. Until now. only primary 
dealers have been permitted to submit bids 
for clients. 

“Until the Treasury automates the auction 
process and allows customers to bid directly 
through a computer facility, it is to custom- 


ers' advantage to continue bidding through 
primary dealers,” said Richard M. Kelly, 
chairman of Aubrey G. Lanston & Co., a 
primary dealer. 

For die Lime being, the decision to increase 
the maximum amount of securities awarded 
to noncompetitive tender bids to S5 milli on, 
from SI million, also will not have much 
impact. 

But Mr. Crandall said that under different 
market conditions, increasing the size of 
noncompetitive awards, which are made at 
the average yield of accepted competitive 
tenders, will drive up borrowing costs. 

“There is no way that change is more 
favorable to the Treasury.” Mr. Crandall 
said “We are in a bull market right now. so it 
won't have any impact. But in a down mar- 
ket, where you have a wider dispersal of bids, 
the larger noncompetitive awards wit) pro- 
duce higher yields for the Treasury. At the 
margin, this rule change can only be bad for 
the taxpayer." 


growth rate or 5.6 percent tn 1991 
to 1995. its annual report predicts 
overall growth of 6 percent for 
. . freight in 1991 to 1995. 

i; i’.:- 

■4 Other topics at the uo-day la ri> m Europe. 

$4 meeting include the industry's Finding itself in a financial cor- 

3S £}' strategies to rape with route arid per. _ihe industry i« fiercely defend- 
- ' Jv. airport congestion, environmental ‘ n S it* record on the environment 
fjl concerns and the increasing range airline security. 

S-. §?:* rf la*® rnipft^ on airlines by At the same lime. Mr. Eser ecb- 

lb!b ^amnvnlc ' : 


OTG; Updating Market in Japan DEFICIT; Republicans See No Quick Economic Fix as Election Nears 


?;> Igf gen emmenu. 

k ft l -In the financial sector, it's pret- 
>1 ? \ tv much gloom and doom,” said an 
3> S I’aTA sptikesman, John Brindley. 
;? 5 fi ^ Mr.- Brindley said businesses and 
<*!■ vaealioners canceled flights be- 


At the same time. Mr. Eser ech- 
oed delegates' worries about dereg- 
ulation and proposed liberalization 
of air transport within the 12-na- 
tion European Community, lashing 
out at the increasing charges and 
taxes being imposed on airlines. 
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ingfrom one based on manufactur- 
ing into one more focused on ser- 
vices,” said Alan Acosta, the OTC 
analyst at Baring Securities. 

Typifying the OTC. brokers sjy. 
are companies such as Amu ay (Ja- 
pan) Ltd., which sells detergents 
and other household products: 
Getz Brothers, an importer of pace- 
makers and other medical equip- 
ment; Greenhouse Co., an institu- 
tional food provider and Fuji 
Software Inc., which develops com- 
puter code for microprocessors. 

“The OTC is more investor-ori- 
ented” said Yoshie Kanai. an as- 
sistant manager in Ichiyoslii Secu- 
rities Co.'s international sales 
department “The Tokyo Slock Ex- 
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change (i.ls dmen away many indi- 
vidual investors because of pro- 
gram trading, loss compensation 
and other shenanigans." 

Ichiyoshi. an affiliate of Nomura 
Securities Co., calculates that re- 
curring profits for OTC companies, 
except those in hanking and insur- 
ance. will grow 9.1 percent in the 
year to March 31. 1992. 

■ japan Aiding Merger 

Japan's financial authorities 
have agreed to lend 8 billion yen to 
assist the merger of Toho Sogo 
Bank and lyo Bank Ltd., at 5 per- 
centage points below the rate on 
! h-year government bonds. Depos- 
it insurance Corp. officials said 
Monday, according to a Reuters 
dispatch. 
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economy had lost steam after a 
spark of growth in the spring and 
summer.] 

Despite sharp cuts in interest 
rates by the Fed during the past few 
months, consumers and corpora- 
tions. lacking confidence about the 
future, are too busy working off 
past debts to spend much or bor- 
row extensively. Private debt is 
growing at the slowest pace in 40 
years. 

“If borrowers don't want to bor- 
row. Federal Reserve actions have 
less punch than in a typical recov- 
ery.” said Lyle Gramley. chief 
economist for the Mortgage Bank- 
ers Association of America here 
and a former Fed governor. 

A battle is under way within Re- 
publican ranks over what course to 
follow. 

Commerce Secretary Robert A. 
Mosbacber; Housing and Urban 
Development Secretary Jack 
Kemp; Newt Gingrich of Georgia, 
the House Minority whip, and Sen- 
ator Phil Gramm of Texas are all 
urging the president to cut taxes to 
stimulate the economy. 

Treasury Secretary Nicholas F. 
Brady; Michael J. Boskin, chair- 
man of the Council of Economic 
Advisers, and Pete V. Domenici of 
New Mexico, the Senate Budget 
Committee's ranking Republican, 
all oppose a tax bill. 

The Senate minority leader. 
Robert J. Dole of Kansas; the 
House minority leader. Robert H. 
Michel of Illinois, and Richard G. 
Damian, the administration bud- 
get director, warn that a tax pack- 
age, once launched, will be difficult 
to control in lhe Democratic-domi- 
nated Congress. 

Republican leaders are exploring 
a “growth package” of capital gains 
uix cuts, expanded individual re- 
tirement accounts and new tax 


breaks for corporate research and 
development. 

“Lei's be sure what we do helps.” 
Mr. Bu?h told reporters Friday. 
"Lets be sure its helps in a timely 
fashion. And that's a key point; 
What's needed? What will help?" 

Maybe nothing will help, except 
time. "Though the expansion phase 
of this business cycle might not 
conform neatly to "the election cy- 
cle. Representative Willis D. Grad- 
ison Jr.. Republican of Ohio and a 


par 1 men t will release the first esti- 
mate of third -quarter gross nation- 
al product, and administration 
officials expect a 2.5 percent or 
more annual growth rate. 

A New York-based economic 
consulting firm, ISI Group, has 
come up with a new “misery index” 
that measures the portion" of per- 
sonal income eaten up by income 
taxes. Social Security taxes, person- 
al interest payments, and medical 
costs. That portion has grown 


'Under the circumstances, there aren't a 
lot of levers to pull.’ 

Murray L. Weidenbamu. former chairman of tbe Council 
of Economic Advisers 


former investment banker, sent a 
letter to House colleagues iasi week 
pleading Tor inaction in the face of 
adversity. 

He says it is too late to stimulate 
the economy. 

“By the time an income tax cm 
affects consumer demand, the re- 
covery will be roughly a year old." 
Mr. Gradison wrote. “By' then, 
stimulus not only will be unneces- 
sary. but will threaten sustained, 
noninflationary economic growth." 

Such counsel does little to ease 
anxiety among Republicans as the 
economy begins to look like an 
Achilles' heel for Mr. Bush in the 
1992 campaign. 

Consider a few disturbing facts 
for Mr. Bush: 

Even if Lhe economy rehounds 
and grows 3.6 percent next year, as 
the administration predicts, the av- 
erage annual growth rate during 
the first Bush administration will 
end up being 1.6 percent — the 
lowest rate for any president since 
World War II began. 

This week, the Commerce De- 


steadilv from just under 24 percent 
in 1960 to just over 40 percent to- 
day. Roughly half of the increase 
has taken place during the Reagan 
and Bush presidencies. 

Real disposable income — the 
amount of money each American 
has to spend after paving taxes — 
was lower in the middle of 1991 
than when Mr. Bush look office. 
Edward R. Tufte, a professor of 
political science and statistics at 
Yale University, said an increase in 
real disposable income during an 
election year is the single most im- 
portant economic statistic for an 
incumbent president's re-election 
prospects. 

The wage of lhe average Ameri- 
can worker, after adjusting for in- 
flation. is running 9 percent less 
than in 1979. Family income has 
risen only because more women are 
working. 

During the 1988 campaign, Mr. 
Bush pledged he would create 30 
million jobs in eight years; in all 
but two of the first nine months of 
this year there were fewer Ameri- 


cans employed than there were 
when Mr. Bush took office. Last 
week, unemployment replaced 
crime and drugs as .Americans’ big- 
gest worry, according to the latest 
Washington Post-ABC News poll. 

And worriers will not be reas- 
sured by the many reasons for the 
slow recovery: 

• State and local governments 
have imposed tax increases totaling 
about 517 billion. Forty-six siaLes 
and six of 10 dries face big budget 
gaps, made worse by lower tax rev- 
enues resulting from the recession. 

• As feeble as consumer spend- 
ing has been, it has still increased 
faster than incomes, leaving Ameri- 
can consumers weaker than at the 
start, of the recession. Consumers 
have been paying off debts, but 
only by selling off assets and liqui- 
dating their personal savings. 

• Banks inflated the economy 
during the 1980s with some risky 
loans; even normal, prudent lend- 
ing would seem like a credit crunch 
by comparison. Banks are still re- 
pairing their balance sheets to meet 
capital requirements and many are 
shrinking their portfolios. 

• Slowdowns overseas have 
dampened demand for American 
products. Exports had been tbe 
Brightest spot in the economy early 
in the year. 

In the absence of other alterna- 
tives, the Bush administration is 
hoping that jawboning can make a 
psychological difference and bol- 
ster consumer confidence. 

During the past month, the pres- 
ident has pressed the Federal Re- 
serve about interest rates, prodded 
banking regulators about credit 
and bemoaned lhe lack of consum- 
er confidence. 

“There’s a lot of anticipation 
that there's a quick Fix. There 
isn't” an administration member 
said. 
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PRESERVING 
AGE-OLD 
TRADITIONS 
IN A 

MODERN 

WORLD 





























^^onuDodities like spice have been 
part of the traditional market in the 
Gulf, the hub of world trade, for more 
than 2,000 years. 

These days the spice trade has been 
replaced by international commerce 
and while quaint spice stalls can still 
be found, the pace of modern busi- 
ness in the region is as exdting as it is 
rewarding. 

The- Gulf and Gulf Air remain ideally 
placed to serve the business travellers 
of today. Boasting more routes into and 
around the region, we know it's the 
perfect spot to break your journey to 
conduct business or even to relax a little. 


And Gulf Air flies between four 
continents via the Gulf, to cities as far 
apart as Paris, Singapore, London and 
Sydney. 

Whatever your destination, you can 
look forward to the delights of flying, 
Gulf Air style. 

A style borne of another age-old 
tradition - hospitality. 

So why not fly with Gulf Air ln d 
discover the Gulf en route. 





&Mfl0lAb 

GULF AIR 

FLYING with sty r 
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Worth $2 Billion 


' CanqnkdbyOv Staff From Dispatcher 

. TOKYO — Japan Airlines an- 
nounced Monday that it planned to 

fjPbfllioa, a bright spot in Wash- 
ington's efforts to ease the huge 
tjjj. trade deficit with Japan. 

• JAL said it was the largest buyer 

cf American products among non- 
American companies, and the an- 
nounced purchase means the air- 
line has a total of $123 billion in 

outstanding orders with U.S. air- 
plane builders, 

, The airline also considered the 


an edge on foreign comperi- 
uoo, and Boeing is the largest sin- 
gle U.S. exporter. 

Although the U.S. trade deficit 
with Japan reached 542 billion last 
year, the aircraft maker exported 
54.96 billion in aircraft to Asia. 

Boeing’s 777 project has received 
support from Japan's Ministry of 
International Trade and Industry. 
In August 1990. the ministry decid- 
ed to spend hundreds of millions of 
dollars to subsidize three Japanese 
companies that are subcontractors 
for the 777 — Mitsubishi Heavy 

t T.J » ... .. ' 


Continental Exits Micronesia 

U.S. Airline Seeks to Sell Routes to Investment Group 


v r; v , ine aunuv mw tonnaerea tne ■ ... „ J 

i V- ^^McDotmelj Douglas 12X and the 

•V- i' yf Eurooean-made Airbus 330. a Ud. and Fuji Heavy In- 


-at #.■ 

T. ? si 
:- 5 r *3 


i J, European-made Airbus 330, a 
5 : i. spokesman sakL But, be added, the 
£ company was concerned that those 
\ ^ two planes were not available yeL 

i; ^ JAL plans. to use the twin-engine 

<4 'ij ^ ’ jets for short- and medium-range 
is ’ international service and medium- 
's *! range domestic routes. The airline 
r ?5 said it bad not yet chosen the en- 
;; gjne for the 777 plane. 

5 ^ By 1995, when the first of the 
7 ^ , *J: planes is slated for delivery, the 
: Kansai Airport in Osaka, Japan's 

second largest city, will be open. 
That airport will allow the number 
t' of flights u> and from Japan to 
? I; v. increase; said Kumiko Takase, an 
~i analyst at Barclays deZoeteWedd. 

•i •- '!■ .If Japanese carriers do not beef 
' M l; j., up lheir fleets by then, they will be 
1 unable to meet toe sudden demand, 
% !'• Mr. Takase said. JAL's $2 billion 

£ £ investment is a large step lo protect 

7 V, i- itself from the foreign carriers that 
> will be jockeying for gates at the 
*7 ii;, new airport. 

JAL said it would order 10 of the 
777s directly and buy options on 10 
more. The spokesman noted that 
^ com P an y had never failed to 
- exercise an option to buy a plane. 
- r. -**► . Aviation has been one of the few 

The JAL spokesman said, how- 
ever, that there was no connection 
between JAL’s choice of the Boeing 
" K '* I?A plane and MITl’s backing for the 
^ project “We’ve always ordered 

what we think is best for JAL” he 
. said. 

The twin-engine Boeing 777 can 
cany 280 to 340 passengers. 

S™' ~ U.S. high-technology industries to 


' :, >:wic v 


: ’= *£& 


dustries Ltd. 

The subsidies reflected MTlTs 
poUcy of focusing on cooperation 
in international aerospace projects 
rather than trying to develop a Jap- 
anese-made airplane from the 
ground up. 

(AP. BBN) 


By Agis Salpukas 

tfe* Yvrit Tima Scmcc 

Contioental Airlines has announced an agree- 
ment to sell its Micronesia routes to a group 
including a Hong Kong investment bank for $270 
milli on in cash. 

The sale would strengthen the U.S. airline's cash 
position and improve the carrier's chances of suc- 
cessfully reorganizing and emerging from Chapter 

] ! bankruptcy protection. 

The deal, announced Sunday, would require the 
approval of Judge Cornelius Blackshear, who is 
overseeing Continental's reorganization in the 
US. Bankruptcy Court for the Southern District 
of New York. 

The routes, operated by Continental/ Air Micro- 
nesia, represent a small portion of Continental's 
flights, about 60 departures a day among Conti- 
nental's daily total of more than 2,000 departures. 

The sale would involve all the routes operated by 
Continental /Air Micronesia, except flights be- 
tween Honolulu and Tokyo and Honolulu and the 
South Pacific. 


Art Kent, a spokesman for Continental, said the 
group, a venture between Acral & Partners (Asia) 
Ltd n based in Hong Kong, and United Micronesia 
Development Association tne., would offer em- 
ployment to all of the 1,017 workers in the division, 
which would be Fenamed Pacific Air Micronesia 
Inc. 

The group would also have the option of leasing 
the 15 planes currently used on the routes. 

Mr. Kail said that the transaction, if approved 
by the bankruptcy court, would be completed in 
the next two months. In addition to the Micronesia 
routes, the investment group would also get 520 
million of a new issue of preferred stock in the 
reorganized Continental. 

In recent months, Continental has been in inten- 
sive talks with Northwest Airlines of the United 
States, which is considering taking over the carrier. 

But a derision by Northwest is not thought to be 
imminent. One difficulty in a Continental-North- 
west deal would be integrating Continental’s pri- 
marily nonunion work force with the largely 
unionized employees of Northwest. 


Malaysia Considers B uilding Second LNG Plant 


KUALA LUMPUR — Malay- 
sia, which already has the world's 
biggest liquefied natural gas plant 
in capacity terms, may set up an- 
other plant to meet increased de- 
mand from consumers in Asia, a 
Malaysian official said. 

Malaysia LNG Sdm, a subsidiary 
of the state oil company Petronas, 
has proposed an 8 billion ringgit 
($2.9 billion) project to double the 
plant's capacity to almost 16 million 
metric tons a year by 1995. 

Petronas, winch on Monday an- 
nounced the acquisition of oil-ex- 
ploration blocks m China, said that 
further expansion of the MLNG 
plant would not be possible and a 
new plant might be needed. 

After signing long-term LNG 
sales with four Japanese buyers, 
Azizan Zainul Abidin, Petronas 
president, said the planned expan- 
sion of the plant “will take up the 
available capacity of the utilities 
and infrastructure facilities.” 


nies — Osaka Gas Co., Kansai 
Electric Power Co„ Toho Gas Co. 
and Tokyo Gas Co. — will receive a 
total of 2.1 million metric tons of 
liquefied natural gas a year for 20 
years beginning in 1995, Petronas 
officials said. The gas to fulfil] this 
contract is part the additional 7.8 
million- lons-a-y ear capacity due to 
come on stream by 1995. 

Mr. Azizan said there had been 
rising demand for Malaysian lique- 
fied natural gas from Japan, South 
Korea and Taiwan. 

MLNG earlier this year also 
signed long-term contracts to sup- 
ply liquefied natural gas to South 
Korea and Taiwan, besides having 
an existing contract with Tokyo 
Gas and Tokyo Electric Power un- 
til the year 2003. 

“There are not many new 
sources of LNG,” Mr. Azizan said. 
“Brunei and Australia are not ex- 
panding but we are.” 


wak, already borne to MLNG. 
MLNG is 60 percent held by 


uon to undertake projects whose 
viability is dependent on cheap 


Group subsidiary, and Mitsubishi 


Corp-i and 5 percent by tbe Sara- 
wak state government 


Can gab Overseas Sdn., a Petronas 
subsidiary that bought stakes of 20 
percent in the Gulf of Bohai and 15 


Sarawak has proven gas reserves percent in the Pearl River Mouth 
of 27 trillion standard cubic reel. Basin from a unit of British Petro- 
Afier taking into account MLNG’s Jeum Co. Petronas did not reveal 
requirements, there would be about tfa e price. 


eight trillion standard cubic feet 
still available for development Mr. 
Azizan said. 

“If project economics are good. 


Petronas last month signed a 
production-sharing contract for 
two offshore blocks in Vietnam. 
Officials said the blocks, 01 and 02, 


The four Japanese utility compa- *e east Malaysian state of Sara- 


agned long-term conlractsto sup- ^ will identify existing tmd^ten- 
ply liquefied natural gas to South customers who would uke to 

Korea and Taiwan, besides having look mt0 ^ possibility of setting The oil company also ho ds a 15 
in existing contract with Tokyo “P P 1 ™*." Mr. Azizan said, percept stake m Burma is Block D 
Gas and Tokyo Electric Power tm- that potential partners are which was fanned out by a unit of 

j] 20 Q 3 also likely to be users. Japan s Idemitsu Oil Development 

_ „ n ®f ° C T ments m LNG would depend on Mr. Azizan said Petronas was 

^ whether returns on the investments still studying plans to start oil ex- 

Bnmei and Australia are not ex- wejc ploration in the Soviet Union, 

sanding but we are. ^ , . ,» v u , . , , 

Burgas reserves are located off- He also said the government 

Mr. Azizan said any new LNG shore and it lakes a lot of money to would consider relaxing some of 
plant would have to be located in develop such offshore gas." he said, the country's production-sharing 
the east Malaya an state of Sara- “Malaysia therefore is in no posi- terms to spur exploration activities. 


BOJ Sees 
Pressure 
On Prices 


TOKYO — In a sign of infla- 
tionary pressure in Japan that 
could deflect pressure to cut inter- 
est rates, the Bank of Japan said 
Monday that service-sector prices 
remained stubbornly high in tbe 
third quarter of 1991. 

The corporate service price index 
rose 0.7 percent in the thud quarter 
from the second, and was up 3.6 
percent from the July-Sepiember 
quarter of 1990. The year-to-year 
rise in the second quarter had been 
3.4 percent. 

A central bank official attributed 
the rise to increases in prices for 
b uilding maintenance. He said ser- 
vice-sector prices were still too high 
and needed careful monitoring. 

The Ministry of International 
Trade and Industry and corporate 
Japan have been pushing for lower 
rates to stimulate growth. Kiichi 
Miyazawa, who will become prime 
minister on Nov. 5, also has hinted 
that he favors a cut in the discount 
rate, which is at 53 percent. 

Despite tbe latest figure, econo- 
mists said tbe longer-term price 
trend was downward. Kazuko Mi- 
zuno of Baring Securities (Japan) 
Ltd. said slowing economic growth 
had pushed wage increases to 
around 3 percent, from 4 percent 
earlier this year. 


Sony in Video Venture 
Whh Bosch and Philips 

Reuters 

TOKYO — Sony Coxp. will 
jointly develop, produce and sell 
professional-use digital component 
videotape recorders for the Euro- 
pean market with a joint venture of 
Robert Bosch of Germany and 
Philips NV, Sony said Monday. 

Sony and Broadcast Television 
Systems GmbH, the German- 
based joint venture, are aiming to 
introduce the equipment in 1993. 

To our readers in Budapest 

Hand delivery of the IHT is now 
available on the day of publication. 

Gill today: 175-7735 
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Hang Seng 3,988.60 

Straits Times 1,40236 

All Ordinaries 1,642.80 

"Nikkei 225 24,901.72 

Composite 535.43 

SET 624.93 

Composite Stock 693.09 

Weighted Price 4,361.69 

Composite 1,007.09 

Stock Index 227.43 

NZSE-40 Closed" 

National Index Ciosed 
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Change 
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Very briefly; 

• Bank of Credit & Commerce Hoag Kong has been given until Dec. 9 to 
decide whether to sdl the bank to Hongkong Chinese Banker liquidate it. 

• Hong Kona's inflation rate remained high in September, at 1 1.5 percent 
compared with the same month last year, the government said. 

• Keppd Corp. of Singapore and its units Far East Leringston Shipbuild- 
ing, Singmariiie Industries and Keppd Engineering, have bought 30 
percent of Arab Heavy Industries Ltd., a United Arab Emirates shipyard. 

• Singapore Airlines LftL stock eased to 12.80 from 11*30 after the 
company announced a slight fall in net profit. 

• Thailand government resumed negotiations with Hopewell Holding; to 
resolve a deadlock on a SI 2 billion transit system for Bangkok. 

• San Miguel Corp. of the Philippines said it was offering new securities 
worth S26 million to help fund expansion and modernization. 

• Hitachi Ltd. said it would manufacture elevators in Bangkok in a joint 
venture. Slam Hitachi Elevator, with Thailand's Siam Motor group, to be 
established in November. 

■ Mitsui Toatsn Chemicals Inc. said that it would establish a joint firm 
with ICI Resin SBY. (he Dutch subsidiary of Britain's 1C1, to produce 
resin-based toner ink for use in copying machines. 

Rouen. AFP. BBS 
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Clearing a Giant Hurdle, 
Redskins Rally to Go 8-0 


By Richard Justice 

Washington Post Service 
EAST RUTHERFORD. New 
Jersey — In a season when (hey 
have responded to every challenge, 
the Washington Redskins finally 
shook loose from the New York 
Giants by overcoming a terrible 
sian and winning, 17-13, before 
76,627 at Giants Stadium. 

They did it after a first half when 
they were dominated, trailed by 13- 
0 and seemed on the verge of being 
blown away. Yet when they were 
done Sunday night, they bad 
snapped a six-game losing streak to 
the Giants, having beaten them for 
the first lime since 1987 and the 
first time on the road since 1983. 

They'd also made team history 
and taken another step toward con- 
vincing themselves that their 1991 
season is something special. 

Midway through the season, they 
are the NFL’s only unbeaten team. 
They are 8-0 for the first time in 55 
seasons in Washington. And they 
have taken control of the NFC 
East, leading the second-place Dal- 
las Cowboys t5-3) by three games 
and the defending champion Gi- 
jnls (4-4) by four. 

“This gets a monkey off our 
hack.** said running back Earnest 
Byner. “We've just got to keep it 
going now." 

The Redskins won it because 
their defense rose to another chal- 
lenge. and because quarterback 
. Mark Rypien threw two touchdown 
passes to Gary Clark, one for seven 
. yards »t!h 42 seconds left in the 
third quarter and one Tor 54 yards 

■ with 1 2:50 left in the fourth quarter. 

Along the way. they got dozens 
of plays big and small, first to stop 

- the Giants and then to control tne 
ball for 21 of the final 30 minutes. 

- Rookie running back Ricky Ervins 
■. got into the game in the second half 

and pepped up a sluggish offense 
by rushing 20 times for 82 yards. 

Rypien completed only three of 
eight in the first half, but finished 

■ with 12 completions in 25 attempts 
for 159 yards and the two touch- 
. downs. Rookie tackle Bobby Wil- 
son and linebacker Andre Collins 
both made big defensive plays in 
the fourth quarter, and Wilber 

. Marshall's fifth interception of the 
reason ended the Giants* final drive. 

“This was a long lime coming." 
said the Redskins' coach. Joe 
Gibbs. 'They're hard to beat and 
the first half we just weren’t with iL 


We were pretty much on the canvas 
and showed great character in com- 
ing back." 

If it wasn’t character, it was cer- 
tainly remarkable poise. After one 
quarter, the Giants had gained 125 
yards, the Redskins one. At hall- 
time, the Giants had 207 yards and 
had allowed 35. 

But for all of that, the Redskins 
trailed only 13-0, and were “very 
upbeat when we got inside," Clark 
said. 

So, after doing nothing in the 
first half, the Redskins scored on 
three of their final four possessions. 
Meanwhile, their defense held the 
Giants to three first downs and 58 
total yards. 

They hadn’t been able to stop the 


dropped a perfectly thrown ball 
from Rypien. 

"Emotionally, it was devastat- 
ing," Clark said. *Tve gone through 
it before and there’s nothing any- 
one can so to you. You just curse 
yourself a little and go on.” 

That was their last chance the 
first half. The Giants drove 64 
yards in 14 plays and 6 'h minutes, 
and Ailegre's 36-yard field goal 
gave them a 13-0 lead with 1:40 left 
in the second quarter. 

■ Kemp Improves 

Backup quarterback Jeff Kemp, 
who sustained a concussion in the 
thir d quarter of the Eagles’ 23-7 
loss to the San Francisco 49ers, was 
expected to be released from a bos- 


Giants at the beginning. Jeff Hos- 
tetler completed 22 of his first 14 


pital Monday, The Associated 
Press reported from Philadelphia. 

Kemp was tested at Graduate 
Hospital on Sunday, including X- 
rays and a CAT scan, and no other 
serious injury was revealed, said 
team spokesman Rem Howard. 

San Francisco defensive end 
Laity Roberts said he hit Kemp 
low and (he quarterback's head hit 
nose tackle Michael Carter’s knee. 

“I was scared," Roberts said. 
“He had blood coming from Ms 
mouth and his eyes were rolled 
h ack You don't fed so great when 
something like that happens." 


teller completed 22 of his first 14 
passes and led his team on scoring 
drives of 75 yards (for a fidd goal), 
40 ( for a touchdown), and 64 (for a 
field goal) in the first half. 

Second-year back Rodney 
Hampton was even better than ad- 
vertised, getting 83 yards on 21 
carries. 

Hostetler chewed them up from 
the beginning, hitting his first four 
passes, including a 52-yarder to 
Stephen Baker. He got them to the 
Washington 9 on the Giants’ first 
possession, but the drive stalled 
when Danny Copeland made a nice 
tackle on Maurice Carthon and 
Hostetler overthrew Hampton at 
the goal line. 

The Giants had to settle for Raul 
Ailegre’s 23-yard field goal with 
8:35 left. 

The Redskins went nowhere on 
their first possession, and Meg- 
gcit’s eight-yard punt return gave 
New York the ball at the Washing- 
ton 40. Hosteller gave the ball to 
Hampton on eight straight carries 
and it got him a 10-0 lead with 1 :20 
left in the first quarter. With his 
one-yard touchdown run, the Gi- 
ants had 125 total yards, the Red- 
skins one. 

Once more the Redskins were 
three plays and out, but they then 
stopped the Giants and started 
their third possession at their own. 
20 . 

This lime, they had some 
chances. But on first down at their 
own 3 1, Rypien overthrew a wide- 
open Clark. Then on third and 
eight at the Washington 33. Clark 
got behind the secondary, and 
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ban at Auburn, wiu .meet Tuesday ^ew i at least 15 . 
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House Energy Committee's sub- A special National 
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dal investigator Tuesday morning interviews and open hearings. 
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News published what it said was , 7 
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SIDELINES 


Cowboys Lose Game but Lions Lose Peete 


By David Aldridge 

Washington Post Service 

PONTIAC Michigan — The 
Dallas Cowboys came off their bye 
week with a big challenge, facing a 
sellout crowd and a Detroit Lions 
team that had been embarrassed by 
San Francisco. But although Dallas 
self-destructed with second-half 
turnovers and lost, 34-10, the Lions 
are also likely to end up bemoaning 
this day. 

For Detroit (6-2 and lied for first 
in the NFC Central Division) prob- 
ably lost quarterback Rodney 
Peete for the season, Ms right 
Achilles' tendon injured on the Li- 
ons’ first series on Sunday. He was 
to be examined Monday, with the 
likelihood that he won't be back. 

“I dropped back and rolled to 
the left," he said, “and as soon as I 
planted to get ready to throw, I fell 
a pop in my right ankle: I took a 


quick look behind me to see if there 
was anybody behind me that 
kicked me or something like that, 
and there was nobody there. 1 was 
actually uying to throw the ball 
away because I was kind of hob- 
bling at that point." 

Peete suffered a similar injury to 
his left ankle his freshman season 


NFL ROUNDUP 


at Southern California, and it took 
him six months, he said, to recover. 

The Lions had 74.906 in their 
comer Sunday, however, and ral- 
lied beMnd backup Erik Kramer, 
who was more than capable (nine 
of 16, 108 yards, two touchdowns). 
Barry Sanders had almost all of his 
55 yards rushing in the first half. 

Dallas had control most of tbe 
first half, with tailback Emmitt 
Smith and quarterback Troy Aik- 
man taking charge. But a blocked 


field goal recovered and run bade 
fora touchdown near the end of the 
half turned everything around, and 
four crushing turnovers on five 
possessions in tbe second half blew 
the Cowboys apart. 

• In other games. The Associated 
Press and United Press Internation- 
al reported : 

Broncos 9, Patriots 6 : Jason 
Staurovsky kicked two fidd goals 
for New England, but his25-yarder 
with the score 6-6 was blocked by 
D ennis Smith in the fourth quarter. 
He never got a chance to tie it after 
David Treadwell’s third field goal 
a 34-yarder with L:56 left, put visit- 
ing Denver on lop. 

Browns 17, Steelers 14: In Cleve- 
land. Benue Kosar extended his 
streak without an interception to 
262 passes, second-longest in NFL 
history behind Bart Starr’s 294 for 
Green Bay in 1964-65. 

Seahairits 20, Chargers 9; John 


Kasay kicked fidd goals of 5 ! and 
54 yards and quarterback Dave 
Kiieg guided Seattle to its second 
straight victory since he returned 
from a thumb injury. Seattle, at 


home, also got 3 55-yard kickoff 
return from Chris Warren that was 


return from Chris Warren that was 
followed by a 5-yard scoring pass 
from Dave Knee to Mike Tice. 


from Dave Kriq> to Mike Tice. 

Oilers 35, Bengab 3: Houston 
kept visiting Cincinnati wintess as 
Warren Moon threw for touch- 
downs of 61 yards 10 Drew Hill 6 to 
Haywood Jeffires and 14 to Ernest 
Givins. Moon passed for 289 yards. 

Vikings 28, Cardinals 0: Hersctael 
Walker gained 73 yards on a rain- 
soaked field and sloshed for three 
touchdowns in Phoenix. 

Pickers 27, Buccaneers 0: In a 
game dubbed the “Bay of Kgs." 
visiting Green Bay woo its second 
of the year, both against Tampa. 
The Packers were sacked six times, 
but they also had six socks. - 


Dickson Wins Yacht Championship 

HAMILTON. Bermuda (AFP) — Chris Dickson of New. Zetland 
rallied after losing the first two races to beat American Peter lder in. the 
final of the World Championship of Match Sail Raring. ' ■ ■ ' : 

Dickson, who won the title in 1988 and 1989 and is ranked No. I m.tbe 
world, retired to a peaceful cove before the third race Sunday, which was 
delayed due to equipment breakdowns. . ■ 

“We needed to pwl ourselves together," he said. “We. were down two to 
nil and we’d made some mistakes.” 

■Die respite, plus an increase in wind speed from 20 to 30 knots, 
appeared to make the difference. Dickson, who represents the Nippon 
Ocean Racing Gub of Japan, won the best-of- seven final. 4-2. 


For the Record 


South African Fulton ABem made up seven strokes with five birdies on 
the back nine and a dosing round of 66 to win the PGAevent in Tbe 
Woodlands. Texas, on Sunday by one shot over Tom Kite, Billy Ray 
Brown and Mike Hulbert. A H em tooled 273, 15 under par. - (AP) 
Welshman Derek Bevan on Monday was named the referee for Satur- 
day’s rugby union World Cup final between England and Australia in 
Twickenham. Bevan has taken charge of 13 other internationals. (UP/) 
The Detroit Drive and the New York Firebirds of tbe Arena Football 
League will play exhibition games in Barcelona (at Palau Sam Jordi) on 
Nov. 22 and in Paris (at Palais Omnisports de Paris Bercy) on Nov. 30. 
Arena football is patterned after American-style football, but is played 
indoors with different rules and on a smaller fidd. (IHT) 
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PEANUTS 


By Robert Byrne 


I F players had suggested years ago 
that an important tournament be run 


played at 30 minutes for each player for 
all the moves, Alburt diverged with 


1 that an important tournament be run 
on the knockout format, they would have 
been ridiculed and told that they were 
transforming a combat of skill into a 
lottery. Yet the just-finished United 
: Slates Championship in Los Angeles was 
indeed an elimination event — two losses 
. or a loss and a draw knocked a player out 
— as was the previous one. 

Last year's United States champion, 
•grandmaster Lev Albert of New York 
was knocked out in the preliminary 
round (Ms time. A spirited effort in this 
game by Maxim Dlugy, a grandmaster 
from Englewood. N.J.. enabled him to 
recover from a loss and set up bis evenlu- 
- a! victory in a tie-breaker speed game. 

The positionally motivated Benko 
Gambit. 3...b5!?, has proved to be suc- 
cessful in developing pressure on the a 
and h files when White accepts it with 4 
eh at* 5 ha. That is why various methods 
or declining it. like the 5 f3 of the present 
game, art* being explored. This move has 
been known since 1975. but only now are 
strong players resting their hopes on it. 

In the Manila Interzonal Tournament 
last year, Tony Miles recaptured with 
5...ah against Mikhail Gurevich, but af- 
ter 6 C« Qa5 7 Bd2 b4 8 Na3 Ba 6 9 Nc4 
Qc7 IQ NhJ d 6 II a3 Bc4 12 Bc4 ba 13 
Ra3 14 ha g 6 15 Qa4 Nbd7 16 Qa 8 Qb 8 
I? QbS Nbx 18 Ke2 Bg7 19 Rbl. White 
quickly won the ending with his bishop- 
pair and nuLside passed a pawn. 

In the lie-breaker in Los Angeles 


5...Qa5!? 6Bd2 Qb5 7 Bc3 Qb7 8 e4 d 6 9 
Nd2 26 10 Nc4 Bz7, which despite its 


Nd2 g 6 10 Nc4 Bg7, which despite its 
unimpressive appearance, got Mm a draw. 
Alburt's shaip counterattack with 

5.. .C6 6 e4 cannot be met limply by 7 ed?! 
because Black had no trouble in a V. 
Vasiiiev-V.Kron game in Voronezh, the 
Soviet Union, earlier this year after 

7.. .Bd6! 8 Qe2 Kf 8 !? 9 Nc3 ab 10 Nb5 
Ba 6 11 Qd2 Qe7 12 Kf2h6 13 Nd 6 Qd 6 
14 Ne2 Qd5 15 Qd5 Nd5 16 Nf4 Draw. 

The correct course was Dlugy’ s radical 
attack with 7 e5! Qe7 8 Qe2. After 

5.. .Ng 8 9 Nc3 Bb7 (9...d4? 10 Nd5 Qd 8 
II b 6 ! wins for White) 10 Nb3 c4 
{ 10._d4? 11 Ne4 Qe5 [II...B©* 12 Qe4 
Ra7 13 b 6 traps a rookj 12 Bf4 Qe7 13 
Nd 6 costs Black a bundle of Material) 1 1 
Be3!. it was too dangerous for Alburt to 
grab the cramping eS pawn with U_Qe5. 
For example, 12 0-00 Nf 6 13 Qf2 Be7 
14 Bf4Qf5 (14_Qe6? 15 Rel) 15 Rel KfS 
16 Qb 6 Bc 8 17 Bd 6 Ng 8 ? 18 QdS mate. 

After 1 1 — ab 12 O-O-O!. Alburt con- 



THE MALARIA CAPERS: More 
Tales of Parasites and People, 
Research and Reality 
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About toe "great pumpkin". 


IF TORE NOT OFF THIS , 
PORCH IN TWO SECONDS, I LL 
SIC MY DOG ON YOU!!' \ 1 
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By Robert S. Desowitz. 288 pages. 
$21.95. W. W. Norton & Co. Inc., 500 
Fifth Avenue. New York, N.Y. 101 10. 
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Position after !6-...d5 


Dlugy’s trusty technique look care of 
the rest After 47 Rb2, Alburt, two pawns 
down and unable to stop Dlugy 's con- 
nected passed pawns, gave up. 


✓ SrT~\ Malaria Capers” 
w • I sounds like the title of a 
| detective novel, and 

.A. while Robert S. 
Desowitz's new book is actually a seri- 
ous-minded study of malaria — and the 
ceniuries-long search for its causes and a 
cure — it reads like a murder mystery, 
full of colorful characters, red herrings 
and thrilling chase sequences. 

In the end. the killer is identified and 
unmasked, but not appreb ended. 

Desowitz. who is professor of tropical 
medicine and medical microbiology at 
the University of Hawaii and the author 
of two earlier books (“New Guinea 
Tapeworms and Jewish Grandmothers" 
and “The Thorn in the Starfish") writes 
with uncommon lucidity and verve, leav- 
ing the reader with a vivid understanding 
of malaria aud other tropical diseases, 
and the ways in which culture, climate 
and politics have affected their spread 
and containment. 

Like such eminent science writers as 
Stephen Jay Gould and Lewis Thomas, 
Desowitz manages to make the basic 
principles of his subject immediately 
comprehensible to the general reader. 

He has also succeeded in giving us a 
profound appreciation of the ways m 
which scientific and medical knowledge 
advances, through hypothesis, error and 
experiment, through serendipity, dedica- 
tion and perseverance. 

Malaria, Desowitz tells us, may have 
surfaced as many as a million vears ago, 
when Homo erectus Journeyed’ from Af- 
rica to Asia. The early Sumerians repeat- 
edly described the typical fevers of ma- 
laria, and so did the ancient Chinese. 

Some medical historians believe ma- 
laria contributed to tbe demise of the 


sidered that there was nothing better 
than risking I2...0e5, but after Dlugy’s 


than risking !2...Qe5, but after Dlugy’s 
13 f4! Qe7 14 Rd5!, he could not accept 
the sacrifice with I4_bd5? because 15 
Nd5 Qe4 16 Nc7 Kd 8 17 Na 8 Qa 8 18 
Bb 6 Kc8 19 Qe 8 Kb7 20 Qf 8 Kb 6 21 Qg7 
will win a rook. 

Alburt’s stubborn struggle to survive 
was smashed by Dlugy’s 17 Bc4! dc 

18.. .Qd5 would be killed by 19 Rel! 
After 18...Qd7 19 Qe3. Alburt had to go 
into a lost pawn-down endgame with 

19.. .Qe6 20 Rb7 Qe3 21 Bel 
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Answer a 


(Answers t o morrow} 


Rome that it was known as the “Roman 
fever.” 

European settlers and tbe slaves they 
imported helped bring malaria to the 
New World. Desowitz speculates, and 
malaria remained “the American dis- 
ease" until the 1940s. 

In 1878. the French Army physician 
Charles- Louis- Alphonse Laveran dis- 
covered the parasite that causes malaria; 
and 20 years later, another array physi- 
cian. the British Surgeon-Captain Ron- 
ald Ross, demonstrated that it was trans- 
mitted by the bite of a mosquito, 
e Desowitz’s tale, while fascinating, is a 
depressing one. .Although much more is 
understood about malaria's causes than 
those of cancer, although much more 
efficacious treatments for malaria have 
been found than for AIDS, the disease 
remains, in terms of sheer numbers, says 
Desowitz. “the racist important disease 
or humans." 

To this day. 100 lo 200 million cases 
occur every year, resulting in 1 to 2 
million deaths. 
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After a Heavenly 7th, Twins Are Baseball’s Singular Sensation 


v--* v >011* S 
".“v* ■ 


By Mark Maske 

tfasHapoa fast Service 

MINNEAPOLIS — It took yet another eve- 
ning of high drama and late-night heroics to do 
it, but finally —finally, in the 10th inning of the 
final game of the season — the Minnesota 
Twins won their second World Series title in 
five years by surviving the Atlanta Braves, 1-0, 
in a Game 7 lor the ages. 

- After lack Mortis, voted the Series’ most 
valuable player, was finished pitching 10 shutout 
innings lor the Twins, and long after John 
Smoltz was through countering with 7fc scoreless 
ijjnjngs for the Braves, Minnesota broke through 
with a lOth-imiing run Sunday night against 


Atlanta’s bullpen stopper, Alejandro Pena. 
off the ' 


Dan Gladden led ofT tbei 

broken-bat. double into short left-center field. 
Chuck Knoblauch bunted him to third base; 
the Braves intentionally walked Kirby Pnckett 
and Kent Hrbek to load the bases. But 
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bitter Gene Larkin lifted a first-pitch fastball 
left udder Brian 


from Pena over drawn-in left 

Hunter and center fielder Ron Gant for what 
was scored as a single. When the ball struck the 
turf in medium-deep left-center, the fans' wild 


celebration seemingly threatened to blow the 
root off the Metrotome. 

“This was just a classic,’' said Morris, whose 
Rories is this Series lifted his postseason 
record to 7-1. “It was just a flat-out beautiful 
ballgaine. 

The Twins became the first team to win a 
World Senes after finishing last the previous 
season, and they did it by preventing the Braves 
from earning that distinction. Minnesota also 
became the second club to ffce a title without 
winning on the road. The Twins were the first 
team to do so, and their 1987 pattern a gain*! St 
Louis — win two games here, lose three away, 
wm two more here — was repeated. 

But few others produced the spectacle that 
this Senes became. Five of the final six games 
were decided by one run, all five in a team’s 
final at-bat and four of the contests saw the 
winning run scored on the game's final pitch. 

This was the record third extra -inning gairy? 
of the Series, and it was just the third Game 7 in 
World Series history to go into extra inning s 
(the Washington Senators beat the New York 
Giants in 12 innings in 1924; the 1912 Boston 
Red Sox defeated the Giants in 10}. 


Through the seven-hit, two-walk, eight- 
strikeout mastery of Morris and the nearly 
matching handiwork of Smoltz, through the 
clubs' mirror-image bases-loaded opportunities 
gone awry in the eighth and a ninth-inning 
frustration for Minnesota, it became ever dear- 
er as the night wore on that this was a Series not 


likely to be forgotten for some time. 

“It ' ... 


wasn’t life and death, but it sure felt like 
that out there," said Smoltz, a former spring- 
training teammate of Moms with the Detroit 
Tigers who allowed six hits ami one walk before 
bong relieved by Mike Stanton in the eighth. 
"I'll idl you this: No one in this clubhouse feels 
like we lost this thing . The Twins had to tear it 
away from us, rip our guts out to get it, and 
that’s exactly what they did.” 

It was a battle of resolve from the outset. 
Moms — who’s 4-0 in World Series games, 
having won two for the Tigers in 1984 — breezed 


The Twins improved their postseason record 
in the Metrotome to 10-1, their Series mar k io 
6-0. The Braves were left with a mountain of 
would-haves and could-haves to contemplate. 
There was Lonnie Smith foiling to score from 
first base on a double by Terrv Pendleton in the 
eighth, an inning in which the Braves loaded the 
bases with one out. 

“It was a great ballgame, but we just missed 
several chances to put it away,” said the Braves' 
manager. Bobby Cox. “We were just so close to a 
World Series ring and it hurts a (ot not to get it." 

A lead off single by David Justice and Sid 
Bream's hit-and-run ground out left Atlanta 
with a runner at second base with one out in the 



fy warned to remove him after nine innings, 
but Morris talked him out of it. Asked what it 
would have taken to get Morris off the mound, 
Kelly replied: “Probably a shotgun.” 


second, but Morris wriggled free by striking out 
Hunter with a high fastball and getting Greg 
Olson to pop out. 

Rafael Befliard’s single and a walk to Smith 
gave the Braves a two-on, one-out opportunity 
in the third, but Pendleton Hied out and Gant 
bounced into an inning-ending forceouL Olson 
lined out after Hunter’s two-out double in the 
fourth. And in the fifth, the Braves truly were 
left shaking their heads in disgust. 

Mark Lemke led off the i nnin g by slapping a 


single to right, and Belli ard’s sacrifice bunt got 
him to second. Smith followed by dropping a 
bum in from of third baseman Mike Pagliarulo 
and sliding into first with an infield hit, leaving 
runners on first and third with one out. Still, the 
Braves could not score. Morris got Pendleton to 
pop out to shortstop Greg Gagne, then left the 
mound pumping his fist after striking out Gant 
on a fastball at the knees. _ 

But Smoltz was proving equally resilient. The 
Twins had a two-on, rwo-oul chance in the 
second after singles by Brian Harper and Shane 
Mack, but Pagliarulo grounded to first base: 
man Bream. Gladden reached third base with 
two outs following a third-inning double, but 
Smoltz struck out Puckett to escape. A sliding 
catch by right fielder Justice helped Smoltz 
avoid trouble in the fourth, and he survived 
Gladden's two-out single in the fifth and a 
leadoff walk to Puckett in the sixth. 

In the eighth, the Braves squandered their 
best opportunity. Smith dropped a leadoff an- 
gle into right and Pendleton slammed a double 
uuo the gap in left-center field. Smith was 
running on the play, but paused at second base 
so long he had to stop at third. 


Thai turned out to be very cosily. Kelly stuck 
with Morris, and Morris delivered. He got Gam 
to ground to first baseman Hrbek, with the 
runners holding. The Twins elected to walk 
Justice intentionally, and the lead-footed 
Bream slapped a grounder to Hrbek that be- 
came a home-to-first double play. 

Amazingly, the Twins returned the favor in 
the bottom of the inning. Singles by pinch hitter 
Randy Bush and Knoblauch put runners at first 


idyBus 

and third, one out, and Cox waved Stanton to 


the mound. Puckett would not beat Atlanta this 
Hnv» — as he did with his Htb-inning homer in 
Game 6 — because be was walked intentionally 
to load the bases. But Hrbek’s line drive up the 
middle landed in the glove of second baseman 
Lemke, and he stepped on the nearby bag to 
double up Knoblauch and end the inning. 

Minnesota had yet another chance in the 
bottom of the ninth, which began with Chili 
Davis’s leadoff single and Harper’s base hit 
bunt. Stanton pulled a muscle in his back chas- 
ing Harper's bunt, but Pena came on to gel 
Made to bit into a double play, then struck out 
pinch hitter Paul Sorrento with pinch runner 
Jarvis Brown at third base. 


■■■“"Hack 




Guy Cteron/lUmai 

John Smoltz held the Twins scoreless 
for TVs imring s and was none too 
pleased as be prepared to depart the 
mound. But it wasn’t until the 10th 
that the Twins finally broke throu gh, 
as Gene Larkin singled off Alejandro 
Pena with the bases loaded. Kirby 
Puckett (34) was on second. 

Dng Mb/Tfae Aaoriucd Prcu 


Caught Not Looking , Smith and Braves 9 Opportunity Are Lost 


By Thomas Boswell 

Wmhinpm Peat Service 

M INNEAPOLIS —If you're scoring, the play 
that probably decided the 1991 World Sales 
goes: Knoblauch-to-Gagne-to-Nobody. It was the 
greatest double play never made. 

Lonnie Smith is still wondering where the ball went. 
He hasn't seat it yet. He's still watching Chuck Knob- 
lauch and Greg 


Gagne pretending- l/antaae - * 
to turn a double D . . M 
play — a mime, a .. 


O 


a moment of genius, just as Johnny Pesky is still 
: holding the ball in Boston. 

Smith will stand there forever, just past second base, 
alone and confused. It’s the eighth inning of a score- 
less Game 7 of the World Series. What a time to take 
your eye off the balL 

Out of a crowd of 55.118 in the Metrodome, every 
one knew that National League batting champion 
Terry Pendleton had hit a drive into the gap in left- 
center field for a ringing double, with no Twin near the 


But those 55,118 weren't running on the play as 
Smith was. They weren’t the first half of the Mt-and- 
rnn. And they didn’t forget to peek at the batter, 
halfway to second, the way every high school kid is 
taught Five strides into your break, sneak a glance. 
That’s about when the ball gets to the plate. You might 
see something. Smith never looked. 

For the moment, only Smith knows for sure whether 
be got lost entirely on his own or whether Knoblauch 
and Gagne deserve tire accolades that the Twin Cities 
are already heaping on them. " 

After the Twins won, 1-0, in 10 innings. Smith 
wasn’t talking. Whatever the cause, the one certain 
tiling is that the run that Smith did not seme cost the 
Braves the championship. 

No matter what Smith eventually says, baseball lore 
will record that he was duped by the Twins. Replays 
show that be saw second baseman Knoblauch drop to 
one knee as if he’d stopped a hot smash, then fake a 
hard shovel pass to shortstop Gagne, who caught onto 
the pipy in time to race toward second base. 

Smith was fooled, distracted, for only a fraction of a 
second Bat it was enough. The crack of the bat had 
been swallowed in tire noise of the Thundertome. He 
hadn’t heard the ball being hit and he couldn't see it. 


“He lost the ball" said Pendleton. 

As the ball bounced off the wall Smith finally broke 
for third But it was too late. On a play where he 
should have scored easily, he had to stop at third 
Sure, there were no outs and the Braves still should 
have scored But the stadium was fun of demons 
pointing fingers and saying, “Lonnie stopped He'll 
never score now." 

And he didn’t 


A S IF TO make the miseiy of the Braves complete, 
XV this game went into extra innings, doubling the 


qgnificance rtf Smith 1 '* ha sa- nmni ng gaff . If Smith had 

scored, the Braves could have won, 1-0, in nine innings 
with John Smoltz and Mike Stanton sharing the heroic 
shutout 

Gene Larkin eventually got the game-ending hit in 
this masterworic of tension. Still Iarkin merely got a 
hit Lots of people get hits to break ties in the seventh 
game of a Series. Bill Mazeroski in 1960. Joe Morgan 
in 1975. It happens every 20 years or so, like 
clockwork. 

But a play like Knoblauch and Gagne pulled — 
especially Knoblauch, the 23-year-old rookie who gets 
the most credit — that only happens mice. 


Lonnie Smith isn't Bonebead Smith. He just got 
fooled by a heady play. 

A few days ago, Knoblauch, who probably will be 
the consensus American League rookie of the year, 
said “I may be young, but I don’t feel like a rookie. 
I’ve played a lot of baseball" 

It showed Knoblauch lives by the little thm g x Like 
the sacrifice bunt he laid down in the 10th inning after 
Dan Gladden's broken-bat double to left-center. The 
bunt got Gladden to third Two intentional walks were 
mandated and Larkin-summoned 
He stepped in the batter's box at II P.M., Minne- 
time. It was midnight in Georgia. It was the 
feventh hour for the Twins, the witching hour for the 
Braves. 

At a minute after the hour, an the first pitch from 
Alejandro Pena. Larkin hit what would normally have 
been a routine fly. But not on this night. 

Blade Jack Morris, dutch pitcher supreme, raced 
from the dugout first, as befits a man who has just 
pitched an 1 1-hit, guts-and-glory shutout to win the 
Series for his home town. He showed Gladden where 
tire plate was — protected it, almost — so Gladden 
could find it 
No trick could hide it. 


metis 
eleven l 


Game 7 Boxscore World Series Composite Boxscore Series Champions 

ATLANTA * « ... . , «... . . 


cssn 

NHL Standings 


WALES . CONFERENCE 
Patrick MvHIm 

W L T PIS OF OA 


Washington 
New Jer*y 
ny Rangers 
Pittsburgh 
PhlkMeipttto 
NY Islander. 


P»S PF PA 
ISOO 248 n 

jos imuo 

J00 131 130 
.444 ITS 177 
JITS 103 IU 


Montreal 

Hartford 

Buffalo 

Boston 

Quebec 


Adams Division 
8 3 

5 3 

4 5 

3 5 

1 8 


PtS PF PA 
J50 127 128 
■750 145164 
AM 154137 
JHO 110 125 
.125 80 143 


CAMPBELL CONFERENCE 
Norris Dtvtatan 

W L T PtS OF GA 
Chicago - - 5 5 3 13 50 40 
St Louis 5 3 2 12 3S 34 

Minnesota 5 4 0 It II 3 

Detroit 4 5 T 9 33 32 

Toronto 3 B 0 6 33 40 

Surra, oivtstao 
Vancouver . . • B 3 1 

Winnipeg 6 3 2 

Caloarv 6 4 1 

Los Angeles 5 3 2 

Ed m o nton . 3 6 l 

San Jose . i 11 0 

SUNDAY'S RESULTS 
H ar tford ■. 7 0—1 

Buffalo 1 .2 3-0 

. La Fontaine (1), Hawerchuk (41. (LBrewn 
(5), Andreychuk cn.Magltav (21,Au«tte M. 
Shots op goal: Hartford (on MalorctwtO U-6- 
5— IS. Buffalo (on Whitmore] 10-13-14— 43. 
Washington 3 * »—5 

Winnipeg 4 0 3-4 

MocDcrmid 12],Hot ener (31# Coie (3). hous- 
toy (31. Barnes II). ClccarelN.(6). Borttfre (8) 
Z Cote (3). Barnes 12). Olczvlc (*). Shots on 
gam— Washington (on Bssensa) 1*W— 30. 
WlimlDeo.twt Llut) 15-5-7—27. 

Baton 3 3 1-4 

Chicago i 1 1— 3 

Roontck (81. ftuzlcka (4). Bourque 15) % 
' Wesiev (2). Brick lev (4), Brown (ai.Grohom 
151. Jannev (31. Shots do goal: Boston (on 
Hasefcl.10-5-7-32. Chicago (aoMoogt 12*0— 

eaoMflhHi 2 < 3—4 

Vancouver 8 J 2—3 

Morphy Is). MaeTovisfi (»». Gelinos (3), 
De&rusk (II. Kllma (2). Tlkkonen (41. Va* 
(2). Momesso (6), Vancouver ItimntoH). 
Shots on goal: Edmonton (on Gambia. 
McLean) M-8— 26. Vancouver (on Rantord) 
WM8-34 


Seattle 5 4 0 556. 178 125 

San Diego 1 8 • .111 154207 

NATIONAL CONFERENCE 
East 

W L T 
Washington BOB 
Dallas 5 3 0 

N.Y. Giants 4 4 0 

Phoenix 4 5 0 

Philadelphia 3 5 0 

Central 
w L T 
CMcooo 4 2 0 

De trail 4 2 0 

Minnesota 4 5 0 

Green Boy 2 6 0 

Tampa Bov ) 7 0 

Was! 

w L T 
New Orleans 7 10 

Atlanta 4 4 0 

Son Francisco 4 4 0 

LA Rams 3 S 0 

5andov\ Remits 
Chicago 2IL New Origans 17 
Houston 3£ Cl nctanari 3 
Green Boy 27, Tampa Bay 0 
Atlanta 31. Los Angeles Rams 14 
San Francisco 23, Ptiiladetphlo 7 
Denver 9. New England 6 
Cleveland 17, Pittsburgh 14 
Detroit 34. Dallas 10 
Minnesota 20. Phoenix 0 
5eaflle2ft5anD[ego9 
Wa sh in gt on 17. New York Giants 13 
Idle: Buffalo, indtonaaol Is. Miami. 

New York Jets 
(Mondays Game 

Los Anodes Raiders ot Kansas City 


Smith dh 
Pendleton 3b 
Gant ct 
Justice rf 
Bream lb 
Hunter H 
Olson c 
Lemke 2b 
Bernard » 
c-Blauser rtt-ss 
Totals 


ATLANTA 
ab r b M 
0 


Mb so 

1 i 


Ell 

J47 

OB 

059 

.125 

.ieo 

.222 

417 

J75 

.167 


MINNESOTA 
ab r h Ml 


Pis PF PA 
JOT 174 80 
500 142 132 
J00 187118 
J75 134 184 


Gladden If 
Knoblauch 2b 
Puckett cf 
Hrbek ID 
Davis dh 
2’Brown pr-ph 
d-Lorkln ph 
Harper c 
Made rf 
Pagliarulo 3b 
Gagne a 

0- Bush ph 

1- New ma n pr-es 
b- Sorrento ph 
Lotus ss 
Totals 


1 It 1 


J33 

J306 

J50 

.115 

.222 

JBO 

500 

JOT 

.130 

273 

.167 


300 

-OOO 

357 


Lemke 2b 
Bernard ss 
Pendtoton 3b 
Gant cf 
Justice rf 
TreadsKiv 2bi>h 
Smith dh-ff 
Olson c 
Hunter h-pn-lb 
Blouser nh-ss 
Bream lb 
Cabrera ptx 
Ctoncv p 
G hnrine p 
Mitchell H-pr 
Smoltz p 
Avery p 
G refio ph 
Lefbrandt P 
Marcher p 
Pena p 
SLCkdre p 
Stanton a 

Willard ph 
WoMers p 
Totals 


BATTING SUMMARY 
ATLANTA 

g ehr b m 3b hr ru so bb ovg poi i 
6 24 4 10 1 3 0 4 4 2 .417 14 W 1 
0 
2 
0 
2 
0 
3 
0 
1 


7 16 0 6 1 0 

7 30 6 11 3 0 

30 3 8 0 1 


27 5 
4 1 

26 5 

27 3 
71 2 


0 O 

o a 


pet 
-971 

1 J75 8 21 0 IjOOO 

3 J67 2 21 2 520 

2 .247 19 0 0 IjOOO 

5 OB 21 1 1 .957 

1 JSO 1 ] I JH 

3 -231 2 0 0 lira 

5 on 47 6 0 1JM0 

0 .190 6 1 1 J75 

3 3 0 UNO 

70 7 0 UNO 


1903— Boston (AL1 S. Pittsburgh (NL) 3; 
190«— Nosertes; 1905— New York (NL) 4. Phil- 
adetaMa (AL)l s 1 *06— Chicago (AL1 *. Chica- 
go (NL)2j 1907 — Chicago (NL)4. Detroit (AL) 
a l tie; 1900— Chicago I NL) 4. Detroit (AL) 1; 
1909— Pittsburgh (NL) 4. Detroit (AL) 3; 


The AP College Poll 


With Hrst-atace votes to parentheses, re- 
cords mraogft Od. 24, total pouts based on 25 
potato tor 0 firet-ptac* vote through one potnt 
for a ZSttp piece vole, and prte tons ranking: 

Record Pts Pvs 


gam 


NFL Standings 


1. Florida SI. (531 
Z Miami (3) 

3. Washington (4) 

4. Michigan 

5. Notre Dome 
L Florida 

7. Alabama 
L Penn SL 
9. Nebraska 
la California 
IL Iowa 
12. Texas A8JW 
11 Ohio St. 

14. Tennessee 
15- QdofadD 

16. demon 

17. Easl Carolina 
m Syracuse 

19. N. Carolina 5L 

20, Oklahoma 
ZL. Baylor 
22. Georgia 
21 UCLA 

24. Arkansas 
21 Fresno 5t. 


MM 

7-0-0 

7-M 

6 - 1-8 


1492 1 
M15 3 
1.412 3 
UT2 4 
7-1-0 1247 5 

5- 1-0 1210 5 

6- 1-0 LOSS 7 
L046 8 
IJXU 9 

991 » 


104 126 
16 LOO 
12 138 


122 1.17 


7-241 

6 - 1-0 

6 - 1-0 

6 - 1-0 

5-14) 

5-1-0 

4- 24) 

5- 2-fl 

4- 1-1 

5- 14) 

5- 24) 

6- 1-0 

5- 20 

6 - 20 
5-24) 
5-24) 
5-20 
74W 


910 11 
822 13 
743 M 
693 15 
557 14 
570 19 
535 20 
485 18 
401 12 
378 21 
287 22 
251 24 
156- 
140 25 
97 — 


Buffalo 

N.Y.jefj 

Miami 

New England 
ladtanapous - 


AMERICAN CONFERENCE 
East 
L 
1 

4 . 

5 
5 


Canadian Football 


Houston - - 
CtaiuaM. 
Pittsburgh 
dhdrmati 


, Denver 
Komos City.. 
LA Raiders 


wr 

7 

4 
3' 

3 
0 

Central 
W L T 

1 10 
' 4. 4 0 

. 3 .2 0 

0 8 0 

West 

W L T 

.6 2 0 

5 3 0 

S 3 0 


Pts PF PA 
275 245 170 
500 157 141 
J75 M0 181 
275 98 143 
J)00 55193 


x- Toronto 
a -Winnipeg 
e-Ottowo 
Hamilton 


Ph FFPA 
275 231105 
J00 1HM9 
J7S IS4T71 
MO 118 241 


Pto PF PA 
750 156 1W 
A25 IS* *5 
622 134145 


Eastern Division 

W L T PF PA Pto 
12 5 0 513 495 24 
9 I 0 498 471 18 
7 ID 0 491 541 14 
2 IS 0 374 SS2 4 
Western Division 

11 6 0 544 561 22 
11 6 
10 7 
6 11 

x-cu»dtod Ptovo« berth. 

Sunday 1 * Games 
Toronto 39. Hamilton 34 
British Columbia 36. Saskatchewan 5 
Edmonton 24. Cbtoorv 23 


/■Brit Chmb 
x-Edmontan 

x -Calgary 

Sesktehwn 


0 544 550 22 
0 557 525 20 
0 579 771 12 


Aflanta on SOS 888 6-8 7 8 

Minnesota MB 0*0 •** T— 1 10 0 

One out when winning run scored. 

0- slnoied tar Gapne In Btft. b-strut* out for 
Newman In 9th. c- fouled out tor BeWard In 
10th. d-5lnaled far Brawn In Mth. 

1- ron tor Bush In 0th. 2-ran tor Davis in 9th. 
2B— Pendleton. Hunter, Gladden Z RBto— 

Larkin. S— Beiilard. Kiwbtouen. 

LOB— Atlanta 8, Minnesota 12. Runners leH 
In scoring position— Aflanta & Minnesota 4. 
DP— Atlanta 3 (Bream. Bel Hard and Breomt 
Umfce; Lemke. Bedford and Broom); Min- 
nesota 1 (Hrbek. Hamer and Hrbek). 
ATLANTA 
Ip h r er bb so 
Smoltz 716 6 0 0 1 4 

Stanton % 2 B 0 l 0 

Pena L.B-1 1W21131 

MINNESOTA 

Ip b r er bb so 
Morris W. 2-0 10 7 D 0 2 B 

ShMton pitched to 2 batten In 9ih. 

HBP-bv Smoltz (Hrbek). PB-Hamer. 

World Series MVP$ 

1955— Johnny Padres. Brooklyn (NL); 
1956— Don Larsen. New York (AL); 1957- 
Lew Burdette. Milwaukee (NL); 1958— Bob 
Turley. New York (AL); 1959— Lorry snerrv. 
los Angeles (NL); 

1960-Bobbv Richardson. New York (AL); 
mi— WTiFhtY Ford. New York (AO; 1963— 
Ralph Terry. New York (AO; 1961— Sandy 
Kaufax.LasAngetalNU; 1954— Bab Gibson. 
51. Louis (NL}[ 1965— Sakty Koufax, Las An- 
geles (NL); 1965— Frank Robinson, Balti- 
more (AL); 1957-Sab Gibson. St. Louis 
(NL); 1958 Mic k ey Loiicto Detroit (AL); 
1959— Dann Gandcnon. New York (NL); 
1770 — Brooks Robinson, Baltimore (AL); 

1971— Roberto Clemente, pmsburoh (NL); 

1972- Gene Tenaoe, Oakland (AL); 1973— 
Reggie Jadnoa Oakland (AL); 1974-RoiDe 
Fingers. Oakland (AL I ; 1975— Pete Rasa. Cin- 
cinnati (NL); 1976— Johnny Bench. Cfnchv 
nail (NL); 1977— Reggie Jackson. Now York 
(AL); 1978— Burtcv Deni. New York (AL); 
1979— Willie StereOTL Pittsburgh (NL); 

1980-Mike Schmidt PHtodefoMa (NU; 
1981— Ron Cev, Pedro Guerrero and Stave 
Yeager, los Angelas (NU; 1982-Darreil 
Porter, St. Louis (NL): 1983-Rlck Dempsey. 
Baillmora |AL); 1*84— Akm Trammell, De- 
troit (AL); 1985-Brat SabarhosarL Kansas 
City (AL); 1786— Rar Knight, New York 
(NL); 1987— Frank Viola Minnesota (AL); 

1988— Orel Horsnbser. Los Angeles (NL); 

1989— Dove Stewart, Oakland (AL); 

1990— Jaw Rita. Cincinnati (NL): 1991- 

Jock Morris. Minnesota (AU. 


Larkin ph 
N ew m onPh JMb-ss 
Horaer c-Ph 
Lei us Sb-oh-ss 
Knobtouch 2b 
PagHanjio nh-3b 
Puckett cf 
Bush Ph-rt 
Gladden H 
Davis dtoetwt 
Orttz c 
Gaane is 
Mock rf 
Hrbek lb 
Aguilera ph-p 
Erickson p 
T apani p 
B rown rf-oh-d-pr 
Morris p 
S orrento ph-lb 
Bedrasfon P 
Guthrie p 
Loach p 

west p 

Willis P 
Totals 


7 
1 

6 0 
6 2 
4 1 
1 0 
0 3 2 
a o o 
0 8 0 
0 0 0 
0 0 0 
0 0 0 
3 0 0 0 
3 0 0 0 0 
0 O 0 0 0 
O O 0 0 0 
0 0 0 0 0 
a o o o o 
0 0 0 0 0 
O 8 D O 0 
0 8 0 0 0 
7 M9 39 63 10 * 

MINNESOTA 

I ob r h B» 3b hr rbiaobb o»e po a e 
4 40200 0100500 0 0 0 


0 

0 

0 

0 2 
0 0 
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For Smoltz and Morris , 
A Rare Jewel of a Duel 
Goes Against AU Odds 


By Claire Smith 

Neui York Tima Service 

MINNEAPOLIS — The odds of 
two teams reaching the seventh and 
final game of the World Series are 
relatively slim. Only 32 of the 88 
Series Lhus far have been played 
out to the maximum limits. 

The chances of a pitching duel of 
the sort waged Sunday sight by At- 
lanta’s John Smoltz and Minneso- 
ta’s Jack Monis are even stinuner. 

In fact, the two right-handers ac- 
complished something that Koufax 
could not agains t Kaat, Gibson 
could not against Lolich, Hurst 
could not against Darting. And 
that was carry a nail-biting, nerve- 
racking double shutout through tire 

Seventh inning. 

And even after Smoltz left in the 
eighth, the double shutout contin- 
ue until the Twins scored a run in 
the bottom of the 10th inning. 

What would it have taken to get 
Monis out of the game? “Probably 
a shutgun," said the Twins’ manag- 
er. Tom Kelly. “I thought nine in- 
nings was enough. He said, T.K., 
I'm fine. I'm fine.’ Dick Such said, 
'He’s fine, let him go.' I said, what 
the heck, it's just a game. 

"I mean, what more can you 
want, what more can you ask? The 
guy poured his guts ouL Ten in- 
nings on three days’ rest That’s 
outstanding, just outstanding.” 

How rare was this gem? Dating 
to 1971, the closesL thing to what 
Monis and Smoltz accomplished 
could only be found in one of the 
10 Game 7s played in the last two 
decades. 

The next best thing to Sunday 
night’s gem came in the 1968 Series 
between the Tigers and Cardinals. 
Each starter pitched six shutout in- 
nings before the Tigers scored three 
times in the top of the seventh on 
their way to a 4-1 victory. The pitch- 
ers were Mickey Lolich for Detroit 
and Bob Gibson for St Louis. 

In the 1971 Series, Pittsburgh's 
Steve Blass and Baltimore's Mike 
Cuellar carried a 1-0 game lead by 
the Pirates through tire seventh in- 
ning. Tbe only “blemish" on Cuel- 
lar’s record through the early in- 
nings was a homer by Roberto 
Clemente. Cuellar lost, 2-1, and the 
Orioles lost the Series. 

To find a seventh game that re- 
sulted in even fewer runs in such a 
duel you have to go back to 1965, 
when the Dodgers’ Sandy Koufax 
pitched a three-hitter to defeat the 
Twins’ Jim Kaat and four other 
pitchers, 2-0. 

With apologies to (he aforemen- 
tioned Hall of Fame pitchers, Mor- 
ris and Smoltz combined for a game 
that equals any achievement consid- 
ered for display at Cooperetown. 

Indication of both pitchers’ refus- 
al to bend came inning after inning . 

In the second inning, Smoltz zd- 
lowed the Twins their first two hits, 
back-to-back two-oat singles by 
Brian Harper and Shane Made. 
Smoltz could have been rattled by 
the mcredibte din of the Metro- 
dome or by the batter, (be Twins’ 


third baseman Mike Pagtiaralo. 
owner of three hits, including a 
home run against him in Game 4. 
He was shaken by neither as be got 
Pagliarulo to ground out. 

Minnesota got a runner to third 
in the third with two out, but 
Smoltz toughened again, this time 
against Minnesota’s hero of Game 
6. This time. Atlanta got to Kirby 
Puckett instead of the other way 
around, as Smoltz, at one point 
down in the count. 2-0. came back 
to strike out the Twins’ No. 3 hitter. 

Engaged in a “Can You Top 
This" game within a game, Morris 
did. He worked his way into a two- 
out situation with runners on first 
and third in the fifth and one out. 

All he had to do was get past 
Terry Pendleton and Ron Gam. He 
did, getting Pendleton on a pop up 
to shallow left, then snaking a 
called third strike past Gam. who 
looked frozen at the plate. 

Then Morris topped himself. In 
the eighth, it seemed that he could 
in no way keep the spell he held 
over the Braves intacL 

That was because Lonnie 
Smith's leadoff single was followed 
by Pendleton’s double into the left- 
center field gap. Smith held up be- 
fore rounding second and heading 
for third. It was up to Morris, then, 
Lo leave him there. 

With the infield in, Morris got 
one-third of the way there by in- 
ducing Gam to ground out to firsL 
Then Morris set up potential force 
outs at every base by intentionally 


walking David Justice. Morris got 
firs 


his force and more as Atlanta first 
baseman Sid Bream grounded to 
his counterpart, Kent Hrbek. 

The Twins’ first baseman threw 
home to force Smith. When catcher 
Brian Harper threw back to first to 
complete the double play, Morris 
still had his extraordinary shutout. 

No matter who won the Series, 
what Morris and Smoltz achieved 
was unique. And it was special be- 
came they blanked two Learns that 
in the 6 previous games had gotten 
16 borne runs and 32 runs. 

“What else can you say about 
Morris?” said Smoltz. “He did a 
super job. It's what I saw in him all 
those years growing up in Detroit. 
He’s such a competitor. He’s never 
going to give you a chance to kick 
him over." 

Asked how long he could have 
gone, Morris said, “1 12 innings 

■ Seibu Wins Japan Series 

Kimiyasu Kudo held the Hiro- 
shima Toyo Carp to two hits 
through tbe last five innings as the 
Seibu Lions trounced Hiroshima, 
7-1, on Monday to win their sev- 
enth Japanese baseball champion- 
ship, The /Associated Press report- 
ed from Tokyo. 

Ken Hirano singled home the 
winning run in the three-run fifth 
inning and then tripled before Koji 
Akjyama's two-run home run in the 
four-run seventh inning. 

Tbe Lions came back from a 2-3 
deficit in games to beat the Carp, 
four games io three. 
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The Thomas Backlash 


W ASHINGTON - This is 
what happened in October, 
1994, as a direct result ofthe Judge 
Clarence Thomas drama. 

Judge Thomas took his seat on 
the court but refused to make any 
decisions. He told the other justices 
that it was nobody's business where 
he stood on the 
issues of the day, 
and he would 
not divulge his 
beliefs on Roe v. 

Wade or any 
other subject. 

His conservative 
colleagues said 
that they re- 
spected bun for 
this and left him 



again when he realized that be 
could wind up facing a hostile jury 
of female peere. 

Married women were not too 
disturbed with the American male's 
silence. Most claimed that their 
husbands never talked to them any- 
way. 

But it was the single women who 
had mixed feelings about it As 
Bertha Bridget wrote to Ann Land- 
ers, "I don’t want to be harassed, 
but I would like someone to take 
notice of me. Is there any way I can 
indicate to this cute guy in the of- 
fice that although he doesn't know 
what to say to a girl, I would still 


like to have his baby?” 

iphed. 


alone. 


Budiwaid 


The women of America, embit- 
tered because the men in the Senate 
would not take them seriously, im- 
peached 98 of the 100 senators 
(they left ihe two incumbent wom- 
en senators in office) and elected an 
all-women Senate. I know that 
some people are going to say that 
this is constitutionally impossible, 
but you are going to have to lake 
my word for it — it happened. 

The Thomas hearings had 
thrown the country into a tizzy be- 
cause no one knew what verbal 
harassment was. 

The toughest part or it all was 
that males stopped talking to wom- 
en for fear that something they said 
might cause offense. Offices be- 
came silent tombs when the flirting 
stopped. Anyone who wanted to 
ask a girl out for a date thought 


Ann Landers replied, “Pm sorry, 
but I don't answer questions from 
strangers.” 

□ 

In 1994 marriages were down, 
birthrates had hit rock bottom, and 
the innocent were tarred with the 
same brush as the guilty. With men 
afraid of talking to women, women 


stopped spending money on 
doibes a 


Video Thief Drives Off 
With 49,000 Cassettes 


The Assocuued Press 

DETROIT — A man hooked up 
a trailer loaded with S1.7 milli on 
worth of videocassettes of the Dis- 
ney film “Fantasia” and drove off 
— S'A hours before the real driver 
showed up, the FBI said. Ihe 
49,000 tapes were stolen from 
Video International & Associates 
Inc., a Disney distributor. 

The tapes were new recordings of 
“Fantasia,” originally released in 
1940 and scheduled for re-release 
Nov. I. Wait Disney Productions, 
based in Burbank, California, of- 
fered up to 550,000 for information 
leading to the arrest and conviction 
of anyone involved in the theft. 


and cosmetics to make 
themselves more attractive. This 
caused a recession on top of a re- 
cession. The mating game had 
turned Into a war, and politically 
correct women had control of all 
the nuclear weapons. 

No one has any idea about how 
much worse it will get in 1995. 
There is talk that in order to turn 
the situation around, anyone who 
ever flirted with a woman in the 
workplace may be granted amnesty 
by President Patti Davis Reagan. 

The question that everyone is 
asking is, bow can one decide what 
is verbal harassment and what 
isn't? 

Miguel Satire, the great linguist, 
has written, “In the language of 
love, it is not what is said but who 
says it We ail know women have 
been abused by their superiors in 
an office atmosphere and that must 
stop. But we can’t afford to throw 
their chances of getting married out 
with the bathwater.” 

Mrs. Safin said, “He’s been 
working on that statement for at 
least six months, and he still hasn't 
got it right.” 

One other thing occurred in 
1994. Supreme Court Justice Dan 
Quayle, who had been appointed to 
the court by George Bush so that 
the president wouldn’t have to run 
with him in 1992, wrote his flat 
opinion — and everyone in Indiana 
was proud of him. 


The Golden Age of Hollywood, in Person 


By Helen Dudar 

N EW YORK - A funny 
thing happened to Claudette 
Colbert on her way to another 
action-packed decade. In Septem- 
ber, she journeyed to Fire Island, 
where a friend had organized a 
celebration of her birthday. It fell 
on Friday the 13th, and Colbert 
kept masting to the dubious guests 
that this was a supremely lucky 
day. Before dinna; she spooned 
fresh caviar onto a piece of toast, 
which, it turned out, harbored a 
maliciously hard fragment of some 
kind When she bit down cm the 
morsel, it chipped a back tooth. 

No one could view the mishap 
as suitable to an 88th birthday 
party. But it is useful to know that 
(1) the tooth was her own and 
repairable, (2) she still regards the 
day as lucky, (3) she announces 
her age with pride and souk: 
amazement and (4) she chuckle: 
as she recounts the story. 

Of course, Colbert has not sur- 
vived all those years without tak- 
ing some hard knocks, but she 
does not dwell on bad times. Ii 
she has pep in her step; if hei 
voice is still as soothing as a dou- 
ble chocolate mousse and the 
large, dark eyes sparkle; if she can 
remember in novelistic detail ev- 
erything that ever happened in a 
67-year acting career, some of 
these triumphs might be attribut- 
ed — as she acknowledges — to 
the fact that she has a happy gift 
for appreciating life. 

She can even find joy in a three- 
day, six-film Colbert retrospec- 
tive at New York University this 
week. Now, celebrations of this 
kind, while heartwarming, are not 
only a salute to a bounteous past 
but also a reminder of a briefer, 
less active future. “I'm sort of one 
of the last of the Mohicans,” she 
said. “Tm very conscious of that. I 
figure they're thinking, ‘Well, we 
better get her before she goes.’ ” 
Sitting in her New York City 
apartment, Colbert poured tea 
out of an old-fashioned pot and 
ignored little pecan buns set out 
by her maid. The living room a 
cheerful Mend of chintz, flourish- 
ing plants, Oriental objects and 
original Audubon prints, com- 
mands a majestic view of Central 
Park. A side table holds a portrait 
of a handsome, smiling man: Dr. 
Joel Pressman, the Calif ornia sur- 
geon who was the love of her life. 
He died in 1968. 


In the years that were ritualisti- 
caily labeled “the golden age of 
Hollywood," when movies were 
turned out like factory sausage 
and America went to the pictures 
once a week no matter what was 
playing or what the critics wrote, 
Claudette Colbert was one of the 
glories of American film. 

Between 1927 and 1961, she 
made roughly 65 films, induding 
(he legendary Frank Capra 1934 
comedy "It Happened One 
Night” At the peak of her great 
popularity, she commanded 

5150,000 aiK 

work. 


and more for a job of 


Miss and Mrs. Middle-Class 
America loved her. Few of them 
longed to be the engagingly slut- 
tish Jean Harlow, and most of 
them knew they could not hope to 
become the mysterious Garbo, 
but they could identify with this 
plucky creature with the face of a 
pedigree cat. She wore wonderful 
dothes with chic ease, and die 
gave them pleasure in high-spirit- 
ed comedies and three-hankie 
weepers. And she seemed memo- 
rably believable when, in “Torch 
Singer” in 1933, she boasted, “Tm 
like glass; nothing will cut me but 
diamonds.” 


Her past teems with the magic 
names of film history. Her direc- 
tors included Capra, Cedi B. De 
Mllle, Ernst Lubiisch, Anatole Lh- 
vak, John Ford, Gregory LaCava, 
Mervyn LeRoy, Preston Sturges 
and George Cukor. Among her 
leading men woe Clark Gable, 
Maurice Chevalier, Fredric March, 
Mefvyn Douglas, Gary Cooper, 
Ray Mffland , John Wayne, Joseph 
Cotten, Orson Welles, Spencer 
Tracy and Henry Fonda. 



room comedy. “Aren’t We All?" 


with Rex Harrison- After playing 
Francis- 


HeAaRMtat 

Gaudette Colbert from the left “The only time I insisted — and 
I swear to you — was in a love scene in a big dose-up.” 


And, of course, there is the 
quin (essentially Old Hollywood 
touch involving camera angles: it 
was said she insisted that profile 
shots must always focus on her 
left side. The detail evokes fieet- 
ition. “Ob, that’s not 


left profile is her better side, and, 
with or without prompting, her 
directors plainly preferred it In 
75 percent of the medium shots in 
those early movies, she is to be 
found on the right of the screen, 


sgB&i-dz -shmssss® 

nose in a childhood accident and 


was left with a tiny bump on the 
right profile. The only time I 
insisted — and 1 swear to you on 
my mother's soul that this is the 
God’s truth — was in a love scene 
in a trig dose-up. But why not 
have your good side showing?” 


Why not, indeed? In fact, her 


Nofl 

Coward's nastiness to Colbert in 
his posthumously published dia- 
ries. Friends for many years, they 
came together professionally in 
1956 to perform a television ver- 
sion of his “Blithe Spirit” and 
could not agree on anything. 
“Tiresome" was the nicest tiling he 
had to say about ber. She found 

him imnwniffhigty difficult. 


Suddenly, typically, laughter 
bubbles up at a memory. The dis- 
tance between her nape and 
shoulders is brief (as a child, she 
mourned the absence of a swan 
neck, an embellishment die imag- 
ined could have made her a ballet 
dancer). “The thing Nofil said 
that hurt me the most — but fun- 
ny it was — he said, Tf she had a 
neck, Td wring it.’ ” A year later, 
a conciliatory letter from Coward 
healed the breach. 

Colbert's life as an actress be- 
gan in the theater and, when re- 
warding movie roles vanished, re- 
sumed there in the ’50s. Her last 
stage role was in the drawing- 


London, New York, San 
co and Los Angeles, they toured 
Australia for five months in 1987. 

Claudette Colbert was bom Lily 
O iatM’rh phy daughter of a Parisian 
couple who brought their two chil- 
dren to New York early in the 
century. Her father worke d in 
banking . After graduating from 

high school she went to work in a 

dress shop and gave French les- 
sons in the evenings. An adult pu- 
ps] with connections to the theater 
thought she was pretty enough for 
the stage and helped her gst a 
three-line part in a Broadway play, 
with a name change; she was 
launched and, in a few years, a 
popular marquee name. 

In the late ’20s, while still on 
Broadway, Colbert made films at 
the old studios in Astoria, 
Queens. She was especially in de- 
mand when talki es arrived and 
movies needed actors who knew 
how to use their voices. In 1930, 
after the stock market crash deci- 
mated theater audiences, she re- 
luctantly moved to Hollywood, 
where the work was. 

By then, she had secretly mar- 
ried an actor named Norman Fos- 
ter. Eventually, the bride con- 
fessed to the union, telling 
reporters that they kept separate 
domiciles to preserve then ro- 
mance. In troth, their living ar- 
rangements were an accommoda- 
tion for her demanding widowed 
mother, a woman of great charm 
and force, who lived with her. 

Clenching a fist in demonstra- 
tion, Colbert volunteers, “She had 
a grip on me like that She ruined 
the first marriage, no doubt about 
that She even tried the second 
time. That's when I bought her 
her own house, and my dear little 
aunt moved in with her.” . . 

For years, she has declined invi- 
tations from publishers hungering 
for an account of the life and times 
of Claudette Colbert She scans 
star memoirs as they appear, finds 
most of them wanting, and expects 
her own would similarty cause 
yawns. “What am I going to say? I 
married a wonderful doctor, and I 
was very happy — period." 


Helen Dudar, who contributes ar- 
ticles to The WaU Street Journal, 
Smithsonian magazine and Lear's, 
wrote this for The New York Times. 


people 



Imelda to Sett Shoes 

For Volcano Vktims 
Imdda Marcos plans to auction 
off her famous shoe coQeetion to. 
raise funds for victims, of the' 
Mount Pinatubo volcano eruption, 
and President Corawn Aqmno has 
no objection. The more than 1,200 
pairs of shoes have been on display 
at the Malacanang prcadaitialpal. 
ace since the former lust lady 
abandoned them when she and-her 
late husband, Ferdinand, fkdinto. 
exile in 1986 . Marcos has said she 
will return to Manila next week to 

face tax charges, and go*nimeai.. 
officials have said she can cton her 
shoes and other possessions then; 

O ' 


i '-f* 
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bov dismiss ed the ballerina 
Kirkland from American Ballet 
Theatre for missing too many re?-, 
bearsals. Now Ire is gone from -the, 
company and she is back. Jne' 
Hermann, co-director ofABT. de- 
cided recently that it was time for 
Kirkland, now 38, to takeup tea*- 
in^. Now “she has become an inspi- 
rational teacher,” raid Hermann. 
“She has crane home. This is tire 
place where she ought to be giving 
her alL” 



w ecf111 
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The most talked-about bode in 
Hollywood is Julie Salamoa’s 
“Devil's Candy: Tie Bonfire of 
the Vanities’ Goes to Hollywood,” 
which documents in grim detafl the 
making of Tom Wooe's novel into 
a disastrous film. Salamoo, a film 
critic for The WaU Street Journal, 
was given unusual access by the 
director, -Brian De Palma, to thc 
production, largely because he be- 
lieved the film would be a master- 
piece and a metaphor for the 
- * idTthe! 


greedy 1980s. Instead, the film was, 
Salam on says, a metaphor for inept 
dedskms, out-of-control costa, and 
creative compromises. . Salomon 
said she believed De Palma’s claims 
not to have read the book. “At tire 
moment Ire’s trying not to think 
vie," she 


about the movie," sac says. 



“The Secret Face,” a. Turkish; 
movie by Otner Kavur about a phor - 
tograp tier’s search for an enigmatic 
woman, won the top prize, at the 
20th armiml Montreal Internation- 
al Festival of New Cinema and 
Video. Honorable mention went to 
“Paris Awakes,” by the French di- 
rector Ofivfer Assay as, and to two 
Soviet films, “Oh, My Geese,” by 
Ijtfia Bobrova, and "The Second 
Circle," by Alexando’ Sokfnw. 
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aid fish in g in 5outhem Sweden. Fax 
your none raid address far t rfu nn u - 

tion. Fax: +46491 206 la 


EDUCATION 


FRENCH reads easy Paris 5th. SnaS 
grain coaxnuncaton sldfac- 4 h/wfc 
FljM/nto. 1-4329 6106. 1st teon free 
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FOR MORE 
CLASSinEDS 


TODAY MORE THAN EVER! 





Act now 


GENERAL POSITIONS 
WANTED 


YOUNG MAN, 2to dud ndbnd 
FranefeAmennan. rrifingud, efth Am- 
erican dptoniM . expenen ce in 
wxfly tredflfl. nonrieo tori 
stria « - ----- ■ 

Prats (1) 


e» corv 
afes. 


teria emriayimn in similar firids. Tali 
(1)441)70101 (Aiex). 


DOMESTIC 

POSITIONS AVAILABLE 


LOCATION: 
penora mM, Eng 
Be husbemd/wde. 


IN : UMBRIA. ITALY. Tm 
wotend, Engfifa speabng. Can 


frwndi 


.two snfen or 


Jnxde or femde). Country 

npoM, AmBncai/tegfeh couple, no 


dsidren. Cleanng. lararty. some 


cooking. Afl mpjor and nemr appfi- 
qurafen 


asces an prenisei. Seporafe . 
aonfaing larao bedroan, b d feaon 
ad idling roam + satefce T.V. New 
era awdabfe. Sdury open, flm 
mfechona festween 6 and fan fete 
39 M 75 956047 or Fax 9am - Spfe 


AUTO RENTALS 


RBiir FROM DBtQI MJTO 

Wffl®TO-FF515 

SPECIAL ORW - 7 DAYS «0 
PARS THs (1) 45 17 27 04 


AUTO SHIPPING 


tIANSCAX 17 or da FriedW, 75MB 
too. (1) 4225 6444. Nice ?Sl 3550. 
Antwerp 2339985. Cannes 93394344 


AUTOS TAX FREE 


TRASCa BSEMB4. Tax Free ham end 

hew moose; soass wi4ft To* 

free new and mod A«i, BMW, 
Mercedes, Pwitto, VoAswagen, 
Volvo. Steu kewii 38. 2820 Bremen 
77, Gretnaty. Thu 246634. Fi» 
mw21/63CC05. Tri- W4212633Q44. 


TRASCO HEMfiN Mercado + Audi 

Armored an 8 s tr e tched fatomfen 
from dart. Sfeindamm % D-3620 
Bremen 77 Gertuamr- The 34662 4. free 
RG1/6302Q5. Td- W421/S33044 


LEG AL SERVICES 


24-HOUR DIVORCE, hfexpenwe. fast, 
tamedate remamage No trawl. P.O. 


Bos 3S7. Sudbury. MA 01776 USA. 
Tek 5DB44M387 508400131 


OVOKZ.m MAIL find tn 14 

certified 

wgau 


certified by US Government, TeL fit 
71 4950 or W 2)01378589 


FOR auac DFVORCH doe* 1972 
by worMtnoum Danxracar lawyw PO 
Ba» 66423, Wfate^tonOC 20035 USA 


low cost Fuarrs 


DAILY RIGHTS AT LOWER 1 FARES to' 

nw North American fart airport. 

T* Pbrs 03>l) 47 04 67 51 



discount on a 
subscription to the IHT! 

And. as an added ijonus. you’ll 
receive free Issues - 52 free issues for 
a 12-month subscription ; 26 for a six-month 
subscription. Sec the table Mow for 
savings and rates. 


Call us toll free: fiYance: 05 --437 437 

Germany: 0130-84 85 85 
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